The Ontario Securities Commission

OSC Bulletin

January 5, 2007
Volume 30, Issue 1

(2007), 30 OSCB

The Ontario Securities Commission Administers the
Securities Act of Ontario (R.S.0. 1990, c. S.5) and the
Commodity Futures Act of Ontario (R.S.0. 1990, c. C.20)

The Ontario Securities Commission
Cadillac Fairview Tower

Suite 1903, Box 55

20 Queen Street West

Toronto, Ontario

M5H 3S8

416-593-8314 or Toll Free 1-877-785-1555

Contact Centre - Inquiries, Complaints:
Capital Markets Branch:
- Registration:
Corporate Finance Branch:
- Team 1:
- Team 2:
- Team 3:
- Insider Reporting
- Take-Over Bids:
Enforcement Branch:
Executive Offices:
General Counsel’s Office:
Office of the Secretary:

Published under the authority of the Commission by:
Carswell

One Corporate Plaza

2075 Kennedy Road

Toronto, Ontario

M1T 3V4

416-609-3800 or 1-800-387-5164

Fax: 416-593-8122
Fax: 416-593-3651
Fax: 416-593-8283

Fax: 416-593-8244
Fax: 416-593-3683
Fax: 416-593-8252
Fax: 416-593-3666
Fax: 416-593-8177
Fax: 416-593-8321
Fax: 416-593-8241
Fax: 416-593-3681
Fax: 416-593-2318

THOIVISON

S

CARSWWELL




The OSC Bulletin is published weekly by Carswell, under the authority of the Ontario Securities Commission.
Subscriptions are available from Carswell at the price of $549 per year.

Subscription prices include first class postage to Canadian addresses. Outside Canada, these airmail postage charges apply on a
current subscription:

u.s. $175
Outside North America $400

Single issues of the printed Bulletin are available at $20 per copy as long as supplies are available.

Carswell also offers every issue of the Bulletin, from 1994 onwards, fully searchable on SecuritiesSourcem, Canada’s pre-eminent
.o oy ™ . agr . . .

web-based securities resource. SecuritiesSource — also features comprehensive securities legislation, expert analysis, precedents

and a weekly Newsletter. For more information on SecuritiesSource , as well as ordering information, please go to:

http://www.westlawecarswell.com/SecuritiesSource/News/default.htm

or call Carswell Customer Relations at 1-800-387-5164
(416-609-3800 Toronto & Outside of Canada)

Claims from bona fide subscribers for missing issues will be honoured by Carswell up to one month from publication date.

Space is available in the Ontario Securities Commission Bulletin for advertisements. The publisher will accept advertising aimed at
the securities industry or financial community in Canada. Advertisements are limited to tombstone announcements and professional
business card announcements by members of, and suppliers to, the financial services industry.

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any
means, electronic, mechanical, photocopying, recording, or otherwise without the prior written permission of the publisher.

The publisher is not engaged in rendering legal, accounting or other professional advice. If legal advice or other expert assistance is
required, the services of a competent professional should be sought.

© Copyright 2007 Ontario Securities Commission
ISSN 0226-9325
Except Chapter 7 ©CDS INC.

THOIVISOIN

CARSWELL
One Corporate Plaza Customer Relations
2075 Kennedy Road Toronto 1-416-609-3800
Toronto, Ontario Elsewhere in Canada/U.S. 1-800-387-5164
M1T 3V4 World wide Web: http://www.carswell.com

Email: carswell.orders@thomson.com



Table of Contents

Chapter 1 Notices / News Releases ..........ccccecerernnnee. 1
1.1 NOLICES ... 1
1.1.1 Current Proceedings Before

The Ontario Securities Commission ..................... 1
11.2 CSA Notice 51-322 Reporting Issuer Defaults .....4
11.3 OSC Staff Notice 11-759 — Business

Continuity Planning .........cccccooieiiiniiiiiieeeen 7
114 Merax Resource Management Ltd. et al. ............. 8
1.1.5 Notice of Commission Approval — Repeal of

CNQ Rule 10 — Sales Practice ..........cccoccveeevunennn. 9
1.2 Notices of Hearing......ccccccoeccevmmrerrrsscccnnenenn. (nil)
1.3 News Releases .........ccccccmiiiirnniiinnnncnnineens 10
1.3.1 Canadian Regulators Seek Comment on

Proposed Policy for Revoking a

Cease Trade Order ........cccccvevviieiiiiieeinee e 10
1.4 Notices from the Office

of the Secretary .........ccccveriniininnceneee, (nil)
Chapter 2 Decisions, Orders and Rulings................ 1
21 DeCiSIONS ....cvceeeririr et 11
211 Canadian Closed-End Trust

- MRRS DEeCiSiON.....ccceeiiiiiiiiiiae e 11
212  ACS Media Income Fund

5 8. B e 13
213 Extendicare Inc.

5 8. B e 14
2.1.4  Aastra Technologies Limited

- MRRS DECISION ....cceivveieeiiiie e 15
215 BAM Split Corp.

- MRRS DeCiSiON.....cceeeiiiiiiiiiiee e 18
2.2 (O (e 1= 21
2.2.1 D. E. Shaw & Co., L.P.

-5.800fthe CFA ....ii i 21
222 Rtica Corporation

=S A4 23
2.2.3  Critical Outcome Technologies Inc.

= 8. 83 T(1) e 25
2.2.4  Sprott Asset Management Inc. etal. ................. 27
23 RUIINGS ...t (nil)
Chapter 3 Reasons: Decisions, Orders and

RUliNgS ..o (nil)

31 OSC Decisions, Orders and Rulings ........... (nil)
3.2 Court Decisions, Order and Rulings............ (nil)
Chapter 4 Cease Trading Orders..........ccccceeeuerrrcnnenn 29
411 Temporary, Permanent & Rescinding

Issuer Cease Trading Orders .........cccoccveeeinieenne 29
421 Temporary, Permanent & Rescinding

Management Cease Trading Orders................... 29
422 Outstanding Management & Insider

Cease Trading Orders..........coocceeeeiiieeeenceeneennne 29
Chapter 5 Rules and Policies.........c.ccoeemerrrriiccissneennns 31
51.1 Notice of Amendment to OSC Policy

51-601 Reporting Issuer Defaults....................... 31
5.1.2  Notice of Amendments to the Securities Act ...... 35

Chapter 6 Request for Comments.........ccccceveieicnnens 49
6.1.1 Proposed Amendments to NP 41-201
Income Trusts and Other Indirect Offerings....... 49
6.1.2 Proposed NP 12-202 Revocation of a
Compliance-related Cease Trade Order............ 73
Chapter 7 Insider Reporting........ccccoveeciiemniinicccines 83
Chapter 8 Notice of Exempt Financings................. 231
Reports of Trades Submitted on
Forms 45-106F1 and 45-501F1................ 231
Chapter 9 Legislation..........ccccoeeieirriicnnncccneiceeens (nil)
Chapter 11 IPOs, New Issues and Secondary
Financings........cocooooimiriiicccceeee s 251
Chapter 12 Registrations.........cccccevvviniiiieeiiniienenn, 267
12,11 Registrants.........cccccvvveeeeeeiiciiiieee e 267
Chapter 13 SRO Notices and Disciplinary
Proceedings ........cccccvrrmrrinieennnssenssneneeens (nil)
Chapter 25 Other Information ............cccocvvrevvvvieieennns 269
251 CoNSENtS ... 269
25.1.1 RMM Ventures Inc.
-s. 4(b) of the Regulation ............ccccccevveeeeiis 269
25.2 APProvals .......oooccccereereerccccnere e ser e 270
25.2.1  GBC Asset Management Inc.
-s.213(3)(b) of the LTCA.....ooeeiirieieeeen 270
3T L= 271

January 5, 2007

(2007) 30 OSCB






Chapter 1

Notices / News Releases

1.1 Notices SCHEDULED OSC HEARINGS
111 Current Proceedings Before The Ontario January 8, 2007  Sulja Bros. Building Supplies, Ltd.
Securities Commission (Nevada), Sulja Bros. Building
10:00 a.m. Supplies Ltd., Kore International
JANUARY 05, 2007 Management Inc., Peter Vucicevich

and Andrew DeVries
CURRENT PROCEEDINGS
s. 127 & 127 1
BEFORE
P. Foy in attendance for Staff
ONTARIO SECURITIES COMMISSION

Panel: PMM
January 15, 2007 Norshield Asset Management
Unless otherwise indicated in the date column, all hearings (Canada) Ltd., Olympus United
will take place at the following location: 10:00 a.m. Group Inc., John Xanthoudakis, Dale

Smith and Peter Kefalas
The Harry S. Bray Hearing Room

Ontario Securities Commission s.127
Cadillac Fairview Tower
Suite 1700, Box 55 M. MacKewn in attendance for Staff
20 Queen Street West
Toronto, Ontario Panel: WSW/DLK
M5H 3S8
January 26, 2007 Philip Services Corp. and Robert
Telephone: 416-597-0681 Telecopier: 416-593-8348 Waxman
10:00 a.m.
CcDS TDX 76 s. 127
Late Mail depository on the 19" Floor until 6:00 p.m. K. Manarin/M. Adams in attendance for
Staff

Panel: PMM/RLS/DLK
THE COMMISSIONERS

Colin Soule settled November 25, 2005

W. David Wilson, Chair — WDW

Paul M. Moore. Q.C.. Vice-Chair _ PMM Allen Fracassi, Philip Fracassi, Marvin
) T i i Boughton, Graham Hoey and John

Susan Wolburgh Jenah, Vice-Chair — SWJ Woodcroft settled March 3, 2006

Paul K. Bates — PKB

Harold P. Hands — HPH February 14, 2007 Thomas Hinke

Margot C. Howard — MCH

Kevin J. Kelly — KJK 10:00 a.m. s. 127 and 127.1

David L. Knight, FCA - DLK A. Sonnen in attendance for Staff

Patrick J. LeSage — PJL

Carol S. Perry — CSP Panel: TBA

Robert L. Shirriff, Q.C. — RLS

Suresh Thakrar, FIBC — ST

Wendell S. Wigle, Q.C. — WSsSW

January 5, 2007 (2007) 30 OSCB 1
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February 27, 2007 Crown Capital Partners Ltd., Richard

10:00 a.m.

March 2, 2007

10:00 a.m.

March 8, 2007

10:00 a.m.

March 26, 2007

10:00 a.m.

May 7, 2007

10:00 a.m.

Mellon and Alex Elin

s. 127

H. Craig in attendance for Staff
Panel: TBA

Juniper Fund Management
Corporation, Juniper Income Fund,
Juniper Equity Growth Fund and
Roy Brown (a.k.a. Roy Brown-
Rodrigues)

s.127 and 127.1

D. Ferris in attendance for Staff

Panel: TBA

First Global Ventures, S.A., Allen
Grossman and Alan Marsh Shuman

s. 127

D. Ferris in attendance for Staff

Panel: TBA

Robert Patrick Zuk, Ivan Djordjevic,
Matthew Noah Coleman, Dane Alan
Walton, Derek Reid and Daniel David
Danzig*

s. 127

J. Waechter in attendance for Staff

Panel: TBA

* October 3, 2006 — Notice of
Withdrawal

Limelight Entertainment Inc., Carlos
A. Da Silva, David C. Campbell,
Jacob Moore and Joseph Daniels

s. 127 and 127 1

D. Ferris in attendance for Staff

Panel: TBA

May 23, 2007

10:00 a.m.

May 28, 2007

10:00 a.m.

June 14, 2007

10:00 a.m.

October 12, 2007

10:00 a.m.

October 29, 2007

10:00 a.m.

Eugene N. Melnyk, Roger D. Rowan,
Watt Carmichael Inc., Harry J.
Carmichael and G. Michael
McKenney

s. 127 and 127.1

J. Superina in attendance for Staff
Panel: TBA

Jose Castaneda

s. 127 and 127.1

H. Craig in attendance for Staff
Panel: WSW/DLK

Peter Sabourin, W. Jeffrey Haver,
Greg Irwin, Patrick Keaveney, Shane
Smith, Andrew Lloyd, Sandra
Delahaye, Sabourin and Sun Inc.,
Sabourin and Sun (BVI) Inc.,
Sabourin and Sun Group of
Companies Inc., Camdeton Trading
Ltd. and Camdeton Trading S.A.

s. 127 and 127.1

Y. Chisholm in attendance for Staff
Panel: TBA

Firestar Capital Management Corp.,
Kamposse Financial Corp., Firestar
Investment Management Group,
Michael Ciavarella and Michael
Mitton

s. 127

H. Craig in attendance for Staff
Panel: TBA

Mega-C Power Corporation, Rene
Pardo, Gary Usling, Lewis Taylor
Sr., Lewis Taylor Jr., Jared Taylor,
Colin Taylor and 1248136 Ontario
Limited

S. 127

A. Sonnen in attendance for Staff

Panel: TBA

January 5, 2007

(2007) 30 OSCB 2



Notices / News Releases

TBA

TBA

TBA

TBA

TBA

Yama Abdullah Yageen

s. 8(2)

J. Superina in attendance for Staff
Panel: TBA

Cornwall et al

s. 127

K. Manarin in attendance for Staff

Panel: TBA

John lllidge, Patricia McLean, David

Cathcart, Stafford Kelley and
Devendranauth Misir

S. 127 & 127 1
K. Manarin in attendance for Staff
Panel: TBA
Hollinger Inc., Conrad M. Black, F.
David Radler, John A. Boultbee and
Peter Y. Atkinson
s.127

J. Superina in attendance for Staff
Panel: TBA
Momentas Corporation, Howard
Rash, Alexander Funt, Suzanne
Morrison* and Malcolm Rogers*
s. 127 and 1271
P. Foy in attendance for Staff

Panel: WSW/RWD/CSP

* Settled April 4, 2006

TBA Euston Capital Corporation and

George Schwartz
s. 127
Y. Chisholm in attendance for Staff

Panel: TBA

TBA Microsourceonline Inc., Michael

Peter Anzelmo, Vito Curalli, Jaime S.
Lobo, Sumit Majumdar and Jeffrey
David Mandell

s. 127

J. Waechter in attendance for Staff

Panel: TBA

ADJOURNED SINE DIE

Global Privacy Management Trust and Robert
Cranston

Andrew Keith Lech
S. B. McLaughlin

Livent Inc., Garth H. Drabinsky, Myron I. Gottlieb,
Gordon Eckstein, Robert Topol

Andrew Stuart Netherwood Rankin

Portus Alternative Asset Management Inc., Portus
Asset Management Inc., Boaz Manor, Michael
Mendelson, Michael Labanowich and John Ogg

John Daubney and Cheryl Littler

Maitland Capital Ltd., Allen Grossman, Hanouch
Ulfan, Leonard Waddingham, Ron Garner, Gord
Valde, Marianne Hyacinthe, Diana Cassidy, Ron
Catone, Steven Lanys, Roger McKenzie, Tom
Mezinski, William Rouse and Jason Snow

January 5, 2007
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1.1.2 CSA Notice 51-322 Reporting Issuer Defaults

CANADIAN SECURITIES ADMINISTRATORS NOTICE 51-322
REPORTING ISSUER DEFAULTS

Purpose of notice

The Canadian securities regulatory authorities have developed a harmonized list of deficiencies that will generally result in a
reporting issuer being noted in default of the securities laws of a particular jurisdiction. This notice describes those deficiencies.

Categories of default

The circumstances under which the securities regulatory authorities will consider a reporting issuer to be in default are:

1. The reporting issuer has failed to file the following continuous disclosure prescribed by securities laws:

(a)
(b)
(€)

(d)
(e)

()
(9
(h)
(i)

annual financial statements;
interim financial statements;

annual or interim management'’s discussion and analysis (MD&A) or annual or interim management report of
fund performance (MRFP);

annual information form (AIF);

certification of annual or interim filings under Multilateral Instrument 52-109 Certification of Disclosure in
Issuers’ Annual and Interim Filings (Ml 52-109);

proxy materials or a required information circular;
issuer profile supplement on the System for Electronic Disclosure By Insiders (SEDI);
material change report;

written update after filing a confidential report of a material change;

0 business acquisition report;

(k) annual oil and gas disclosure prescribed by National Instrument 51-101 Standards of Disclosure for Oil and
Gas Activities (NI 51-101) or technical reports for a mineral project required under National Instrument 43-101
Standards of Disclosure for Mineral Projects (NI 43-101);

) mandatory news release;

(m) corporate governance disclosure as required by National Instrument 58-101 Disclosure of Corporate
Governance Practices;

(n) audit committee disclosure as required by Multilateral Instrument 52-110 Audit Committees or BC Instrument
52-509 Audit Committees; or

(o) disclosure in an issuer's MD&A relating to disclosure controls and procedures and their effectiveness that is
referred to in a certificate filed under Ml 52-109.

2. The reporting issuer’s continuous disclosure is deficient because:

(a)

(b)

the financial statements of the reporting issuer, or the auditor’s report accompanying the financial statements,
do not comply with the requirements of National Instrument 51-102 Continuous Disclosure Obligations (NI 51-
102), National Instrument 81-106 Investment Fund Continuous Disclosure (NI 81-106) or National Instrument
52-107 Acceptable Accounting Principles, Auditing Standards and Reporting Currency;

the reporting issuer has acknowledged that its financial statements, or the auditor’s report accompanying the
financial statements, may no longer be relied upon;

January 5, 2007
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(c) the reporting issuer's AIF, MD&A, MRFP, information circular or business acquisition reports do not contain
information for each of the content items required by NI 51-102 or NI 81-106; or

(d) the reporting issuer’s technical disclosure or other reports do not comply with the disclosure requirements of
NI 43-101 or NI 51-101.

3. The reporting issuer has failed to pay a fee required by securities laws.
4. The reporting issuer has failed to comply with any other requirement related to continuous disclosure.

Lists of defaulting reporting issuers

Certain securities regulatory authorities maintain lists that identify those reporting issuers that have been noted in default in the
relevant jurisdiction. The lists identify the name of the reporting issuer, and the nature and description of the default. The lists,
together with the harmonized categories of default and nomenclature used to identify each category, can be found on the

following websites:

www.bcsc.bc.ca
www.albertasecurities.com
www.sfsc.gov.sk.ca
www.msc.gov.mb.ca
WWW.0sSC.gov.on.ca
www.lautorite.qc.ca
www.nbsc-cvmnb.ca
WWW.goVv.ns.ca/nssc

Certain securities regulatory authorities have also published policies or notices containing information relating to defaults by

reporting issuers. These local polices or notices are:

Alberta: Alberta Securities Commission Policy 51-601 — Reporting Issuers List
Saskatchewan: Saskatchewan Policy Statement 51-601 — Reporting Issuers in Default
Manitoba: Manitoba Securities Commission Local Policy 51-601 — Reporting Issuers List
Ontario: Ontario Securities Commission Policy 51-601 — Reporting Issuer Defaults
Quebec: AMF Notice on Reporting Issuer Defaults

New Brunswick:

Questions

Please refer your questions to any of the following individuals:

Ontario Securities Commission

Kelly Gorman

Assistant Manager, Corporate Finance
416 593 8251
kgorman@osc.gov.on.ca

Lynne Woollcombe

Legal Counsel, Corporate Finance
416 204 8968
Iwoollcombe@osc.gov.on.ca

British Columbia Securities Commission

Andrew Richardson

Deputy Director, Corporate Finance

604 899 6730 (direct)

800 373 6393 (toll-free in BC and Alberta)
arichardson@bcsc.bc.ca

New Brunswick Securities Commission Policy 51-601 — Reporting Issuers List

Viraf Nania

Senior Accountant, Corporate Finance
416 593 8267

vnania@osc.gov.on.ca

Stacey Barker

Accountant, Investment Funds
416 593 2391
sbarker@osc.gov.on.ca

April Penn

Supervisor, Financial and Insider Reporting
604 899 6805 (direct)

800 373 6393 (toll-free in BC and Alberta)
apenn@bcsc.bc.ca

January 5, 2007
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Sheryl Thomson

Senior Legal Counsel, Corporate Finance
604 899 6778 (direct)

800 373 6393 (toll-free in BC and Alberta)
sthomson@bcsc.bc.ca

Alberta Securities Commission

Lara Gaede

Associate Chief Accountant
403 297 3302
lara.gaede@seccom.ab.ca

Saskatchewan Financial Services Commission

lan Mclntosh

Deputy Director, Corporate Finance
306 787 5867
imcintosh@sfsc.gov.sk.ca

Manitoba Securities Commission

Bob Bouchard

Director, Corporate Finance
204 945 2555
bbouchard@gov.mb.ca

Autorité des marchés financiers

Nicole Parent

Analyste

514 395 0558, poste 4455
nicole.parent@lautorite.qc.ca

Nova Scotia Securities Commission

Bill Slattery

Deputy Director Corporate Finance and Administration
902 424 7355

slattejw@gov.ns.ca

New Brunswick Securities Commission

Kevin Hoyt

Director, Corporate Finance and Chief Financial Officer
506 643 7691

kevin.hoyt@nbsc-cvmnb.ca

January 5, 2007

Mike Mumby

Senior Securities Analyst
403 297 3826
mike.mumby@seccom.ab.ca

Tony Herdzik

Senior Securities Analyst, Corporate Finance
306 787 5849

therdzik@sfsc.gov.sk.ca

Wayne Bridgeman

Senior Analyst, Corporate Finance
204 945 4905
wbridgeman@gov.mb.ca

Edvie Elysée

Analyste

514 395 0558, poste 4416
edvie.elysee@lautorite.qgc.ca

Pierre Thibodeau

Securities Analyst

506 643 7751
pierre.thibodeau@nbsc-cvmnb.ca

January 5, 2007
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1.1.3  OSC Staff Notice 11-759 — Business Continuity
Planning

OSC STAFF NOTICE 11-759
BUSINESS CONTINUITY PLANNING

Business continuity is an ongoing priority for financial
industry participants and financial regulatory authorities.
Recent acts of terrorism, the 2003 outbreaks of Severe
Acute Respiratory Syndrome (SARS), the Avian Flu, and
various widespread natural disasters have served to
heighten that priority by underlining the substantial risk of
major operational disruptions to the financial system.

The Ontario Securities Commission (OSC) is part of the
global efforts to identify the challenges and address the
potential impact of any incidents that could disrupt normal
business operations.

To aid the financial community’s efforts in developing
sound business continuity practices, the International Joint
Forum' published a paper in August 2006 entitled High-
Level Principles for Business Continuity.2 In the paper, the
Joint Forum states that financial regulatory authorities and
financial industry participants have a shared interest in
promoting the operational integrity of the financial system
to major disruptions. This interest is the result of multiple
factors, including:

. the pivotal role  that financial
intermediation plays in facilitating and
promoting national and global economic

activity;

. the concentration of clearing and
settlement processes in most financial
systems;

. deepening interdependencies among

financial industry participants within and
across jurisdictions; and

. the importance of public confidence in
the ability of financial systems to function
smoothly.

The Joint Forum paper defines business continuity
management as “... a whole-of-business approach that
includes policy, standards and procedures for ensuring that
specified operations can be maintained or recovered in a
timely fashion in the event of a disruption”. It also indicates
that “... effective business continuity management
concentrates on the impact, as opposed to the source, of

Represents: Basel Committee on Banking Supervision,
International Organization of Securities Commissions,
International Association of Insurance Supervisors and the
Bank for International Settlements.

The paper is a revised version of the draft issued for
consultation in December 2005. The paper is available on the
websites of the Bank for International Settlements (BIS), the
International Organization of the Securites Commission
(IOSCO) and the International Association of Insurance
Supervisors (lAIS).

the disruption, which affords financial industry participants
and financial authorities greater flexibility to address a
broad range of disruptions”.

OSC Staff believe that financial industry participants as well
as financial regulatory authorities should regularly test their
business continuity plans, evaluate their effectiveness, and
update their business continuity management.

Questions may be referred to:

Randee B. Pavalow,
Director, Capital Markets
416-593-8257
rpavalow@osc.gov.on.ca

and

Alina Bazavan,

Data Analyst, Market Regulation
416-593-8082
abazavan@osc.gov.on.ca

January 5, 2007
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114

Merax Resource Management Ltd. et al.

IN THE MATTER OF
THE SECURITIES ACT,
R.S.0. 1990, c. S.5, AS AMENDED

AND

IN THE MATTER OF
MERAX RESOURCE MANAGEMENT LTD.,
carrying on business as
CROWN CAPITAL PARTNERS,
RICHARD MELLON AND ALEX ELIN

AMENDED STATEMENT OF ALLEGATIONS

OF STAFF OF THE
ONTARIO SECURITIES COMMISSION

Staff of the Ontario Securities Commission (“Staff’) make
the following allegations:

The Respondents

1.

Crown Capital Partners (“CCP”) is the registered
business name in Ontario of Merax Resource
Management Ltd. (“Merax”), a federally
incorporated entity.

CCP operated from offices in Toronto, Ontario
belonging to a company, Cahara Corp. (“Cahara”).
Cahara is incorporated both federally and in the
province of Ontario.

Richard Mellon (“Mellon”) is a resident of Toronto,
Ontario, the sole director of Cahara and one of the
two directors of Merax.

Alex Elin is also a resident of Toronto, Ontario and
the other director of Merax.

The directing minds of CCP are Mellon and Elin.

CCP, Cahara and Merax are not registered in any
capacity with the Ontario Securities Commission
(the “Commission”) nor are any of them reporting
issuers in Ontario.

Neither Mellon nor Elin are registered in any
capacity with the Commission.

Sale of Securities by CCP in Karp Mineral Resources
and Legacy Mining Corp.

8.

From January 2003 to November 2004, it was
represented to investors that CCP was acting as
an underwriter and agent for two Ontario mining
companies: Karp Mineral Resources Inc. (“Karp”)
and Legacy Mining Corp. (“Legacy”). Karp is a
subsidiary of Claim Lake Resources (“Claim”), a
junior Ontario mining firm trading on the Canadian
Unlisted Board (“CUB”).  Securities on the CUB
are unlisted and not quoted but can be bought and

(i) Karp

10.

1.

12.

13.

14.

15.

16.

traded through brokers registered with the CUB.
Legacy is a fictitious company.

Late in 2002, CCP purchased 2 million shares of
Karp at 2.5 cents per share.

Some of these shares in Karp were sold by CCP
to investors, mostly from Europe. Employees of
CCP made prohibited representations to these
investors including representations regarding the
pending initial public offering of Karp and the
potential share price of Karp shares upon such an
offering.

Investors were also misled about the extent of the
mining operations of Karp by employees of CCP.

Shares in Karp were offered to the investors by
employees of CCP at prices ranging from $1.00 to
$1.50 per share.

Investors were directed to send any
correspondence to an address in Geneva,
Switzerland that purported to be the offices of
CCP. This address was the premises of Regus
Business Centre (“Regus”) and was a virtual office
for CCP.

This virtual office sent all correspondence
received from investors to a post office box in
Toronto rented by Elin. Phone calls were also
forwarded to numbers registered to Cahara.
Similarly, employees of CCP sent promotional
materials to Regus in Switzerland for mailing to
European investors.

Investors who purchased shares in Karp were
provided wire instructions to forward the funds via
the Bank of America to an account at TD Canada
Trust in the name of CCP.

In reality, Karp was not about to embark on an
initial public offering and its exploration operations
were very limited. Karp has never filed a
preliminary prospectus or a prospectus with any
securities regulator.

(ii) Legacy

17.

18.

Nonetheless, some of the investors who had
purchased shares in Karp were contacted by CCP
some months after their purchase and were told
that in order to realize any gains in their Karp
shares, these shares had to be sent back to CCP
along with additional funds in exchange for shares
in Legacy.

Some investors did send CCP more money and
their shares in Karp and received shares in
Legacy.

January 5, 2007
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19.

20.

21.

Similar to the representations regarding the sale
of shares in Karp, employees of CCP made
prohibited representations to these investors
including representations regarding the pending
initial public offering of Legacy. In addition, the
investors were informed by parties from CCP that
Legacy was an ongoing and successful mining
exploration firm.

Investors were also directed by parties from CCP
to a website (www.legacyminingcorp.com) for
more information about Legacy. The text and
content for this website was provided by Mellon.

The information posted on this website cannot be
verified and portions of the website appeared to
have been lifted directly from other mining
companies’ websites.

Funds Received from the Sale of Securities by CCP in
Karp and Legacy

22.

23.

Accounts under the name of Merax and CCP were
set up for receipt of these funds at TD Canada
Trust by Elin and Mellon.

These accounts received over $500,000 from
these sales of shares in Karp and Legacy. To
date, none of the persons who sent CCP funds for
shares in Karp and/or Legacy have received
anything of value in return.

Conduct Contrary to the Public Interest

24.

25.

By trading in securities without registration,
making prohibited representations respecting
securities and engaging in an illegal distribution of
securities, the actions of the Respondents are
contrary to sections 25, 38 and 53 of the
Securities Act, R.S.0. 1990, c. S.5, as amended
and to the public interest.

Staff reserves the right to make such further and
other allegations as Staff may submit and the
Commission may permit.

DATED AT TORONTO this 7th day of December 2006

11.5 Notice of Commission Approval — Repeal of
CNQ Rule 10 - Sales Practice

CANADIAN TRADING AND
QUOTATION SYSTEM INC. (CNQ)

REPEAL OF RULE 10 — SALES PRACTICE
NOTICE OF COMMISSION APPROVAL

On December 22, 2006 the Commission approved the
repeal of CNQ Rule 10 regarding sales practice. The
proposal to repeal Rule 10 was published for comment on
July 21, 2006, at (2006) 29 OSCB 6100. One informal
email was received during the comment period supporting
the repeal of the Rule.

January 5, 2007
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1.3 News Releases
1.3.1 Canadian Regulators Seek Comment on Proposed Policy for Revoking a Cease Trade Order

For Immediate Release
January 05, 2007

CANADIAN REGULATORS SEEK COMMENT
ON PROPOSED POLICY FOR REVOKING A
CEASE TRADE ORDER

Calgary - The Canadian Securities Administrators (CSA) is seeking comments from the public on proposed National Policy 12-
202 Revocation of a Compliance-related Cease Trade Order. The CSA developed this policy to harmonize and streamline the
process to revoke or vary a Cease Trade Order.

The policy applies in all jurisdictions and outlines what issuers, security-holders or other parties must do to apply for a partial or
full revocation of a compliance-related Cease Trade Order. A Securities Commission issues a Cease Trade Order to halt
trading in company shares for a predetermined or an indefinite period of time.

“Stakeholders told us different policies and practices in various jurisdictions make the current system confusing,” said Jean St-
Gelais, Chair of the CSA and President & Chief Executive Officer of the Autorité des marchés financiers (Québec). “The
proposed policy aims to address these concerns by harmonizing and streamlining the process.”

The proposed CSA National Policy 12-202 Revocation of a Compliance-related Cease Trade Order is available on various CSA
members’ websites.

The comment period is open from January 5, 2007 to March 6, 2007.

The CSA, the council of the securities regulators of Canada’s provinces and territories, co-ordinates and harmonizes regulation
for the Canadian capital markets.

For more information:

Tamera Van Brunt
Alberta Securities Commission
403-297-2664

Frédéric Alberro
Autorité des marchés financiers
514-940-2176

Andrew Poon
British Columbia Securities Commission
604-899-6880

Carolyn Shaw-Rimmington
Ontario Securities Commission
416-593-2361

Ainsley Cunningham
Manitoba Securities Commission
204-945-4733

Jane Gillies
New Brunswick Securities Commission
506 643-7745

Nicholas A. Pittas
Nova Scotia Securities Commission
902-424-6859

Barbara Shourounis
Saskatchewan Financial Service
Commission 306-787-5842
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Decisions, Orders and Rulings

21 Decisions
211 Canadian Closed-End Trust - MRRS Decision
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications — exemption granted to permit a fund that uses
specified derivatives to calculate its NAV once per week
and once quarterly subject to certain conditions — relief
needed from the requirement that an investment fund that
uses specified derivatives must calculate its NAV daily —
relief not prejudicial to the public interest because the NAV
will be posted on a website and the units of the investment
fund are expected to be listed on the TSX which will
provide liquidity for investors — National Instrument 81-106
Investment Fund Continuous Disclosure.

Applicable Legislative Provisions

National Instrument 81-106 Investment Fund Continuous
Disclosure, ss. 14.2(3)(b), 17.1.

December 15, 2006

IN THE MATTER OF
THE SECURITIES LEGISLATION OF
BRITISH COLUMBIA, ALBERTA, SASKATCHEWAN,
MANITOBA, ONTARIO, QUEBEC, NOVA SCOTIA,
NEW BRUNSWICK, NEWFOUNDLAND AND
LABRADOR, YUKON, NORTHWEST TERRITORIES
AND NUNAVUT
(the “Jurisdictions”)

AND

IN THE MATTER OF
THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS

AND

IN THE MATTER OF
CANADIAN CLOSED-END TRUST
(the “Trust”)

MRRS DECISION DOCUMENT
Background

The local securities regulatory authority or regulator (the
“Decision Maker”) in each of the Jurisdictions has received
an application from the Trust for a decision under the
securities legislation of the Jurisdictions (the “Legislation”)
for an exemption from the requirement contained in section
14.2(3)(b) of National Instrument 81-106 — Investment

Fund Continuous Disclosure (“NI 81-106”) to calculate net
asset value at least once every business day (the
“Requested Relief”).

Under the Mutual Reliance Review System for Exemptive
Relief Applications:

(a) the Ontario Securities Commission is the principal
regulator for this application, and

(b) this MRRS decision document evidences the
decision of each Decision Maker.

Interpretation

Defined terms contained in National Instrument 14-101
Definitions have the same meaning in this decision unless
they are defined in this decision.

Representations

This decision is based on the following facts represented
by the Trust:

1. The Trust is a closed-end investment trust
established under the laws of Ontario. The Trust’s
manager and trustee is Navina Capital Corp. (the
“Manager” or the “Trustee”), and its portfolio
advisor is BluMont Capital Corporation (the
“Portfolio Manager”).

2. The Portfolio Manager is a corporation
incorporated under the laws of Ontario and is
registered as an investment counselor and
portfolio manager and mutual fund dealer in the
province of Ontario.

3. The custodian of the Trust assets is CIBC Mellon.
The transfer agent of the Trust is Computershare
Investor Services Inc.

4. The Trust will make an offering to the public, on a
best efforts basis, of units of the Trust (the “Units”)
in each of the provinces and territories of Canada.
The Trust is offering to issue its Units in exchange
for securities of certain closed-end funds (“Closed-
End Funds”) listed on the TSX. The Trust filed a
preliminary prospectus dated November 8, 2006
in connection with the offering and will file a final
prospectus (collectively, the “Prospectus”).

5. The Units are expected to be listed and posted for
trading on the Toronto Stock Exchange (the
“TSX”).  An application requesting conditional
listing approval has been made on behalf of the
Trust to the TSX. Since the Units will be listed on

January 5, 2007
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10.

11.

12.

the TSX, investors will not have to rely solely on
the redemption feature of the Units to provide
liquidity for their investment.

The Portfolio Manager intends to implement the
Trust's investment strategy primarily by trading
Closed-End Funds listed on the TSX.

The Trust's investment objectives are: (a) to pay
monthly cash distributions on the Units to holders
of Units (“Unitholders”); and (b) to preserve and
potentially enhance the value of the portfolio.

The Trust is not considered to be a “mutual fund”
because the Unitholders are not entitled to receive
on demand an amount computed by reference to
the value of a proportionate interest in the whole
or in part of the net assets of the Trust as
contemplated in the definition of “mutual fund” in
the applicable securities legislation. Accordingly,
the Trust will be a “non-redeemable investment
fund” as defined in NI 81-106.

The Trust proposes to calculate its net asset value
per Unit on the Thursday of each week of the
fiscal year (or if Thursday is not a business day,
the immediately preceding business day), and on
the last business day of each month in March,
June, September and December (a “NAV
Valuation Date”). Net asset value will be
calculated as of each NAV Valuation Date by
subtracting the aggregate amount of the Trust's
liabilities from its total assets. The preliminary
prospectus discloses and the final prospectus will
disclose how the Trust will calculate net asset
value.

The Trust intends to make monthly cash
distributions to be declared payable to Unitholders
of record on the last business day of each month
and to be paid on or before the 15th day of the
following month. The monthly distribution amount
for the 12 months ending on December 31, 2007
will be $0.0583 per Unit per month, representing a
yield of 7.0% per annum based on the original
issue price of the Units.

The Trust does not have a fixed termination date
but may be terminated on any date specified in an
extraordinary resolution of Unitholders, provided
that such date must be at least 90 days after the
date of the Unitholder meeting at which the
extraordinary resolution was approved, or on 60
days notice by the Trustee if the Trustee
determines that it is no longer economically
practical to continue the Trust or the Trustee
determines that it is in the best interests of the
Trust and the Unitholders to terminate the Trust.

Subject to certain exceptions, a Unitholder who
surrenders a Unit for redemption on the last
business day of June of any year commencing in

2008 will receive payment therefore which is
based on the net asset value per Unit.

Decision

Each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
met. The Decision of the Decision Makers under the
Legislation is that the Requested Relief is granted provided
that the Prospectus discloses:

(a) that the net asset value calculation is
available to the public upon request; and

(b) a toll-free telephone number or website
that the public can access to obtain the
net asset value;

for so long as:

(c) the Units are listed on the TSX; and

(d) the Trust calculates its net asset value at
least weekly.

"Rhonda Goldberg”
Assistant Manger — Investment Funds
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21.2 ACS Media Income Fund -s. 83
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications — issuer deemed to have ceased to be a
reporting issuer.

Ontario Statutes
Securities Act, R.S.0. 1990, c. S.5, as am., s. 83.
December 20, 2006

Torys LLP

Suite 3000

79 Wellington Street West
Box 270, TD Centre
Toronto, Ontario

M5K 1N2

Attention: Victoria Blond

Dear Sirs/Mesdames:

Re: ACS Media Income Fund (the “Applicant”) —
Application to Cease to be a Reporting Issuer
under the securities legislation of Ontario,
Alberta, Saskatchewan, Manitoba, Quebec,
New Brunswick, Nova Scotia and
Newfoundland and Labrador (collectively, the
“Jurisdictions”)

The Applicant has applied to the local securities authority
or regulator (the “Decision Maker”) in each of the
Jurisdictions for a decision under the securities legislation
(the “Legislation”) of the Jurisdictions to be deemed to have
ceased to be a reporting issuer in the Jurisdictions.

As the applicant has represented to the Decision Makers
that:

(i) the outstanding securities of the
Applicant, including debt securities, are
beneficially owned, directly or indirectly,
by less than 15 security holders in each
of the jurisdictions in Canada and less
than 51 security holders in total in
Canada;

(ii) no securities of the Applicant are traded
on a marketplace as defined in National
Instrument 21-101 Marketplace Instru-
ment;

(iii) the Applicant is applying for relief to
cease to be a reporting issuer in all of the
jurisdictions in Canada in which it is
currently a reporting issuer; and

(iii) the Applicant is not in default of any of its
obligations under the Legislation as a
reporting issuer,

each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
met and orders that the Applicant is deemed to have
ceased to be a reporting issuer.

“Jo-Anne Matear”
Assistant Manager, Corporate Finance
Ontario Securities Commission
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21.3 Extendicare Inc. - s. 83
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications — issuer deemed to have ceased to be a
reporting issuer.

Ontario Statutes
Securities Act, R.S.0. 1990, c. S.5, as am., s. 83.
December 28, 2006

Bennett Jones LLP

3400 - One First Canadian Place
P.O. Box 130

Toronto, ON M5X 1A4

Attention: Andrew Kingsmill
Dear Sir:

Re: Extendicare Inc. (the “Applicant”) - Application
to Cease to be a Reporting Issuser under the
securities legislation of Ontario, Alberta,
Saskatchewan, Manitoba, Quebec, New
Brunswick, Nova Scotia and Newfoundland
and Labrador, (the “Jurisdictions”)

The Applicant has applied to the local securities regulatory
authority or regulator (the “Decision Maker”) in each of the
Jurisdictions for a decision under the securities legislation
(the “Legislation”) of the Jurisdictions to be deemed to have
ceased to be a reporting issuer in the Jurisdictions.

As the Applicant has represented to the Decision Makers
that,

. the outstanding securities of the
Applicant, including debt securities, are
beneficially owned, directly or indirectly,
by less than 15 security holders in each
of the jurisdictions in Canada and less
than 51 security holders in total in
Canada;

. no securities of the Applicant are traded
on a marketplace as defined in National
Instrument 21-101 Marketplace Opera-
tion;

. the Applicant is applying for relief to
cease to be a reporting issuer in all of the
jurisdictions in Canada in which it is
currently a reporting issuer; and

o the Applicant is not in default of any of its
obligations under the Legislation as a
reporting issuer.

each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision

Maker with the jurisdiction to make the decision has been
met and orders that the Applicant is deemed to have
ceased to be a reporting issuer.

“Jo-Anne Matear”
Assistant Manager, Corporate Finance
Ontario Securities Commission
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21.4 Aastra Technologies Limited - MRRS Decision
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications — issuer making issuer bid under a modified
Dutch auction cannot disclose that it will take up and pay
for shares deposited on a pro rata basis or the total number
of shares it will acquire under the bid — issuer disclosing the
maximum amount it will spend under the bid, and the
minimum and maximum amount it will pay for shares
tendered — as a result, the potential for confusion is
minimal — issuer exempt from pro rata requirements.

Applicable Legislative Provisions

Securities Act, R.S.B.C. 1996, c. 418, ss. 105(g), 114(2).
Securities Rules, B.C. Reg. 194/97, ss. 162(2), 162(3).
Form 62-903F, Item 2 & Item 9.

Applicable Ontario Statutory Provisions

Securities Act, R.S.0. 1990, c. S.5, as am., ss. 95.7,
104(2)(c).

General Regulation, R.R.0. 1990, Reg. 1015, as am, s.
189.

December 4, 2006

IN THE MATTER OF
THE SECURITIES LEGISLATION OF
BRITISH COLUMBIA, ALBERTA, SASKATCHEWAN,
MANITOBA, ONTARIO, QUEBEC, NOVA SCOTIA,
NEWFOUNDLAND AND LABRADOR AND
NEW BRUNSWICK
(the Jurisdictions)

AND

IN THE MATTER OF
THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS

AND

IN THE MATTER OF
AASTRA TECHNOLOGIES LIMITED
(the Filer)

MRRS DECISION DOCUMENT
Background

1. The local securities regulatory authority or
regulator (the Decision Maker) in each of the
Jurisdictions has received an application from the
Filer for a decision under the securities legislation
of the Jurisdictions (the Legislation) that, in
connection with the proposed purchase by the
Filer of a portion of its outstanding common
shares (Shares) pursuant to an issuer bid (the
Offer), the Filer be exempt from the requirements
in the Legislation:

(a) to take up and pay for securities
proportionately according to the
number of securities deposited
by each security holder;

(b) to provide disclosure in the
issuer bid circular (the Circular)
of the proportionate take-up and
payment;

(c) to state the number of securities
sought under the Offer (the
Number of Securities
Requirement); and

(d) except in Ontario and Quebec,
to obtain a valuation of the
Shares and provide disclosure
in the Circular of the valuation,
or a summary thereof (the
Valuation Requirement)

(collectively, the Requested Relief).

Under the Mutual Reliance Review System for
Exemptive Relief Applications

(a) the British Columbia Securities
Commission is the principal
regulator for this application;
and

(b) this MRRS decision document
evidences the decision of each
Decision Maker.

Interpretation

2. Defined terms contained in National Instrument
14-101 Definitions have the same meaning in this
decision unless they are defined in this decision.

Representations

3. This decision is based on the following facts
presented by the Filer:

1. the Filer is a reporting issuer or the
equivalent in each of the Jurisdictions;

2. the Filer is not in default of any
requirement of the Legislation and is not
on the list of defaulting reporting issuers
maintained under the Legislation, where
applicable;

3. the Filer was incorporated as Patseek
Capital Inc. under the Canada Business
Corporations  Act by articles of
incorporation dated April 6, 1995;

4. the Filer's authorized capital consists of
an unlimited number of Shares and an
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unlimited number of preferred shares, of
which approximately 16.9 million Shares
were issued and outstanding as at
November 2, 2006;

the Shares are listed and posted for
trading on the Toronto Stock Exchange
(the TSX);

to the best of the Filer's knowledge, no
person or company holds more than 10%
of the Shares;

on November 2, 2006, the closing price
of the Shares on the TSX was $31.00
and on that date the Shares had an
aggregate market value of approximately
$524 million, based on the closing price;

the Filer intends to conduct the Offer by a
modified Dutch auction procedure (the
Dutch Auction), as follows:

(a) the Circular will specify that the
maximum amount the Filer will
expend under the Offer is $64
million (the Specified Amount);

(b) the Circular will specify the
range of prices within which the
Filer is prepared to purchase the
Shares (the Price Range);

(c) each holder of  Shares
(collectively, the Shareholders)
wishing to tender to the Offer
will have the right either to:

(i) specify the lowest price
within the Price Range
at which that
Shareholder is willing
to sell its tendered
Shares (an Auction
Tender), or

(ii) not specify a price but
elect to be deemed to
have tendered the
Shares purchased at
the Purchase Price
(determined according
to subparagraph 8(e)
below) (a Purchaser
Price Tender);

(d) the aggregate dollar amount the
Filer will expend under the Offer
will remain variable until the
Purchase Price is determined
and the pro-rating is calculated
in accordance with the

(e)

()

(9

(h)

U]

procedures outlined on
subparagraph 8(i) below;

the price per Share (Purchase
Price) for the Shares tendered
to the Offer and not withdrawn
will be the lowest price that will
enable the Filer to purchase the
maximum number of Shares
that may be purchased with the
Specified Amount, and it will be
determined based upon the
number of Shares tendered and
not withdrawn pursuant to an
Auction Tender at each price
within the Price Range and
tendered and not withdrawn
pursuant to a Purchase Price
Tender, with each Purchase
Price Tender being considered
a tender at the lowest price
within the Price Range for the
purpose of calculating the
Purchase Price;

all Shares tendered at prices
above the Purchase Price will
be returned to the appropriate
Shareholders;

all Shares tendered at or below
the Purchase Price will be taken
up and paid for at the Purchase
Price;

all Shares tendered and not
withdrawn by Shareholders who
fail to specify any tender price
for those tendered Shares or falil
to indicate that they have
tendered their Shares pursuant
to a Purchase Price Tender will
be considered to have been
tendered pursuant to a
Purchase Price Tender;

if the aggregate Purchase Price
for Shares validly tendered to
the Offer and not withdrawn
exceeds the Specified Amount,
the Filer will purchase the
tendered Shares on a pro rata
basis, except that, to prevent
“Odd Lot” deposits, the Filer will
first purchase and not pro-rate,
the Shares properly deposited
by each Shareholder who owns
fewer than 100 Shares and who
properly tenders all those
Shares at or below the
Purchase Price;
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10.

1.

) if the Offer is under-subscribed
by the initial expiration date but
all the terms and conditions
thereof have been complied with
except those waived by the
Filer, the Filer may extend the
Offer for at least 10 days, but
the Legislation would require the
Filer to first take up and pay for
all Shares deposited and not
withdrawn. All Shares tendered
at that time and not withdrawn
will be taken up and paid for at
the Purchase Price, which
would also be the price
applicable for the Offer during
the extended bid period; and

(k) by the time any extended bid
period is over, the Offer may be
over-subscribed, in which case
the Filer intends to pro-rate only
among the tendered Shares
received during the extension
and after the original expiration
date (and subject to the
exception relating to “Odd Lots”
described in (i) above).

before the expiry of the Offer, all
information regarding the number of
Shares tendered and the prices at which
those Shares are tendered will be kept
confidential by the depositary under the
Offer, and the depositary will be directed
by the Filer to maintain confidentiality
until the Purchase Price has been
determined;

since the Offer is for less than all the
Shares, if the number of Shares tendered
to the Offer exceeds the Specified
Amount worth of Shares, the Legislation
would require the Filer to:

(a) take up and pay for deposited
Shares proportionately,
according to the number of
Shares deposited by each
Shareholder; and

(b) disclose in the Circular that the
Filer would, if Shares tendered
to the Offer exceeded the
Specified Amount worth of
Shares, take up the Shares
proportionately according to the
number of Shares tendered by
each Shareholder.

during the 12-month period before
October 31, 2006:

12.

13.

14.

15.

(a) the number of issued and
outstanding Shares was at all
times at least 5,000,000,
excluding Shares beneficially
owned, directly or indirectly, or
over which control or direction
was exercised, by related
parties of the Filer and Shares
that were not freely tradeable;

(b) the aggregate trading volume of
the Shares on the TSX was at
least 1,000,000 Shares;

(c) there were at least 1,000 trades
in Shares on the TSX;

(d) the aggregate trading value
based on the price of the trades
referred to in clause (c) was at
least $15,000,000; and

(e) the market value of the Shares
on the TSX was at least
$75,000,000 for the month of
October 2006.

the $64 million of its Shares that the Filer
wishes to repurchase represents
approximately 12.2% of the market
capitalization on November 2, 2006,
which is only slightly more than twice the
average monthly trading value on the
TSX;

the Filer has determined it is reasonable
to conclude that, following completion of
the Offer, there will be a market for the
beneficial owners of Shares who do not
tender to the Offer that is not materially
less liquid than the market that exists at
the time the Offer is made and the Filer
intends to rely on the exemptions from
the Valuation Requirement in section
3.4(3) of Ontario Securities Commission
Rule 61-501 and Regulation Q-27 (the
Presumption of Liquid Market
Exemptions);

the Filer cannot comply with the Number
of Securities Requirement because it
cannot specify the number of Shares it
will acquire under the procedure
described in paragraph 8 above; and

the Circular will:

(a) disclose the mechanics for the
take-up of and payment for, or
the return of, Shares as
described in paragraph 8 above;
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(b) explain that, by tendering
Shares at the lowest price in the
Price Range or wunder a
Purchase Price Tender, a
Shareholder can reasonably
expect that the Shares so
tendered will be purchased at
the Purchase Price, subject to
pro ration as described in
paragraph 8 above;

(c) disclose the facts supporting the
Filer's reliance on the
Presumption of Liquid Market
Exemptions as updated to the
date of the announcement of the
Offer; and

(d) except to the extent exemptive
relief is granted by this decision,
contain the disclosure
prescribed by the Legislation for
issuer bids.

Decision

4. Each of the Decision Makers is satisfied that the
test contained in the Legislation that provides the
Decision Maker with the jurisdiction to make the
Decision has been met.

The decision of the Decision Makers under the
Legislation is that the Requested Relief is granted
provided that:

(a) Shares deposited under the
Offer and not withdrawn are
taken up and paid for, or
returned to Shareholders, in the
manner described in paragraph
8; and

(b) for the Valuation Requirement,
the Filer can rely on the
Presumption of Liquid Market
Exemptions.

“Martin Eady”, CA
Director, Corporate Finance
British Columbia Securities Commission

21.5 BAM Split Corp. - MRRS Decision
Headnote

MRRS - exemption granted from s. 2.1(1) and 10.4(3) of NI
81-102 — exemption required to facilitate offering of
preferred shares by split share company that invests solely
in one issuer — exemption also required to facilitate
retraction feature that will provide investor with an
unsecured debenture of either the split share company or
its parent instead of cash upon retraction — exemption
granted on basis that split share company a special
purpose entity the preferred shares of which will be listed
on the TSX — split share company’s prospectus will also
disclose terms of the preferred shares including risk factors
associated with the retraction feature.

Applicable Legislative Provisions

National Instrument 81-102 — Mutual Funds — ss. 2.1(1),
10.4(3), and 19.1.

December 22, 2006

IN THE MATTER OF
THE SECURITIES LEGISLATION
OF ONTARIO, BRITISH COLUMBIA, ALBERTA,
SASKATCHEWAN, MANITOBA, QUEBEC,
NEWFOUNDLAND AND LABRADOR, NEW
BRUNSWICK,
NOVA SCOTIA, AND PRINCE EDWARD ISLAND
(the “Jurisdictions™)

AND

IN THE MATTER OF
THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS

AND

IN THE MATTER OF
BAM SPLIT CORP. (FORMERLY BNN SPLIT CORP.)
(the “Company”)

MRRS DECISION DOCUMENT
Background

The local securities regulatory authority or regulator (the
“Decision Maker”) in each of the Jurisdictions has received
an application from the Company for a decision under the
securities legislation of the Jurisdictions (the “Legislation”)
that it be exempt from:

. the concentration restriction contained in
subsection 2.1(1) of National Instrument
81-102-Mutual Funds (‘NI 81-102") to
enable the Company to invest all or
substantially all of its net assets in shares
of Brookfield Asset Management Inc.
(“Brookfield”); and
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. the requirement contained in subsection
10.4(3) that a mutual fund shall pay the
redemption price of a security in the
currency in which the net asset value per
security of the redeemed security was
denominated or by making good delivery
to the securityholder of portfolio assets to
enable the Company to pay the retraction
price for Class AA preferred shares,
series 3 (the “Series 3 Preferred Shares”)
with debentures of the Company or BAM
Investments Corp. (‘BAM Investments”),
if agreed by BAM Investments.

(the “Requested Relief”).

Under the Mutual Reliance Review System for Exemptive
Relief Applications (the “MRRS”):

(a)

(b)

the Ontario Securities Commission is the principal
regulator for this application, and

this MRRS decision document evidences the
decision of each Decision Maker

Interpretation

Defined terms contained in National Instrument 14-101
Definitions have the same meaning in this decision unless
they are defined in this decision.

Representations

This decision is based on the following facts represented
by the Company:

1.

The Company was incorporated under the laws of
the Province of Ontario on July 13, 2001. The
primary undertaking of the Company is to invest in
a portfolio of Class A Limited Voting Shares (the
“BAM Shares”) of Brookfield. The BAM Shares
and any cash held by the Company from time to
time are the only material assets of the Company.

The purpose of the Company is to provide a
vehicle through which different investment
objectives with respect to participation in the BAM
Shares may be satisfied. This is accomplished
through the issuance of capital shares (the
“Capital Shares”) and preferred shares (the
“Preferred Shares”) of the Company. The Class A
Preferred Shares and the Class AA Preferred
Shares, series 1 of the Company (the “Series 1
Preferred Shares”) are listed on the TSX.

The Company holds the BAM Shares in order to
generate fixed cumulative preferential dividends
for the holders of the Preferred Shares and to
enable the holders of the Capital Shares to
participate in any capital appreciation in the BAM
Shares. BAM Investments owns all of the
outstanding Class A Voting Shares, Class AA
Preferred Shares, series 2 (the “Series 2 Preferred

Shares”) and all of the Capital Shares of the
Company. BAM Investments also owns directly
BAM Shares representing approximately 3% of
the outstanding BAM Shares. BAM Investments is
a reporting issuer whose principal business
mandate is to provide its common shareholders
with a leveraged investment in the securities of
Brookfield. Its principal investments consist of the
Capital Shares and BAM Shares.

The Company is a mutual fund because it is an
issuer of securities which entitle the holder to
receive an amount computed by reference to the
value of a proportionate interest in the whole or
part of the net assets of the Company, within a
specified period after demand.

The Company has previously offered to the public
by prospectus and has issued and outstanding
5,000,000 Class A Preferred Shares and
3,200,000 Series 1 Preferred Shares.

The Company previously received an exemption
from various requirements under NI 81-102 in
each of the Jurisdictions except Quebec in a
decision dated August 24, 2001 (the “2001
Decision”). On December 15, 2006, the Decision
Maker in Quebec granted the Company the same
relief granted in the 2001 Decision. The 2001
Decision included an exemption from the
concentration restriction contained in subsection
2.1(1). This exemption was subject to a condition
that the Company would not become an insider of
Brookfield (the “Insider Condition”). The purpose
of the Insider Condition was to make it clear that
the Company remained subject to the control
restrictions contained in section 2.2 (the “Control
Restrictions”). The Company complies and will
continue to comply with section 2.2 of NI 81-102.

The Company intends to commence an offering
(the “Offering”) of Series 3 Preferred Shares
shortly. The Series 3 Preferred Shares will be
issued for $25 and will pay a cumulative, quarterly
dividend. The Series 3 Preferred Shares will be
retractable at the option of the holder at any time
and redeemable at the option of the Company
after the fifth anniversary of the Offering. The
Series 3 Preferred Shares will be listed on the
TSX. Consequently, holders of such shares will
not be relying solely on the retraction privilege to
provide liquidity for their investment. The
Company has never received a redemption
request in connection with either the Class A or
the Series 1 Preferred Shares.

In lieu of receiving the retraction price in cash, a
retracting holder of a Series 3 Preferred Share will
receive an unsecured debenture of the Company
or, if BAM Investments agrees, an unsecured
debenture of BAM Investments (in either case, a
“Series 1 Debenture”), with a principal amount
equal to the retraction price. Each Series 1
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10.

11.

12.

Debenture will have a principal amount of $25, an
interest rate that is 10 basis points higher than the
dividend rate on the Series 3 Preferred Shares
and a maturity date of twelve years from the date
of closing of the Offering, also being the Series 3
Preferred Share Redemption Date. The Series 1
Debentures will be redeemable by the issuer at
any time for cash. As a debt security, the Series 1
Debentures will rank ahead of the Preferred
Shares.

The Series 1 Debentures will likely be issued
under exemptions from the registration and
prospectus requirements under the Legislation.
The Series 1 Debentures will not be listed on the
TSX. The Company and BAM Investments
possess and are expected to possess, based on
the Company’s current business plan, a similar
credit profile with respect to the Series 1
Debentures.

The Offering will proceed under a short form
prospectus that will contain disclosure of the terms
of the Series 3 Preferred Shares and the Series 1
Debentures, including the fact that upon retraction
a holder of Series 3 Preferred Shares will receive
Series 1 Debentures of the Corporation (or, if BAM
Investments agrees, BAM Investments) as the
retraction consideration. The prospectus will also
contain a risk factor relating to the payment of the
retraction price in Series 1 Debentures that also
explains the Series 1 Debentures will be illiquid
investments. The Company will also disclose this
risk factor in bold on the cover page to the
prospectus. The tax opinion provided under
“Canadian Federal Income Tax Considerations” in
the prospectus will cover the tax implications of
holding and selling Series 1 Debentures. Once
entered into, any trust indenture or supplemental
trust indenture for the Series 1 Debenture will be
fled on SEDAR. The prospectus will also
incorporate by reference information on BAM
Investments.

The proceeds of the Offering will be used to
acquire additional BAM Shares. The Company
will not own in excess of 10% of the BAM Shares.
Following the Offering, however, the BAM Shares
owned by BAM Investments and the Company,
taken together, will be in excess of 10% of the
BAM Shares. The Company will therefore be
considered an insider of Brookfield by virtue of the
definition of insider and the deemed beneficial
ownership provisions of the Legislation. The
Company will no longer be able to comply with the
Insider Condition.

Other than the relief provided under this Decision
or the 2001 Decision, the Company complies with
NI 81-102 including the Control Restrictions.

Decision

Each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
met.

The decision of the Decision Makers under the Legislation
is that the Requested Relief is granted for so long as any
Preferred Shares issued to the public are listed on the TSX.

“Leslie Byberg”
Manager, Investment Funds
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2.2 Orders
2.21 D. E. Shaw & Co., L.P. -s. 80 of the CFA
Headnote

Section 80 of the Commodity Futures Act (Ontario) —
Renewal of previous order (granted December 23, 2003)
providing an exemption from the from the adviser
registration requirements of subsection 22(1)(b) of the CFA
in respect of advising certain non-redeemable investment
funds and similar investment vehicles established outside
of Canada in respect of trades in commodity futures
contracts and commodity futures options primarily traded
on commodity futures exchanges outside Canada and
primarily cleared through clearing corporations outside
Canada, subject to certain terms and conditions.

Fees waived as application only required because
amendments to or a rule under the CFA that would have a
similar effect as section 7.10 of Rule 35-502 have not yet
been adopted.

Statutes Cited:

Commodity Futures Act, R.S.0. 1990, c. C.20, as am., ss.
22(1)(b), 80.

Securities Act, R.S.0. 1990, c. S.5, as am. — Rule 35-502 —
Non Resident Advisers.

IN THE MATTER OF
THE COMMODITY FUTURES ACT,
R.S.0. 1990, CHAPTER C.20, AS AMENDED
(the CFA)

AND

IN THE MATTER OF
D. E. SHAW & CO., L.P.

ORDER
(Section 80 of the CFA)

UPON the application (the Application) of D. E.
Shaw & Co., L.P. (the Applicant) to the Ontario Securities
Commission (the Commission) for an order, pursuant to
section 80 of the CFA, renewing the exemption order
granted by the Commission on December 23, 2003, that
the Applicant and its directors, officers, and employees
acting on its behalf as an adviser (collectively, the
Representatives), be exempt, for a period of three years,
from the requirements of paragraph 22(1)(b) of the CFA in
respect of advising certain non-redeemable investment
funds and similar investment vehicles (the Funds),
established outside of Canada in respect of trades in
commodity futures contracts and commodity futures
options primarily traded on commodity futures exchanges
outside Canada and primarily cleared through clearing
corporations outside Canada;

AND UPON considering the Application and the
recommendation of staff of the Commission;

AND UPON the Applicant having represented to
the Commission that:

1. The Applicant is a limited partnership formed
under the laws of the State of Delaware and is
registered with the U.S. Securities and Exchange
Commission (the SEC) as an investment adviser.
The Applicant is also registered with the U.S.
Commodities Futures Trading Commission (the
CFTC) as a commodity pool operator and is a
member of the U.S. National Futures Association.

2. The Applicant is registered under the Securities
Act (Ontario) (the OSA) as an international adviser
in the categories of investment counsel and
portfolio manager and is not registered in any
capacity under the CFA. D. E. Shaw Securities,
L.L.C., an affiliate of the Applicant, is registered
under the OSA as an international dealer.

3. The Funds invest, or may in the future invest, in
commodity futures contracts and commodity
futures options primarily traded on commodity
futures exchanges outside of Canada and
primarily cleared through clearing corporations
outside Canada.

4. The Applicant is, or in the future may be, the
investment manager for the Funds. As such, the
Applicant is, or will be, responsible for providing
investment advisory services to the Funds.

5. The Funds advised by the Applicant will be
established outside of Canada. Securities of the
Funds will be primarily offered outside of Canada
to institutional investors and high net worth
investors. Securities of the Funds will be offered
only to Ontario residents who qualify as an
“accredited investor” under National Instrument
45-106 — Prospectus and Registration Exemptions
or will be offered and distributed in Ontario only in
reliance upon an exemption from the prospectus
requirements of the OSA and an exemption from
the adviser registration requirement of the OSA
under section 7.10 of OSC Rule 35-502 Non-
Resident Advisers (Rule 35-502). As would be
required under Rule 35-502, the securities of the
Funds are or will be:

(a) primarily offered outside of Canada;

(b) only distributed in Ontario through one or
more registrants under the OSA; and

(c) distributed in Ontario in reliance upon an
exemption from the prospectus
requirements of the OSA.

6. The Funds do not have any current intention of
becoming a reporting issuer in Ontario or in any
other Canadian jurisdiction.
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7. Prospective investors who are Ontario residents
will receive disclosure that includes:

(@)

(b)

a statement that there may be difficulty in
enforcing legal rights against the Funds,
or the Applicant advising the Funds,
because such entities are resident
outside of Canada and all or substantially
all of their assets are situated outside of
Canada; and

a statement that the Applicant is not
registered with the Commission under
the CFA and, accordingly, the protections
available to clients of a registered adviser
under the CFA will not be available to
purchasers of securities of the Funds.

AND UPON being satisfied that it would not be
prejudicial to public interest for the Commission to grant the
exemption requested on the basis of the terms and
conditions proposed,

IT IS ORDERED pursuant to section 80 of the
CFA that the Applicant and its Representatives are not
subject to the requirements of paragraph 22(1)(b) of the
CFA in respect of their advisory activities in connection with
the Funds, for a further period of three years, provided that
at the time that such activities are engaged in:

a)

b)

the Applicant continues to be registered
with the SEC as an investment adviser
and with the CFTC as a commodity pool
operator in the United States;

the Funds invest in commodity futures
contracts and commodity futures options
primarily traded on commodity futures
exchanges outside Canada and primarily
cleared through clearing corporations
outside Canada;

securities of the Funds are or will be
offered primarily outside of Canada and
securities of the Funds will only be
distributed in Ontario through one or
more registrants under the OSA in
reliance on a exemption from the
prospectus requirements of the OSA and
upon an exemption from the adviser
registration requirement of the OSA
under Rule 35-502; and

prospective investors who are Ontario
residents will receive disclosure that
includes, to the extent applicable:

0] a statement that there may be
difficulty in enforcing legal rights
against the Funds, or the
Applicant advising the Funds,
because such entities are
resident outside of Canada and

(ii)

all or substantially all of their
assets are situated outside of
Canada; and

a statement that the Applicant is
not  registered with the
Commission under the CFA
and, accordingly, the protections
available to clients of a
registered adviser under the
CFA will not be available to
purchasers of securities of the
Funds.

Dated this 19th of December, 2006

“Carol S. Perry”
Commissioner

Ontario Securities Commission

“Paul M. Moore”
Commissioner

Ontario Securities Commission
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222 Rtica Corporation - s. 144
Headnote

Section 144 — application for partial revocation of cease
trade order — variation of cease trade order to permit
private placement, share consolidation, debt conversion
and project financing, subject to conditions.

Applicable Ontario Statutory Provisions
Securities Act, R.S.0. 1990, c. S.5, as am., ss. 127, 144.

IN THE MATTER OF
THE SECURITIES ACT,
R.S.0. 1990, c. S-5, AS AMENDED (the Act)

AND

IN THE MATTER OF
RTICA CORPORATION

ORDER
(Section 144 of the Act)

WHEREAS the securities of Rtica Corporation
(the Applicant) are currently subject to a cease trade order
dated October 3, 2005 made pursuant to paragraph 2 of
subsection 127(1) and subsection 127(5) of the Act, as
extended by a further order dated October 14, 2005 made
pursuant to paragraph 2 of subsection 127(1) of the Act
(collectively, the Cease Trade Order) ordering that trading
in the securities of the Applicant cease;

AND WHEREAS the Applicant has applied to the
Ontario Securities Commission (the Commission) pursuant
to section 144 of the Act for an order varying the Cease
Trade Order with respect to the Private Placement, Share
Consolidation, Debt Conversion and U.S. Plant Financing
(all as defined below);

AND WHEREAS the Applicant has represented to
the Commission that:

1. The Applicant was incorporated on May 30, 1997
under the laws of Alberta, and was subsequently
continued under the laws of the Business
Corporations Act (Ontario) on April 25, 2001. The
Applicant maintains a head office at 999 Barton
Street, Stoney Creek, Ontario. The Applicant’s
records are currently located at the offices of
Stikeman, Graham, Keeley & Spiegel LLP, located
at 220 Bay Street, Suite 700, Toronto, Ontario
M5J 2W4.

2. The authorized share capital of the Applicant
consists of an unlimited number of common
shares, of which 38,203,780 common shares are
issued and outstanding as of August 9, 2006. In
addition to its common shares, the Applicant has
debt securities outstanding. The debt securities of
the Applicant consists of an aggregate of
$1,256,914 in promissory notes and, including

accrued interest, a total of $2,832,034 in
convertible debentures. A conversion of the
convertible debentures outstanding in accordance
with the terms thereof would result in an issue of
20,527,634 common shares of the Applicant on a
fully diluted basis.

The Applicant is a reporting issuer or the
equivalent under the securities legislation of the
provinces of Ontario, British Columbia and
Alberta. The Applicant is not a reporting issuer in
any other jurisdiction in Canada. The Applicant is
subject to cease trade orders in the provinces of
Alberta and British Columbia. The Applicant has
filed applications with each of the Alberta
Securities Commission and British Columbia
Securities Commission for a partial revocation of
their cease trade orders.

The common shares of the Applicant are listed on
the NEX board of the TSX Venture Exchange but
have been suspended from trading, and are not
listed or quoted on any other exchange or market
in Canada or elsewhere.

The Cease Trade Order was issued due to the
failure by the Applicant to file with the Commission
audited annual financial statements and related
MD&A for the year ended May 31, 2005 and
interim financial statements and related MD&A for
the three months ended August 30, 2005 as
required by the Act (the Statements). The
Applicant has further failed to file interim financial
statements and related MD&A for the six months
ended November 30, 2005 and for the nine
months ended February 28, 2006 (together with
the Statements, the Financial Statements).

The Financial Statements were not filed with the
Commission due to a lack of funds to pay for the
preparation and, in respect of the annual financial
statements for the year ended May 31, 2005, audit
of such statements.

The Applicant obtained an order dated May 31,
2006 to enable the Applicant to effect a private
placement of convertible debentures in order to
raise approximately $70,000. The proceeds were
used to complete the audit and filing of the
Financial Statements, bring its continuous
disclosure record up to date and improve the
Applicant’s financial position.

The Applicant has now filed its annual financial
statements for the year ended May 31, 2005,
including the required annual chief executive
officer and chief financial officer certifications,
where applicable, together with associated fees;
and its interim financial statements for the three,
six and nine month periods ended August 31,
2005, November 30, 2005 and February 28, 2006,
compared to the same periods in 2004,
respectively, including the interim chief executive
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10.

11.

12.

officer and chief financial officer certifications,
where applicable.

The Applicant is up-to-date in its continuous
disclosure obligations, has paid all filing fees
associated therewith.

The Applicant is currently inactive and is seeking
to effect the following transactions to enable the
Applicant to satisfy the solvency requirements in
British Columbia that must be met to achieve
reactivation:

(a) a private placement of its securities to
raise up to $1,800,000 to provide working
capital for the Applicant (the Private
Placement);

(b) a conversion of debt to equity (the Debt
Conversion);

(c) the holding of a shareholders’ meeting
(the Shareholders’ Meeting) to seek
approval for both the consolidation of the
existing outstanding common shares at a
rate of 10:1 (the Share Consolidation)
and a future financing to build and
commission a commercial production
facility in the United States (the U.S.
Plant Financing); and

(d) completion of the Share Consolidation.

Prior to completion of the Private Placement, Debt
Conversion, Share Consolidation and U.S. Plant
Financing, the proposed recipients of the
securities will receive:

(a) a copy of the Cease Trade Order;
(b) a copy of this Order; and

(c) written notice that all of the Applicant’s
securities  will remain subject to the
Cease Trade Order following completion
of those transactions and that the Cease
Trade Order may remain in effect
indefinitely.

The Private Placement, Share Consolidation, Debt
Conversion and U.S. Plant Financing will be
completed in accordance with all applicable
policies of the NEX board of the TSX Venture
Exchange and applicable securities legislation.

The Applicant intends, within a reasonable time
following completion of the Private Placement,
Debt Conversion, Shareholders’ Meeting and
Share Consolidation, to apply to the Commission
for a full revocation of the Cease Trade Order.

As the Private Placement, Debt Conversion,
Shareholders’ Meeting, Share Consolidation and

U.S. Plant Financing will involve trades in
securities or acts in furtherance of trades, they
cannot be completed without a partial revocation
of the Cease Trade Order.

AND WHEREAS the Director is satisfied that to do
so would not be prejudicial to the public interest;

IT IS ORDERED, pursuant to section 144 of the
Act, that the Cease Trade Order be and is hereby varied
solely to permit trades and acts in furtherance of trades in
connection with the Private Placement, Debt Conversion,
Shareholders’ Meeting, Share Consolidation and U.S. Plant
Financing provided that, prior to the issuance of the
securities the potential investors, and each direct and
indirect beneficial owner of the potential investors, as
applicable, will:

(a) receive a copy of the Cease Trade Order;
(b) receive a copy of this Order; and
(c) receive written notice from the Applicant

and acknowledge that all of the
Applicant’s securities, including any
securities of the Applicant issued upon
conversion of an outstanding security,
will remain subject to the Cease Trade
Order until it is revoked.

DATED August 17, 2006.
“Erez Blumberger”

Assistant Manager, Corporate Finance
Ontario Securities Commission
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2.2.3  Critical Outcome Technologies Inc. - s. 83.1(1)
Headnote

Subsection 83.1(1) - issuer deemed to be a reporting issuer
in Ontario - issuer already a reporting issuer in British
Columbia nad Alberta - issuer's securities listed for trading
on the TSX Venture Exchange - continuous disclosure
requirements in British Columbia and Alberta substantially
the same as those in Ontario.

Statutes Cited
Securities Act, R.S.0. 1990, c. S.5, as am., s. 83.1(1).

IN THE MATTER OF
THE SECURITIES ACT,
R.S.0. 1990, CHAPTER S.5,
AS AMENDED (the "Act")

AND

IN THE MATTER OF
CRITICAL OUTCOME TECHNOLOGIES INC.

ORDER
(Subsection 83.1(1))

UPON the application of Critical Outcome
Technologies Inc. (the "Issuer") for an order pursuant to
subsection 83.1(1) of the Act deeming the Issuer to be a
reporting issuer for the purposes of Ontario securities law;

AND UPON considering the application and the
recommendation of the staff of the Ontario Securities
Commission (the “Commission”);

AND UPON the Issuer having represented to the
Commission as follows:

1. The Issuer is a corporation amalgamated pursuant
to the Business Corporations Act (Ontario).

2. The Issuer's head and registered office is located
at The Stiller Centre for Biotechnology
Commercialization, Suite 213, 700 Collip Circle,
London, Ontario N6G 4X8.

3. The authorized capital of the Issuer consists of an
unlimited number of common shares (“Common
Shares”) and an unlimited number of preferred
shares of which 34,602,332 Common Shares are
issued and outstanding, and there are issued and
outstanding convertible securities to acquire an
additional 5,374,432 Common Shares.

4. Aviator Petroleum Corp. (“Aviator”), previously a
capital pool company and predecessor company
to the Issuer, became a reporting issuer under the
Securities Act (Alberta) (the "Alberta Act") on April
15, 2005 and under the Securities Act (British
Columbia) (the "B.C. Act") on May 19, 2005.

i

10.

11.

12.

13.

The Issuer became a reporting issuer under the
Alberta Act and the B.C. Act on October 13, 2006
on the amalgamation of Aviator and Critical
Outcome Technologies Inc. The Issuer is not in
default of any requirements of the Alberta Act or
the B.C. Act.

The Issuer is not a reporting issuer or the
equivalent in any jurisdiction in Canada other than
Alberta and British Columbia.

The Issuer is not on the list of defaulting reporting
issuers maintained pursuant to the Alberta Act or
pursuant to the B.C. Act.

The continuous disclosure requirements of the
Alberta Act and the B.C. Act are substantially the
same as those under the Act.

The continuous disclosure materials filed by the
Issuer under the Alberta Act and the B.C. Act are
available on the System for Electronic Document
Analysis and Retrieval (SEDAR).

The Issuer's common shares are listed and posted
for trading on the TSXV under the symbol COT
and the Issuer's common shares are not traded on
any other stock exchange or trading or quotation
system.

The Issuer is not in default of any of the rules or
regulations of the TSXV.

The Issuer has determined that it has developed a
significant connection to Ontario in that:

0] Ontario residents are registered and
beneficial holders of more than 20% of
the total number of outstanding common
shares of the Issuer and 79% of the
Issuer’s issued and outstanding common
shares are held directly and indirectly by
Ontario residents;

(i) the Chief Executive Officer, President,
and Chief Financial Officer of the Issuer
all reside in Ontario; and

(iii) the Issuer’s head office is in Ontario.

Neither the Issuer nor its predecessor companies,
nor, to the knowledge of the Issuer, its directors,
officers, or any of its controlling shareholders, has:

(i) been the subject of any penalties or
sanctions imposed by a court relating to
Canadian securities legislation or by a
Canadian securities regulatory authority;

(ii) entered into a settlement agreement with
a Canadian securities  regulatory
authority; or
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(iii)

been subject to any other penalties or
sanctions imposed by a court or
regulatory body that would be likely to be
considered important to a reasonable
investor making an investment decision.

14. Neither the Issuer nor its predecessor companies
nor, to the knowledge of the Issuer, its directors,
officers, or any of its controlling shareholders, is or
has been subject to:

()

(ii)

any known ongoing or concluded
investigations by:

(a) a Canadian securities regulatory
authority, or

(b) a court or regulatory body, other
than a Canadian securities
regulatory authority, that would
be likely to be considered
important to a reasonable
investor making an investment
decision; or

any bankruptcy or insolvency
proceedings, or other proceedings,
arrangements or compromises with
creditors, or the appointment of a
receiver, receiver-manager or trustee,
within the preceding 10 years,

except as follows:

(A) Mr. Bruno Maruzzo, a director of
the Issuer, was a director of
CCPC Biotech Inc. (TSX: CBO)
which was subject to a cease
trade order issued by the
Alberta Securities Commission
on July 19, 2002 for failure to
file required financial information
and a similar order issued by
the British Columbia Securities
Commission on September 4,
2002. Trading of that
company’s shares remained
suspended until that company
was delisted on November 19,
2003. CCPC Biotech Inc. was
voluntarily dissolved on
December 16, 2004 (the “CCPC
Biotech Orders”);

(B) Mr. Bruno Maruzzo was also a
director of Materials Protection
Technologies Inc. which was
subject to a cease trading order
issued by the Ontario Securities
Commission on May 22, 2002
for failure to file required
financial information due to that
company’s financial difficulties,

15.

and similar orders issued by
each of the British Columbia
Securities Commission on May
29, 2002 and the Alberta
Securities Commission on June
21, 2002. Trading of that
company’s shares remained
suspended until the company
was delisted on June 20, 2003
(the “Materials Protection
Technologies Orders”);

(C) Mr. Bruno Maruzzo was also a
director of  World Wise
Technologies Inc. (now W2
Energy Inc.) and along with
other insiders of the company,
subject to individual cease trade
orders issued by the Ontario
Securities ~ Commission  on
February 21, 2003 as a result of
that company’s failure to make
statutory filings (the “World Wise
Technologies Orders”); and

(D) Mr. Dean Gendron, a director of
the Issuer, was interim CEO of a
private company, VideoArch
Inc., from 2004 to 2005.
VideoArch Inc. became
insolvent in 2005 and Mr.
Gendron was appointed as the
representative of the privately-
appointed receiver from April to
October 2005 (the “VideoArch
Insolvency”).

To the knowledge of the Issuer, none of the
directors or officers of the Issuer, or any of its
controlling shareholders, is or has been at the
time of such event an officer or director of any
other issuer which is or has been subject to:

(i)

(ii)

any cease trade or similar orders, or
orders that denied access to any
exemptions under Ontario securities law,
for a period of more than 30 consecutive
days, within the preceding 10 years; or

any bankruptcy or insolvency
proceedings, or other proceedings,
arrangements or compromises with
creditors, or the appointment of a
receiver, receiver-manager or trustee,
within the preceding 10 years,

except as follows:

(A) Mr. Bruno Maruzzo and the
CCPC Biotech Orders, Materials
Protection Technologies Orders
and World Wise Technologies
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Orders described in paragraph
14 above; and

(B) Mr. Dean Gendron and the
VideoArch Insolvency described
in paragraph 14 above.

16. The Issuer will remit all participation fees due and
payable by it pursuant to Ontario Securities
Commission Rule 13-502 Fees by no later than 2
business days from the date hereof.

AND UPON the Commission being satisfied that
to do so would not be prejudicial to the public interest;

IT IS HEREBY ORDERED pursuant to subsection
83.1(1) of the Act that the Issuer be deemed a reporting
issuer for purposes of Ontario securities law.

DATED December 19, 2006

“Jo-Anne Matear”
Assistant Manager, Corporate Finance

2.24  Sprott Asset Management Inc. et al.
Headnote

Mutual fund in Ontario (non-reporting issuer) exempt from
naming the issuer of certain short positions in its portfolio —
must provide alternative portfolio disclosure.

Rules Cited

National Instrument 81-106 Investment Fund Continuous
Disclosure, s. 3.5(1).

January 2, 2007

IN THE MATTER OF
NATIONAL INSTRUMENT 81-106
INVESTMENT FUND CONTINUOUS DISCLOSURE

AND

IN THE MATTER OF
SPROTT ASSET MANAGEMENT INC.
(the Applicant)

AND

IN THE MATTER OF
SPROTT HEDGE FUND L.P.
SPROTT HEDGE FUND L.P. I
SPROTT BULL/BEAR RSP FUND
SPROTT OPPORTUNITIES HEDGE FUND L.P.
(each a Fund, and collectively the Funds)

ORDER
Background

The Ontario Securities Commission (OSC) received an
application from the Applicant for a decision pursuant to
section 17.1 of National Instrument 81-106 /Investment
Fund Continuous Disclosure (NI 81-106) exempting each
Fund and any future mutual funds managed by the
Applicant which are not reporting issuers (collectively, with
the Funds, the Sprott Funds) from the requirement in
paragraph 3.5(1)1 of NI 81-106 to include in the statements
of investment portfolio prepared for the Sprott Funds the
name of the issuer of the securities sold short by the Sprott
Funds (the Statement of Investment Portfolio
Requirement).

Representations

This Order is based on the following facts represented by
the Applicant:

1. The Applicant is a corporation incorporated under
the laws of Ontario. The Applicant is the manager
of each of the Funds and will be the manager of
any future Sprott Funds.

2. Sprott Hedge Fund L.P., Sprott Hedge Fund L.P.
Il and Sprott Opportunities Hedge Fund L.P. were
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each formed under the Limited Partnerships Act
(Ontario). Sprott Bull/Bear RSP Fund is a trust
established under the laws of the province of
Ontario.

Sprott Hedge Fund L.P. and Sprott Hedge Fund
L.P. 1l entitle their unitholders to redeem units
monthly commencing 6 months from the date of
purchase with 90 days prior notice.  Sprott
Opportunities Hedge Fund L.P. entitles its
unitholders to redeem units monthly commencing
6 months from the date of purchase with 30 days
prior notice. Sprott Bull/Bear RSP Fund allows the
redemption of its units by a unitholder monthly
with 7 days prior notice. In respect of the Sprott
Bull/Bear RSP Fund, redemptions made within
180 days from the date of purchase are subject to
a 3% penalty. Given these redemption features,
the Applicant understands that the OSC considers
each of the Funds to be a “mutual fund” as
defined under securities legislation. The Funds
are not reporting issuers.

Each of the Funds is an “investment fund” as that
term is defined in NI 81-106 and is subject to the
financial disclosure requirements therein.

As part of its investment strategy, each Fund
makes extensive use of a short selling strategy
pursuant to which the Applicant, as investment
manager, short sells securities it believes to be
overvalued and/or have deteriorating
fundamentals such as decreasing market share,
sales or earnings or other negative factors. The
Applicant manages the long and short positions of
a Fund according to its view of the domestic and
international economy and market trends in order
to seek to optimize absolute returns. The
allocation of long and short positions will vary.
Short positions generally comprise around 50% of
a Fund’s portfolio of assets and occasionally can
comprise up to 90%.

As at August 30, 2006, the Funds had an
aggregate of 3,485 unitholders with $1.0 billion of
assets. The Applicant replicates this investment
strategy in respect of other offshore funds which it
manages which, together with the Funds, had
$1.5 billion of assets as at August 30, 2006.

Each of the Funds employs a “buy and hold”
strategy with respect to its investments, meaning
they don’t trade in and out of positions at a high
rate. Because of this strategy, short positions
disclosed in the statement of portfolio assets often
remain open when the financial statements are
distributed notwithstanding the 90 and 60 day
delays in distribution of the annual and interim
financial statements. Expressed as a percentage
of the positions which were held on the date of the
statements, the number of positions of the Funds
which remained opened at the time of distribution
of the statements ranged from 73% to 98% (for
the period from December 31, 2005 to March 31,

Order

2006) and from 68% to 98% (for the period from
June 30, 2006 to August 31, 2006).

Prior to NI 81-106 coming into effect, the Funds
disclosed in their statements of portfolio assets
short positions by industry. The Funds also
disclosed: (i) the average cost and market value of
the short positions; and (ii) each short position as
a percentage of net assets of the Fund.

The Applicant is concerned that the Statement of
Investment Portfolio Requirement could cause
harm to the Funds because publishing information
on short positions increases the risk of predatory
marketing practices, such as short squeeze
initiating trades, which could cause losses to the
Funds. This is especially a concern for the Funds
given their size and the number of their
unitholders and the buy and hold element of the
Funds’ short selling strategy. Once a short
squeeze has been initiated, the Applicant has
limited options for protecting the Funds from harm
and therefore believes that relief from the
Statement of Investment Portfolio Requirement as
requested is the best option to protect the Funds
from harm.

The Director is satisfied that it would not be prejudicial to
the public interest to grant the requested relief and orders
that the Sprott Funds are exempt from the Statement of
Investment Portfolio Requirement provided that for each
Sprott Fund:

(i) the statement of investment portfolio
discloses short positions by industry;

(ii) the statement of investment portfolio
shows the average cost and market
value of each industry category;

(iii) the statement of investment portfolio
shows the percentage of net assets
represented by short positions for each
industry category;

(iv) the name of the issuer is disclosed for
short positions that exceed 5% of a
Sprott Fund’s net assets;

(v) the offering documents for the Sprott
Funds disclose the particulars of this
exemption; and

(vi) this order terminates upon the coming
into force of any legislation or rule of the
OSC dealing with paragraph 3.5(1)1 of NI
81-106 or any matters relating to the
disclosure of short positions by
investment funds.

"Rhonda Goldberg"
Assistant Manager, Investment Funds Branch
Ontario Securities Commission
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411 Temporary, Permanent & Rescinding Issuer Cease Trading Orders
Date of |Date of Hearing Date of Date of
Company Name Temporary Permanent Lapse/Revoke
Order Order
China Diamond Corp. 11 Dec 06 22 Dec 06 22 Dec 06
VSM MedTech Ltd. 15 Dec 06 27 Dec 06 27 Dec 06
Waverider Communications Inc. 22 Dec 06 03 Jan 07 03 Jan 07
421 Temporary, Permanent & Rescinding Management Cease Trading Orders
Date of Order or Date of Date of Date of Date of
Company Name Temporary Hearing Extending Lapse/ Issuer
Order Order Expire Temporary
Order
Neotel International Inc. 02 Jun 06 15 Jun 06 15 Jun 06 03 Jan 07
ONE Signature Financial Corporation 08 Dec 06 21 Dec 06 21 Dec 06
4.2.2 Outstanding Management & Insider Cease Trading Orders
Date of Order or Date of Date of Date of Date of
Company Name Temporary Hearing Extending Lapse/ Issuer
Order Order Expire Temporary
Order
Argus Corporation Limited 25 May 04 03 Jun 04 03 Jun 04
CoolBrands International Inc. 30 Nov 06 13 Dec 06 13 Dec 06
Fareport Capital Inc. 13 Sep 05 26 Sep 05 26 Sep 05
Hip Interactive Corp. 04 Jul 05 15 Jul 05 15 Jul 05
HMZ Metals Inc. 03 Apr 06 14 Apr 06 17 Apr 06
Hollinger Inc. 18 May 04 01 Jun 04 01 Jun 04
Neotel International Inc. 02 Jun 06 15 Jun 06 15 Jun 06 03 Jan 07
ONE Signature Financial Corporation 08 Dec 06 21 Dec 06 21 Dec 06
Research In Motion Limited 24 Oct 06 07 Nov 06 07 Nov 06
Straight Forward Marketing 02 Nov 06 15 Nov 06 15 Nov 06
Corporation
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Rules and Policies

511 Notice of Amendment to OSC Policy 51-601 Reporting Issuer Defaults

NOTICE OF AMENDMENT TO ONTARIO SECURITIES COMMISSION POLICY 51-601
REPORTING ISSUER DEFAULTS

Introduction

The Commission has, under Section 143.8 of the Securities Act (Ontario) (the Act), amended Policy 51-601 Reporting Issuer
Defaults. The amended version of the policy (the Amended Policy) is effective on December 20, 2006 and replaces the version
of Policy 51-601 that became effective on May 17, 2005.

Substance and Purpose of the Policy

The Amended Policy outlines the factors considered by the Commission in determining if a reporting issuer is in default under
the Act.

The Commission does not consider any of the changes to the existing policy to be material and has therefore not published the
changes for comment.

Summary of Changes to the Current Version of Policy 51-601

The Amended Policy reflects the categories of default that have been harmonized across the CSA pursuant to CSA Notice 51-
322 — Reporting Issuer Defaults which can be found on the Commission’s website. The categories also reflect new requirements
of the Act or regulations that have become effective since May 2005. In particular:

. National Instrument 58-101 Disclosure of Corporate Governance Practices and Multilateral Instrument 52-110
Audit Committees introduced new continuous disclosure requirements; and

o there is a new requirement under Multilateral Instrument 52-109 Certification of Disclosure in Issuers’ Annual
and Interim Filings to include in issuers’ MD&A disclosure of their conclusions relating to the effectiveness of
their disclosure controls and procedures.

The Amended Policy also includes failure to file a news release required by securities legislation as a category of default.
Issuers may be in default when they do not comply with any of these requirements.

The Amended Policy also reflects recent amendments to the Act which removed provisions relating to certificates of no default.
These provisions were repealed effective December 20, 2006. Accordingly, the Commission no longer issues certificates of no
default. Market participants should instead look to the list of defaulting reporting issuers maintained by the Commission on its
website to determine if a reporting issuer has been noted in default of any requirement of the Act or the regulations.

Please refer your questions to any of the following individuals:

Kelly Gorman

Assistant Manager, Corporate Finance
Ontario Securities Commission

(416) 593 8251

Viraf Nania

Senior Accountant, Corporate Finance
Ontario Securities Commission

(416) 593 8267

Lynne Woollcombe

Legal Counsel, Corporate Finance
Ontario Securities Commission
(416) 204 8968

January 5, 2007
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ONTARIO SECURITIES COMMISSION POLICY 51-601
REPORTING ISSUER DEFAULTS

PART 1 - PURPOSE
1.1 Purpose of this Policy

This Policy describes the Commission’s list of reporting issuers, outlines the key deficiencies resulting in an issuer being noted
in default and indicates how the Commission determines whether a reporting issuer is in default of any requirement of the Act or
the regulations.

PART 2 — LIST OF REPORTING ISSUERS

2.1 General — The Commission maintains a list of Ontario reporting issuers that identifies those reporting issuers that are in
default. The list is available for public inspection at the Commission’s offices during normal business hours and is on the
Commission’s website at www.osc.gov.on.ca/PublicCompanies/Issuers/is_index.jsp.

2.2 Completeness of the List

(1) Given the breadth of the definition of "reporting issuer"”, the Commission does not represent that this is a complete list
of Ontario reporting issuers. For example, there may be corporations subject to the Business Corporations Act that
have offered securities to the public within the meaning of that statute but have not filed material with the Commission.
They would fall within the definition of “reporting issuer”, but would not be on the list. Also, since the Commission does
not continuously review the corporate status of issuers, corporations that have been dissolved may still be on the list.

(2) The absence of a default notation on the list of reporting issuers does not necessarily mean that the reporting issuer is
in full compliance with all of its obligations under the Act or the regulations. There may be situations where an issuer is
in default of a continuous disclosure requirement but the default is not reflected in the list.

These situations may arise for the following reasons. First, the list will not reflect undetected deficiencies. For
example, if an issuer fails to make a required filing relating to a non-periodic event, such as a material change report or
a business acquisition report, this deficiency may not be immediately apparent to staff responsible for maintaining the
list. Secondly, a deficiency may be detected, but the issuer may disagree with staff as to whether the issuer is in
default. As described in subsection 3.2(2) below, if the issuer and staff disagree about whether the issuer is in default,
the issuer will generally not be noted in default pending a determination of the issue by the Commission. Thirdly,
where an issuer has been noted in default, the default notation may subsequently be removed if it is determined that
the default has ceased to be material. For example, an issuer may be noted in default for failing to file interim financial
statements and related MD&A, and then remain in default for an extended period of time. In these circumstances, the
Commission may be prepared to remove the default notation, and revoke a cease trade order if one has been issued,
where the Commission is satisfied that the issuer has substantially brought its filings up to date. The Commission will
generally consider this to be the case where the issuer files audited annual financial statements and related MD&A for
the three most recently completed financial years and interim financial statements and related MD&A for the current
financial year. In these circumstances, the Commission may, depending upon its review of all relevant factors, accept
that the issuer should no longer be considered in default of a current material continuous disclosure requirement and
remove the default notation. As a technical matter, the issuer remains in default of those filing requirements that have
not been met.

Market participants should consider these limitations and make their own investigations as appropriate before relying
on the list.

2.3 Categories of Default — If a reporting issuer is in default, beside the issuer's name on the reporting issuer list will appear
the words “In default” and one or more letters indicating the nature of the default. These categories of default occasionally
change to reflect amendments to the Act or regulations. At the issue date of this policy, the key continuous disclosure
deficiencies resulting in default are those listed in Appendix A.

PART 3 — DETERMINING WHETHER A REPORTING ISSUER IS IN DEFAULT

3.1 The Test — The Commission will generally not consider a reporting issuer to be in default unless it is in default of a material
requirement of the Act or the regulations. While the categories set out in Appendix A identify a number of material requirements,
they are not an exhaustive description of the circumstances in which a reporting issuer may be considered to be in default.
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3.2 The Process

(1

)

©)

Subject to subsection (2), staff will notify a reporting issuer when noting an the issuer in default. If an issuer is notified
by staff, it may either remedy the default within the time specified by staff or provide information to staff to demonstrate
that it is not in default. If an issuer remedies the default within the time period specified by staff or satisfies staff that it is
not in default, staff will remove the default notation.

If staff is of the view that a reporting issuer is in default based on a content deficiency in the issuer’s continuous
disclosure record, staff will notify the issuer before noting the issuer in default. If the issuer and staff disagree about
whether the issuer is in default, the issuer will generally not be noted in default at that time. Staff may seek an order
from the Commission under paragraph 127(1)5 that the issuer’s continuous disclosure record be amended in whatever
manner is necessary to address the issues identified. At the same time, staff may seek any other orders from the
Commission under subsection 127(1) that the Commission considers appropriate. Subsection 127(4) of the Act
provides that the Commission will not make any such orders without a hearing.

OSC Policy 57-603 Defaults by Reporting Issuers in Complying with Financial Statement Filing Requirements
describes the Commission’s approach toward issuing cease trade orders in response to certain defaults by reporting
issuers.

3.3 Removal of Default Notation — A reporting issuer will no longer be identified as being in default once it has remedied the
default by filing the required document, correcting the deficiency in its continuous disclosure record, remitting the applicable fee
or otherwise demonstrating that it is not in default.

3.4 Filing Considerations

(1
)

©)

An issuer may become a defaulting reporting issuer if it does not file a document when it is due.
National Instrument 13-101 System for Electronic Document Analysis and Retrieval (SEDAR) (NI 13-101) provides that
a document filed through SEDAR is filed on the day that the transmission of the document is completed, so long as it is
completed by 5:00 p.m. A temporary hardship exemption is available under NI 13-101 to an issuer that encounters
unanticipated technical difficulties when attempting to file through SEDAR.
A document that is not filed through SEDAR is filed when the Commission receives it, not when the issuer sends it. A
reporting issuer that relies on the postal system may become a defaulting reporting issuer if the mail is delayed or the
document is lost in the mail. A reporting issuer that sends a document to the Commission by facsimile should retain the
facsimile verification as evidence that the Commission received the document.

PART 4 — CERTIFICATE OF NO DEFAULT

Intentionally deleted
PART 5 — FORM OF CERTIFICATE OF NO DEFAULT

Intentionally deleted
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APPENDIX A

Key Deficiencies Resulting in Default

1. Failure to file the following continuous disclosure prescribed by Ontario securities laws:

(a)
(b)
(c)

(d)
(e)

()
(9
(h)
(i)

annual financial statements;
interim financial statements;

annual or interim management’s discussion and analysis (MD&A) or annual or interim management report of
fund performance (MRFP);

annual information form (AIF);

certification of annual or interim filings under Multilateral Instrument 52-109 Certification of Disclosure in
Issuers’ Annual and Interim Filings (M1 52-109);

proxy materials or a required information circular;
issuer profile supplement on the System for Electronic Disclosure By Insiders (SEDI);
material change report;

written update as required after filing a confidential report of a material change;

) business acquisition report;
(k) annual oil and gas disclosure prescribed by National Instrument 51-101 Standards of Disclosure for Oil and
Gas Activities (N1 51-101) or technical reports for a mineral project required under National Instrument 43-101
Standards of Disclosure for Mineral Projects (NI 43-101);
0] mandatory news release;
(m) corporate governance disclosure as required by National Instrument 58-101 Disclosure of Corporate
Governance Practices;
(n) audit committee disclosure as required by Multilateral Instrument 52-110 Audit Committees or BC Instrument
52-509 Audit Committees; or
(o) disclosure in an issuer's MD&A relating to disclosure controls and procedures and their effectiveness that is
referred to in a certificate filed under Ml 52-109.
2, Continuous disclosure that is deficient because:
(a) financial statements of the reporting issuer, or the auditor’s report accompanying the financial statements, do
not comply with the requirements of National Instrument 51-102 Continuous Disclosure Obligations (NI 51-
102), National Instrument 81-106 Investment Fund Continuous Disclosure (NI 81-106) or National Instrument
52-107 Acceptable Accounting Principles, Auditing Standards and Reporting Currency;
(b) the reporting issuer has acknowledged that its financial statements, or the auditor's report accompanying the
financial statements, may no longer be relied upon;
(c) the reporting issuer’'s AIF, MD&A, MRFP, information circular, or business acquisition reports do not contain
information for each of the content items required by NI 51-102 or NI 81-106; or
(d) the reporting issuer’s technical disclosure or other reports do not comply with the disclosure requirements of
NI 43-101 or NI 51-101.
3. Failure to pay a fee required by Ontario securities laws.
4. Failure to comply with any other requirement related to continuous disclosure.
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5.1.2 Notice of Amendments to the Securities Act
NOTICE OF AMENDMENTS TO THE SECURITIES ACT

On December 20, 2006, amendments to the Securities Act contained in the Government's Fall 2006 Budget Bill, received Royal
Assent and came into force. The amendments are included in Bill 151, Budget Measures Act, 2006 (No. 2).

The majority of the amendments are intended to harmonize Ontario securities law with the laws of other jurisdictions.
Among the most significant changes made to the Securities Act are amendments to:

o Give the Commission the authority to make an order, if the Commission considers that it is in the public
interest, designating a person or company as an insider of a reporting issuer where the person or company
has access to material information about the issuer in the ordinary course. The Commission is also given the
authority to make an order that a person or company is not an insider where it is satisfied that the order would
not be prejudicial to the public interest. Upon the request of the person or company potentially subject to the
order, the Commission would be required to hold a hearing prior to making the order.

. Give the Commission rule-making authority to designate a person or company in a class of persons or
companies as an insider of reporting issuer where the person or company has access to material information
about the issuer in the ordinary course.

. Harmonize the definitions of "insider", "director" and "officer" with the language of other Canadian jurisdictions
and repeal the definition of "senior officer" as a consequence.

. Extend the reporting requirements for insiders of a reporting issuer to include interests in related financial
instruments. The Commission is also given new rule-making authority regulating the disclosure or furnishing of
such information. New definitions are added to the Act for "related financial instrument", "economic interest in
a security" and "economic exposure" as a consequence of the new insider reporting requirements.

. Harmonize the grounds for refusing to issue a receipt for a prospectus with the securities legislation of other
Canadian jurisdictions.

. Give the Commission rule-making authority to prescribe requirements for the certification of prospectuses by
persons or companies where the issuer is a trust (whether or not the business of the trust is conducted
through another person), limited partnership or where the issuer is not a company, trust or limited partnership.

. Give the authority, where there has been a conviction for an offence under the Act, for a court to order, in
addition to any other penalty that it may impose, that the convicted person or company make restitution or pay
compensation in relation to the offence to an aggrieved person or company.

. Clarify that the Commission may publish rule proposals by giving notice that the Commission is seeking the
requisite rule-making authority where it doesn't already have the authority to make the proposed rule.

. Clarify the effective date of an agreement, memorandum of understanding or arrangement entered into by the
Commission with another securities or financial regulator, self-regulatory body or organization or jurisdiction.
The amendment also provides an exception to the requirement to publish these documents in the Commission
Bulletin in certain circumstances.

All of the Securities Act amendments (with the exception of certain amendments relating to insider reporting) came into force on
December 20, 2006. The amendments dealing with the extension of the insider reporting requirements to include interests in
related financial instruments will come into force on a day to be proclaimed by the Lieutenant Governor in Council.

The relevant portions of Bill 151 are reprinted in Chapter 9 and may also be viewed on the Ontario Legislative Assembly's
website at www.ontla.on.ca.

Questions may be referred to any of:

Monica Kowal

General Counsel

(416) 593-3653
mkowal@osc.gov.on.ca
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Rossana Di Lieto
Associate General Counsel
(416) 593-8106
rdilieto@osc.gov.on.ca

Michael Balter

Senior Legal Counsel
(416) 593-3739
mbalter@osc.gov.on.ca
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EXCERPT FROM BUDGET MEASURES ACT, 2006 (NO.2) (BILL 151)
SCHEDULE Z.5 SECURITIES ACT
Explanatory Notes

The amendments to the Securities Act harmonize Ontario securities law with the laws of other Canadian jurisdictions. The
Schedule makes several amendments to the Act dealing with prospectus requirements, insider trading and self dealing and the
regulation of take-over bids and business combinations. Many of these amendments involve the granting of additional rule-
making authority to the Commission or changes to its existing rule-making authorities. In addition to the previously identified
areas where amendments have been made, certain other amendments have been made and are identified below. The following
summarizes the changes:

Part XV of the Act (Prospectuses - Distributions)

The re-enactment of subsection 61(2) harmonizes the grounds for refusing to issue a receipt with the securities legislation of
Canadian jurisdictions. The definition of "control person" is moved from section 138.1 to subsection 1(1) as a consequence. A
consequential amendment is also made to the definition of "distribution” in subsection 1(1).

A technical amendment is made to section 53 to reflect the fact that receipts are issued for a prospectus or an amendment to a
prospectus. A technical amendment is also made to subsection 63(1) to reference simplified forms of prospectuses. Subsection
72(8) replaces existing subsections 72(8) to (11) and enables the Commission to publish a list of reporting issuers that are in
default of any requirement of the Act or the regulations. The Commission will no longer provide certificates respecting a
reporting issuer's status with the Commission.

Various amendments are made to the Commission's rule-making authority relating to prospectuses and distributions. Paragraph
16.1 of subsection 143(1) provides the Commission with the authority to prescribe requirements for certification of prospectuses
by persons or companies where the issuer is a trust or limited partnership, or where the issuer is not a company, trust or a
limited partnership. Technical amendments are also made to the Commission's rule-making authority in paragraphs 15 and 16 of
subsection 143(1).

Part XX of the Act (Take-over Bids and Issuer Bids)

The re-enactment of subsection 104(1) makes technical amendments to harmonize the language of the subsection with other
provincial securities legislation.

The re-enactment of section 105 is intended to create harmonized wording to the analogous provisions of other jurisdictions
dealing with court applications in respect of take-over bids and issuer bids. In addition, the reference to Ontario Court (General
Division) is changed to the Superior Court of Justice.

Amendments to paragraphs 28 and 36 of subsection 143(1) provide the Commission with authority to regulate business
combinations. The Commission has been given new authority in subsection 1(1.1) to define the term "business combination" in a
rule.

Part XXI of the Act (Insider Trading and Self-Dealing)

The amendments to section 107 will extend requirements applicable to insiders of a reporting issuer to include interests in
"related financial instruments". A new definition for "related financial instruments" and the related terms "economic interest in a
security" and "economic exposure" are to be added to subsection 1(1). The repeal of clause 106(2)(c) and section 108 are
consequential to the re-enactment of section 107 and the proposed transfer of many of the requirements for insider reporting to
the Commission's rules. New rule-making powers to provide the Commission with the authority to make these rules are
contained in paragraphs 30.1, 30.2 and 30.3 of subsection 143(1).

The amendments to the definition of "insider" in subsection 1(1) are related to the re-enactment of section 107 and the revised
rule-making authority. As amended, the definition will include any person or company designated by the Commission as an
insider by an order under subsection 1(11) and exclude any person or company designated not to be an insider by a
Commission order under subsection 1(10). Under subsection 1(14), the Commission is required to hold a hearing before making
such an order if one is requested by a person or company which would be subject to such an order. Subsection 1(11) provides
that the Commission's discretion to make an order designating a person or company to be an insider is limited to circumstances
where the person or company has access to material information about the issuer in the ordinary course.

Technical amendments are made to the definition of "insider" to harmonize it with the language of securities legislation across
Canada. Sections 83 and 83.1 are repealed as a consequence of the addition of subsections 1(10) to (14). In addition, the
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definitions of "insider" and "reporting issuer" in subsection 1(1) of the Act are amended to refer to the new subsections 1(10) and

(11).
Other Amendments
Investment Funds

The re-enactment of section 116 extends the statutory standard of care from persons or companies responsible for the
management of a mutual fund to investment fund managers of investment funds. Amendments are made to paragraphs 31 and
35 of subsection 143(1) as a consequence of the addition of the definition of "investment fund" to the Act in 2004.

Forward-Looking Information

Paragraph 22.1 of subsection 143(1) provides the Commission with authority to make rules in connection with the preparation,
form and content of forward-looking information which is publicly disseminated, but is not part of a required filing with the
Commission.

Restitution Remedy

Section 122.1 provides additional remedies where there has been a conviction for an offence under the Act. The court, in
addition to any penalty that it may impose, will be entitled to order that the convicted person or company make restitution or pay
compensation in relation to the offence to an aggrieved person or company.

Memoranda of Understanding

The amendments to section 143.10 clarify the effective date of an agreement, memorandum of understanding or arrangement
entered into by the Commission with another securities or financial regulator, self-regulatory body or organization, or jurisdiction.
The amendments also provide exceptions to the requirement to publish these agreements, memoranda and arrangements.

Miscellaneous

Amendments are made to the definitions of "director”, "investment fund manager", "officer" and "self-regulatory organization" in
subsection 1(1) to harmonize the language of these provisions with that of other provincial securities legislation.

The definition of "senior officer" and other references to "senior officer" in the Act are being repealed as they are no longer
necessary in light of the revised definition of "officer".

Amendments are made to sections 138.1, 138.3, 138.4 and 138.5 providing civil liability for misrepresentations in disclosure
materials in the secondary market to include references to the regulations.

Paragraph 9 of subsection 143(1) is re-enacted to correct a cross reference.
Paragraph 4 of subsection 143.2(2) is amended to clarify that the Commission in giving notice of proposed rule changes may

give notice of rules that would be made in situations where it lacks rule-making authority but is seeking legislative changes to
acquire the necessary authority.
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SCHEDULE 2.5
SECURITIES ACT
1. (1) Subsection 1(1) of the Securities Actis amended by adding the following definitions:

"control person" means,

(a) a person or company who holds a sufficient number of the voting rights attached to all outstanding voting
securities of an issuer to affect materially the control of the issuer, and, if a person or company holds more
than 20 per cent of the voting rights attached to all outstanding voting securities of an issuer, the person or
company is deemed, in the absence of evidence to the contrary, to hold a sufficient number of the voting
rights to affect materially the control of the issuer, or

(b) each person or company in a combination of persons or companies, acting in concert by virtue of an
agreement, arrangement, commitment or understanding, which holds in total a sufficient number of the voting
rights attached to all outstanding voting securities of an issuer to affect materially the control of the issuer,
and, if a combination of persons or companies holds more than 20 per cent of the voting rights attached to all
outstanding voting securities of an issuer, the combination of persons or companies is deemed, in the
absence of evidence to the contrary, to hold a sufficient number of the voting rights to affect materially the
control of the issuer; ("personne qui a le controle")

"economic exposure" in relation to a reporting issuer means the extent to which the economic or financial interests of a

person or company are aligned with the trading price of securities of the reporting issuer or the economic or financial

interests of the reporting issuer; ("risque financier")

"economic interest in a security" means,

(a) a right to receive or the opportunity to participate in a reward, benefit or return from a security, or

(b) an exposure to a loss or a risk of loss in respect of a security; ("intérét financier dans une valeur mobiliére")

"related financial instrument" means an agreement, arrangement or understanding to which an insider of a reporting
issuer is a party, the effect of which is to alter, directly or indirectly, the insider's,

(a) economic interest in a security of the reporting issuer, or
(b) economic exposure to the reporting issuer; ("instrument financier connexe")

(2) The definitions of "director”, "insider”, "investment fund manager", "officer" and "self-regulatory organization" in
subsection 1 (1) of the Act are repealed and the following substituted:

"director" means a director of a company or an individual performing a similar function or occupying a similar position
for any person; ("administrateur")

"insider" means,

(a) a director or officer of a reporting issuer,
(b) a director or officer of a person or company that is itself an insider or subsidiary of a reporting issuer,
(c) a person or company that has,
0] beneficial ownership of, or control or direction over, directly or indirectly, securities of a reporting

issuer carrying more than 10 per cent of the voting rights attached to all the reporting issuer's
outstanding voting securities, excluding, for the purpose of the calculation of the percentage held,
any securities held by the person or company as underwriter in the course of a distribution, or

(ii) a combination of beneficial ownership of, and control or direction over, directly or indirectly, securities
of a reporting issuer carrying more than 10 per cent of the voting rights attached to all the reporting
issuer's outstanding voting securities, excluding, for the purpose of the calculation of the percentage
held, any securities held by the person or company as underwriter in the course of a distribution,
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(d) a reporting issuer that has purchased, redeemed or otherwise acquired a security of its own issue, for so long
as it continues to hold that security,

(e) a person or company designated as an insider in an order made under subsection (11),

() a person or company that is in a class of persons or companies designated under subparagraph 40 v of
subsection 143(1); ("initié")

"investment fund manager" means a person or company that directs the business, operations or affairs of an
investment fund; ("gestionnaire de fonds d'investissement")

"officer", with respect to an issuer or registrant, means,
(a) a chair or vice-chair of the board of directors, a chief executive officer, a chief operating officer, a chief

financial officer, a president, a vice-president, a secretary, an assistant secretary, a treasurer, an assistant
treasurer and a general manager,

(b) every individual who is designated as an officer under a by-law or similar authority of the registrant or issuer,
and
(c) every individual who performs functions similar to those normally performed by an individual referred to in

clause (a) or (b); (dirigeant")
"self-regulatory organization" means a person or company that is organized for the purpose of regulating the operations
and the standards of practice and business conduct, in capital markets, of its members and their representatives with a
view to promoting the protection of investors and the public interest; ("organisme d'autoréglementation")
(3) Clause (c) of the definition of "distribution" in subsection 1(1) of the Act is repealed and the following substituted:

(c) a trade in previously issued securities of an issuer from the holdings of any control person,

(4) The definition of "reporting issuer” in subsection 1(1) of the Act is amended by,

(a) repealing clause (b) and substituting the following:
(b) that has filed a prospectus and for which the Director has issued a receipt under this Act,

(b) repealing clause (f) and the portion of the definition after clause (f) and substituting the following:
() that is designated as a reporting issuer in an order made under subsection 1(11);

(5) The definition of "senior officer" in subsection 1(1) of the Act is repealed.
(6) Clause (d) of the definition of "underwriter" in subsection 1(1) of the Act is repealed and the following substituted:

(d) a bank listed in Schedule 1, 1l or Ill to the Bank Act (Canada) with respect to securities described in paragraph
1 of subsection 35(2) or to such banking transactions as are designated by the regulations;

(7) Subsection 1(1.1) of the Act is amended by adding "business combination™ before "derivatives".
(8) Subsections 1(8) and (9) of the Act are repealed.
(9) Section 1 of the Act is amended by adding the following subsections:

Relieving orders

(10) If the Commission is satisfied that it would not be prejudicial to the public interest, it may make an order that, for
purposes of Ontario securities law, a person or company is not,

(a) an insider; or

(b) a reporting issuer.
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Designation

(11) If the Commission considers that it is in the public interest, it may make an order that, for purposes of Ontario
securities law,

(a) a person or company is an insider of a reporting issuer if the person or company would reasonably
be expected to have, in the ordinary course, access to material information about the business,
operations, assets or revenues of the issuer; or

(b) a person or company is a reporting issuer.

Terms and conditions

(12) An order under subsection (10) may be made subject to such terms and conditions as the Commission may
impose.

Who may apply
(13) An order under subsection (10) or (11) may be made on application by an interested person or by the Director.
Hearing

(14) The Commission shall not make an order under subsection (10) or (11) without giving the person or company that
would be subject to the order an opportunity to be heard.

2. Subsection 53(1) of the Act is repealed and the following substituted:
Prospectus required
(1) No person or company shall trade in a security on his, her or its own account or on behalf of any other person or
company if the trade would be a distribution of the security, unless a preliminary prospectus and a prospectus have
been filed and receipts have been issued for them by the Director.

3. Subsection 61(2) of the Act is repealed and the following substituted:

Refusal of receipt

(2) The Director shall not issue a receipt for a prospectus or an amendment to a prospectus if it appears to the Director

that,
(a) the prospectus or any document required to be filed with it,
(i) does not comply in any substantial respect with any of the requirements of this Act or the
regulations,
(i) contains any statement, promise, estimate or forward-looking information that is misleading,

false or deceptive, or
(iii) contains a misrepresentation;

(b) an unconscionable consideration has been paid or given or is intended to be paid or given for any
services or promotional purposes or for the acquisition of property;

(c) the aggregate of,

(i) the proceeds from the sale of the securities under the prospectus that are to be paid into the
treasury of the issuer, and

(ii) the other resources of the issuer,

is insufficient to accomplish the purpose of the issue stated in the prospectus;
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(d)

(e)

(f)

(9

(h)

the issuer cannot reasonably be expected to be financially responsible in the conduct of its business
because of the financial condition of,

0] the issuer,
(ii) any of the issuer's officers, directors, promoters, or control persons, or
(iii) the investment fund manager of the issuer or any of the investment fund manager's officers,

directors or control persons;

the business of the issuer may not be conducted with integrity and in the best interests of the
security holders of the issuer because of the past conduct of,

(i) the issuer,
(ii) any of the issuer's officers, directors, promoters, or control persons, or
(iii) the investment fund manager of the issuer or any of the investment fund manager's officers,

directors or control persons;

a person or company that has prepared or certified any part of the prospectus, or that is named as
having prepared or certified a report or valuation used in connection with the prospectus, is not
acceptable;

an escrow or pooling agreement in the form that the Director considers necessary or advisable with
respect to the securities has not been entered into; or

adequate arrangements have not been made for the holding in trust of the proceeds payable to the
issuer from the sale of the securities pending the distribution of the securities.

4. Subsection 63(1) of the Act is repealed and the following substituted:

Forms of prospectus

(1) A person or company may, if permitted by the regulations, file a short form of preliminary prospectus, short form of
prospectus, pro forma prospectus, preliminary simplified prospectus, simplified prospectus or pro forma simplified
prospectus under section 53 or 62 in the prescribed form and any such prospectus that complies with the applicable
regulations shall, for the purposes of section 56, be considered to provide sufficient disclosure of all material facts
relating to the securities issued or proposed to be distributed under the prospectus.

5. Subsections 72(8) to (11) of the Act are repealed and the following substituted:

List of defaulting reporting issuers

(8) The Commission may publish a list of reporting issuers who are in default of any requirement of this Act or the

regulations.

6. Sections 83 and 83.1 of the Act are repealed.

7. Subsection 104(1) of the Act is repealed and the following substituted:

Applications to the Commission

(1) On application by an interested person, if the Commission considers that a person or company has not complied
with, or is not complying with, a requirement under this Part or the regulations, the Commission may make an order,

(a)

(b)

restraining the distribution of any document or any communication used or issued in connection with
a take-over bid or issuer bid;

requiring an amendment to or variation of any document or any communication used or issued in
connection with a take-over bid or issuer bid and requiring the distribution of amended, varied or
corrected information or documents;
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(c) directing any person or company to comply with a requirement under this Part or the regulations;

(d) restraining any person or company from contravening a requirement under this Part or the
regulations; and

(e) directing the directors and officers of any person or company to cause the person or company to
comply with or to cease contravening a requirement under this Part or the regulations.

8. Section 105 of the Act is repealed and the following substituted:
Applications to Court
105. On application by an interested person, if the Superior Court of Justice is satisfied that a person or company has
not complied with a requirement under this Part or the regulations, the Superior Court of Justice may make such interim

or final order as the Court thinks fit, including, without limitation, an order,

(a) compensating any interested person who is a party to the application for damages suffered as a
result of a contravention of a requirement of this Part or the regulations;

(b) rescinding a transaction with any interested person, including the issue of a security or an acquisition
and sale of a security;

(c) requiring any person or company to dispose of any securities acquired pursuant to or in connection
with a take-over bid or an issuer bid;

(d) prohibiting any person or company from exercising any or all of the voting rights attaching to any
securities; or

(e) requiring the trial of an issue.

9. Subsection 106(2) of the Act is amended by adding "and" at the end of clause (a), by striking out "and" at the end of
clause (b) and by repealing clause (c).

10. Sections 107 and 108 of the Act are repealed and the following substituted:
Insider reporting
107. (1) Within 10 days of becoming an insider or within such other time period as may be prescribed, a person or
company who becomes an insider of a reporting issuer, other than a mutual fund, shall file a report disclosing, in the
prescribed manner and form, any direct or indirect beneficial ownership of or control or direction over securities of the
reporting issuer and any interest in, or right or obligation associated with, a related financial instrument and the insider
shall make such other disclosure as may be required by the regulations.
Same
(2) Within 10 days, or within such other time period as may be prescribed, of any change in the direct or indirect
beneficial ownership of, or control or direction over, securities of the reporting issuer or any interest in, or right or
obligation associated with, a related financial instrument, an insider of a reporting issuer, other than a mutual fund, shall
file a report disclosing, in the prescribed manner and form, such change and the insider shall make such other
disclosure as may be required by the regulations.

11. Section 116 of the Act is repealed and the following substituted:
Standard of care, investment fund managers

116. Every investment fund manager,

(a) shall exercise the powers and discharge the duties of their office honestly, in good faith and in the
best interests of the investment fund; and

(b) shall exercise the degree of care, diligence and skill that a reasonably prudent person would exercise
in the circumstances.
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12. The Act is amended by adding the following section:
Additional remedies
122.1 (1) If a person or company is convicted of an offence under this Act, the court may, in addition to any penalty,
order the convicted person or company to make restitution or pay compensation in relation to the offence to an
aggrieved person or company.
Notice
(2) If a court makes an order for restitution or compensation, it shall cause a copy of the order or a notice of the
content of the order to be given to the person or company to whom the restitution or compensation is ordered to be
paid.
Filing
(3) An order for restitution or compensation may be filed with a local registrar of the Superior Court of Justice and the
responsibility for filing shall be on the person or company to whom the restitution or compensation is ordered to be
paid.

Enforcement

(4) An order for restitution or compensation filed under subsection (3) may be enforced as if it were an order of the
court.

Postjudgment interest

(5) Section 129 of the Courts of Justice Act applies in respect of an order for restitution or compensation filed under
subsection (3) and, for that purpose, the date of filing shall be deemed to be the date of the order.

Limitation

(6) A person or company is not entitled to participate in a proceeding in which an order may be made under this
section solely on the basis that the person or company has a right of action against a defendant to the proceeding or
that the person or company may be entitled to receive an amount under the order.

Civil remedies protected

(7) A civil remedy for an act or omission is not affected by reason only that an order for restitution or compensation
under this section has been made in respect of that act or omission.

13. Clause 130(1)(d) of the Act is repealed and the following substituted:
(d) every person or company whose consent to disclosure of information in the prospectus has been filed
pursuant to a requirement of the regulations but only with respect to reports, opinions or statements that have
been made by them; and

14. (1) The definition of "control person” in section 138.1 of the Act is repealed.

(2) The definitions of "core document" and "failure to make timely disclosure" in section 138.1 of the Act are repealed
and the following substituted:

"core document" means,

(a) a prospectus, a take-over bid circular, an issuer bid circular, a directors' circular, a notice of change or
variation in respect of a take-over bid circular, issuer bid circular or directors' circular, a rights offering circular,
management's discussion and analysis, an annual information form, an information circular, annual financial
statements and interim financial statements of the responsible issuer, where used in relation to,

(i) a director of a responsible issuer who is not also an officer of the responsible issuer,

(i) an influential person, other than an officer of the responsible issuer or an investment fund manager
where the responsible issuer is an investment fund, or
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(iii) a director or officer of an influential person who is not also an officer of the responsible issuer, other
than an officer of an investment fund manager,

(b) a prospectus, a take-over bid circular, an issuer bid circular, a directors' circular, a notice of change or
variation in respect of a take-over bid circular, issuer bid circular or directors’ circular, a rights offering circular,
management's discussion and analysis, an annual information form, an information circular, annual financial
statements, interim financial statements and a material change report required by subsection 75(2) or the
regulations of the responsible issuer, where used in relation to,

(i) a responsible issuer or an officer of the responsible issuer,
(i) an investment fund manager, where the responsible issuer is an investment fund, or

(iii) an officer of an investment fund manager, where the responsible issuer is an investment fund, or

(c) such other documents as may be prescribed by regulation for the purposes of this definition; ("document
essentiel")

"failure to make timely disclosure" means a failure to disclose a material change in the manner and at the time required
under this Act or the regulations; ("non-respect des obligations d'information occasionnelle")

(3) Clause (c) of the definition of "influential person” in section 138.1 of the Act is amended by striking out "senior".
15. Subsection 138.3(4) of the Act is amended by adding "or the regulations" after "Act".
16. (1) Clause 138.4(8)(a) of the Act is amended by adding at the end "or the regulations".
(2) Clause 138.4(8)(e) of the Act is repealed and following substituted:
(e) where the material change became publicly known in a manner other than the manner required under this Act
or the regulations, the responsible issuer promptly disclosed the material change in the manner required

under this Act or the regulations.

(3) Subsection 138.4(10) of the Act is amended by adding "or the regulations” after "Act" in the portion before clause
(a).

(4) Subsection 138.4(15) of the Act is amended by adding "or the regulations™ after "Act" wherever it appears.
17. Subsections 138.5(1) and (2) of the Act are amended by adding "or the regulations™ after "Act" wherever it appears.
18. (1) Paragraph 9 of subsection 143(1) of the Act is repealed and the following substituted:
9. Providing for exemptions from the requirements of section 41 in respect of dealers.
(2) Paragraph 15 of subsection 143(1) of the Act is repealed and the following substituted:

15. Prescribing categories or subcategories of issuers for purposes of the prospectus requirements under this Act,
the regulations and the rules and classifying issuers into categories or subcategories.

(3) Paragraph 16 of subsection 143(1) of the Act is amended by striking out the portion before subparagraph i and
substituting the following:

16. Regulating in respect of, or varying this Act to facilitate, expedite or regulate in respect of, the distribution of
securities, or the issuing of receipts, including by establishing,

(4) Subsection 143(1) of the Act is amended by adding the following paragraph:

16.1 Prescribing requirements for the certification of prospectuses by persons and companies in relation to the
following:
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i if the issuer is a trust, requiring individuals who perform functions for the issuer similar to those
performed by a chief executive officer or chief financial officer of an issuer to certify the prospectus,

ii. if the issuer is a trust and its business or a material part of its business is conducted through a
person or company other than the issuer, requiring a director and the chief executive officer and the
chief financial officer of the person or company, or individuals who perform functions for the person
or company similar to those performed by a chief executive officer or chief financial officer, to certify
the prospectus,

iii. if the issuer is a limited partnership, requiring the general partner of the issuer and individuals who
perform functions for the issuer similar to those performed by a chief executive officer or a chief
financial officer of an issuer to certify the prospectus, and

iv. if the issuer is not organized as a company, trust or limited partnership, requiring persons or
companies that perform functions similar to those performed by persons or companies described in
subparagraph i, ii or iii or section 58 to certify the prospectus.

(5) Subsection 143(1) of the Act is amended by adding the following paragraph:

22.1 Respecting the preparation, form and content requirements applicable to the public dissemination of forward-
looking information by reporting issuers where the dissemination is not part of a required filing.

(6) Paragraph 28 of subsection 143(1) of the Act is amended by,
(a) striking out the portion before subparagraph i and substituting the following:

28. Regulating take-over bids, issuer bids, insider bids, going-private transactions, business
combinations, and related party transactions, including,

(b) adding "business combinations" after "going-private transactions” in subparagraph v.
(7) Subsection 143(1) of the Act is amended by adding the following paragraphs:
30.1 Regulating the disclosure or furnishing of information to the public or the Commission by insiders, including,
i prescribing filing requirements for the reporting by insiders of their respective direct or indirect
beneficial ownership of, or control or direction over, securities of a reporting issuer or changes in

ownership, control or direction,

ii. prescribing requirements respecting the reporting by insiders of any interest in or right or obligation
associated with a related financial instrument or changes in such interests, rights or obligations,

iii. prescribing requirements respecting the reporting by insiders of any agreement, arrangement or
understanding that alters, directly or indirectly, an insider's economic interest in a security or an
insider's economic exposure to a reporting issuer or changes in such agreements, arrangements or
understandings.

30.2 Prescribing requirements in respect of a reporting issuer to facilitate compliance by insiders of the reporting
issuer with this Act and with the rules made under paragraph 30.1.

30.3 Requiring that reports under paragraph 30.1 shall also provide information for the period of up to six months
before a person or company became an insider.

(8) Paragraph 31 of subsection 143(1) of the Act is repealed and the following substituted:
31. Regulating investment funds and the distribution and trading of the securities of investment funds, including,
i varying Part XV or Part XVIIl by prescribing additional disclosure requirements in respect of

investment funds and requiring or permitting the use of particular forms or types of additional offering
or other documents in connection with the funds,
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ii. prescribing permitted investment policy and investment practices for investment funds and prohibiting
or restricting certain investments or investment practices for investment funds,

iii. prescribing requirements governing the custodianship of assets of investment funds,

iv. prescribing minimum initial capital requirements for investment funds making a distribution and
prohibiting or restricting the reimbursement of costs in connection with the organization of a fund,

V. prescribing matters affecting investment funds that require the approval of security holders of the
fund, the Commission or the Director, including, in the case of security holders, the level of approval,

Vi. prescribing requirements in respect of the calculation of the net asset value of investment funds,

Vii. prescribing requirements in respect of the content and use of sales literature, sales communications
or advertising relating to investment funds or the securities of investment funds,

viii. designating mutual funds as private mutual funds and prescribing requirements for private mutual
funds,
ix. respecting sales charges imposed by a distribution company or contractual plan service company

under a contractual plan on purchasers of shares or units of an investment fund, and commissions or
sales incentives to be paid to registrants in connection with the securities of an investment fund,

X. prescribing the circumstances in which a plan holder under a contractual plan has the right to
withdraw from the contractual plan,

Xi. prescribing procedures applicable to investment funds, registrants and any other person or company
in respect of sales and redemptions of investment fund securities and payments for sales and
redemptions,

Xii. prescribing requirements in respect of, or in relation to, promoters, advisers or persons and

companies who administer or participate in the administration of the affairs of investment funds.

(9) Paragraph 33 of subsection 143(1) of the Act is repealed and the following substituted:

33.
(10) Subparagra

Prescribing requirements relating to the qualification of a registrant to act as an adviser to an investment fund.
ph 35 iii of subsection 143(1) of the Act is repealed and the following substituted:

prescribing requirements that apply to investment funds, commodity pools or other issuers.

(11) Paragraph 36 of subsection 143(1) of the Act is repealed and the following substituted:

36.

(12) Subparagra

Varying this Act with respect to foreign issuers to facilitate distributions, compliance with requirements
applicable or relating to reporting issuers and the making of take-over bids, issuer bids, insider bids, going-
private transactions, business combinations and related party transactions where the foreign issuers are
subject to requirements of the laws of other jurisdictions that the Commission considers are adequate in light
of the purposes and principles of this Act.

phs 40 ii and iii of subsection 143(1) of the Act are repealed and the following substituted:

designating, for purposes of subsection 88(1), the jurisdictions whose requirements are substantially similar to
the requirements of Part XIX,

designating a person or company for the purpose of the definition of "market participant”,

designating classes of persons or companies not to be insiders for the purpose of the definition of "insider",
and

designating classes of persons or companies for the purpose of clause (f) of the definition of "insider" in
subsection 1(1), if the persons or companies would reasonably be expected to have, in the ordinary course,
access to material information about the business, operations, assets or revenue of the issuer, to be insiders.
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(13) Paragraph 46 of subsection 143(1) of the Act is repealed and the following substituted:

46. Providing for electronic signatures for the signing of documents and prescribing the circumstances in which
persons or companies shall be deemed to have signed or certified documents on an electronic or computer-
based system for any purpose of this Act, the regulations or the rules.

(14) Paragraph 49 of subsection 143(1) of the Act is repealed and the following substituted:

49. Permitting or requiring, or varying this Act to permit or require, methods of filing or delivery, to or by the
Commission, issuers, registrants, security holders or others, of documents, information, notices, books,
records, things, reports, orders, authorizations or other communications required under or governed by
Ontario securities law.

(15) Paragraph 56 of subsection 143(1) of the Act is repealed and the following substituted:

56. Prescribing, providing for exemptions from or varying any or all of the time periods in this Act or the
regulations.

19. Paragraph 4 of subsection 143.2(2) of the Act is repealed and the following substituted:

4. A reference to the authority under which the rule is proposed or a statement that the Commission is seeking
legislative amendments to provide the requisite rule-making authority.

20. (1) Subsections 143.10(3) and (4) of the Act are repealed and the following substituted:
Coming into effect
(3) If the Minister approves the agreement, memorandum of understanding or arrangement, it comes into effect on the
date specified in the agreement, memorandum of understanding or arrangement or, if no date is specified, on the day it
is approved.
Same
(4) If the Minister does not approve or reject the agreement, memorandum of understanding or arrangement within 60
days after it is published in the Bulletin, it comes into effect on the date specified in the agreement, memorandum of
understanding or arrangement or, if no date is specified, on the 60th day after its publication in the Bulletin.

(2) Section 143.10 of the Act is amended by adding the following subsection:

Exception

(6) The obligation to publish set out in subsection (1) does not apply to an agreement, memorandum of understanding
or arrangement if the principal purpose of the agreement, memorandum of understanding or arrangement relates to,

(a) the provision of products or services by a party not named in subsection (1);
(b) the sharing of costs incurred by a party named in subsection (1); or
(c) the provision of services by or temporary transfer of an employee of a party named in subsection (1).

Commencement

21. (1) Subject to subsection (2), this Schedule comes into force on the day the Budget Measures Act, 2006 (No. 2)
receives Royal Assent.

Same

(2) Subsection 1(8), sections 9 and 10 and subsection 18(7) come into force on a day to be named by proclamation of
the Lieutenant Governor.
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Request for Comments

6.1.1 Proposed Amendments to NP 41-201 Income Trusts and Other Indirect Offerings
NOTICE
REQUEST FOR COMMENT

PROPOSED AMENDMENTS TO
NATIONAL POLICY 41-201 INCOME TRUSTS AND OTHER INDIRECT OFFERINGS

This notice accompanies proposed amendments to National Policy 41-201 (the Policy), which we are publishing for a 60-day
comment period. We invite comment on the proposed amendments to the Policy.

The Federal Department of Finance has recently announced proposals that would significantly change the tax treatment of
income trusts and other indirect offering structures. We continue to monitor this development and will continue to consider the
impact of these changes on income trusts and other indirect offering structures. Issuers should consider how these changes will
impact them and clearly communicate the expected impact to their unitholders.

Introduction

All members of the Canadian Securities Administrators (the CSA or we) originally adopted the Policy in December 2004. Since
then many issuers have made income trust offerings in Canada including a number of corporate issuers converting into income
trusts. We are proposing amendments to the Policy that would provide additional clarification and guidance on our views about
issues relating to income trusts and other indirect offerings.

Summary and Discussion of the Proposed Amendments

We have reorganized the Policy to more clearly group our expectations for the areas of distributable cash, prospectus offerings
and continuous disclosure. The following discussion summarizes the key changes to the Policy.

Part 2 — Distributable cash

Part 2 now focuses the guidance specifically on distributable cash. Guidance regarding other disclosure issues and prospectus
disclosure is now in Parts 3 and 4, respectively. Part 2 now includes guidance regarding distributable cash previously published
in CSA Staff Notice 52-306 — Non-GAAP Financial Measures (Staff Notice 52-306) and CSA Staff Notice 41-304 — Income
Trusts: Prospectus Disclosure of Distributable Cash as well as other additional guidance about distributable cash disclosure.

(i) Section 2.1. What is distributable cash?

As the term ‘distributable cash’ does not have a standardized meaning, we are concerned that issuers may take the view that, if
they simply avoid using this specific term, the guidance regarding distributable cash in the Policy does not apply to their
disclosure. We have clarified this issue by indicating that we intend the guidance regarding distributable cash contained in the
Policy to apply to all disclosure about cash available for distribution, regardless of the terminology used.

(ii) Section 2.6 What are our expectations about the format of the distributable cash reconciliation?

We have provided more guidance about the presentation of distributable cash reconciliations that builds on the guidelines
previously communicated in Staff Notice 52-306. We believe that these proposed presentation guidelines will improve
transparency and will allow investors to more easily compare distributable cash reconciliations among income trusts. We also
believe that the proposed disclosure will highlight adjustments that are of a more discretionary nature and that this information is
useful to investors in analyzing the anticipated distributable cash amounts, particularly the sustainability of such amounts.

We also recommend that issuers refrain from including financial measures such as EBITDA, Adjusted EBITDA and Pro Forma
Net Income in the distributable cash reconciliation. The guidelines also suggest some ways issuers can prepare their disclosure
so that it is more easily compared to other income trusts. For example, issuers can group the line items that appear in their
distributable cash reconciliations under one of four headings (A. Cash flows from operating activities, B. Non-recurring
adjustments, C. Maintenance of productive capacity and D. Other adjustments including discretionary items).
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Part 3 — Other disclosure issues

We have made a number of minor clarifying amendments to this part. For example, the amendments clarify that, when
considering the guidance, issuers should consider how it applies to a range of documents they prepare, including continuous
disclosure documents such as Annual Information Forms and Information Circulars.

To improve the organization and usability of the Policy, we relocated guidance about i) what continuous disclosure we expect
about operating entities, ii) comparative financial information, iii) recognition of intangible assets and iv) insider reporting to Part
6 — Continuous disclosure-specific issues.

(i) Section 3.7 What disclosure do we expect about an income trust’s stability rating?

We understand that some rating agencies are assigning stability ratings to income trusts on an unsolicited basis. These ratings
are not based on discussions with the income trust but, rather, on publicly available information. We have amended this section
to clarify that the guidance would not apply to unsolicited stability ratings.

Part 4 — Offering-specific issues

This part contains guidance about determining the offering price of an issuer’s units, prospectus liability (including promoter
liability) and disclosure of vendor accountability in offering documents. While the guidance in this part is substantially
unchanged from the original policy, there are proposed changes to the prospectus regime that may impact the liability of
promoters and vendors in prospectus offerings by income trusts and other indirect offerings.

The rules regarding prospectus offerings are currently being substantially amended. Among the proposed amendments are
provisions indicating who is required to sign the income trust’s prospectus certificate page. These proposed amendments will
require the chief executive officer and the chief financial officer of the business of the issuer, together with any two trustees of
the issuer (on behalf of the trustees of the issuer), to sign the prospectus certificate page of an income trust.

The proposed prospectus amendments in most jurisdictions will also include a prospectus certification requirement for parties
classified as ‘substantial beneficiaries of the offering’. As currently proposed, this prospectus certification requirement would
generally apply to vendors in income trust prospectus offerings.

The proposed changes to the prospectus regime also require operating entities to certify information contained in an offering
document where the issuer does not consolidate financial information concerning the operating entity in its financial statements,
and is required, or has undertaken, to file or otherwise provide to its security holders separate financial statements of the
operating entity.

Part 5 — Sales and marketing materials

(i) Section 5.1  What are our concerns about sales and marketing materials?

We are concerned that issuers may be communicating yield expectations to investors without subsequently disclosing a
comparison of these figures to actual results. In connection with their ongoing approach to disclosure, issuers should carefully
consider yield expectations previously communicated to investors through sales and marketing materials or otherwise. Whether
and to what extent an issuer meets those yield expectations are important aspects of overall disclosure of performance. Issuers
should include in their interim and annual MD&A a comparison between the expected yield figure previously disclosed and the
actual yield.

(ii) Section 5.2 What information do we expect the green sheets to contain?

We are proposing amendments to the disclosure surrounding the presentation of distributable cash figures which we believe
should accompany all disclosures of distributable cash. This means that simply disclosing a distributable cash amount, in a
green sheet, press release or other disclosure document, without the appropriate additional disclosure, would not conform to the
guidance in the Policy.

Part 6 - Continuous disclosure-specific issues

This part contains much of the guidance from the original policy regarding continuous disclosure matters.

(i) Section 6.1  What continuous disclosure do we expect about the operating entity?

We describe in the Policy the undertakings filed by the issuer to provide unitholders with comprehensive information about the
operating entity on an ongoing basis. The amendments regarding undertakings clarify that the financial statements of the
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operating entity are to be prepared in accordance with the same generally accepted accounting principles as are used by the
issuer and accompanied by management’s discussion and analysis prepared by the operating entity in accordance with Form
51-102F1. We have added specific wording with our proposed amendments to clarify our existing expectations in this regard.

These undertakings are most commonly provided in connection with an income trust’s initial public offering. We have clarified
that issuers should provide these undertakings in connection with any direct or indirect acquisition by an issuer of an interest in
an operating entity. We also added similar clarification in connection with the undertaking relating to insiders and insider
reporting obligations in section 6.4 of the Policy.

(ii) Section 6.2 Comparative financial information

This section of the Policy provided guidance on the financial statement and MD&A disclosure we expected in the income trust’s
first year after becoming a reporting issuer but did not focus on interim reporting. We have found that income trusts often
became reporting issuers on a date within a given interim period. Our proposed amendments now clarify the relevant MD&A
disclosure that income trusts should provide about the trust and the predecessor business in its first interim MD&A.

(iii) Section 6.3 Recognition of intangible assets

This section now includes a discussion about the GAAP requirements to recognize all intangible assets acquired in a business
combination and describe in any offering document the method used to value the intangible assets.

(iv) Section 6.5 MD&A
(a) Subsection 6.5.1 Risks and uncertainties

We have observed that disclosure regarding the provisions for the replacement and maintenance of capital assets is often
inadequate in the income trust context. We have expanded on the guidance in the original policy about disclosure of risks and
uncertainties and to indicate that issuers should provide a detailed risk factor discussion about the potential commitment to
replace and maintain capital assets.

(b) Subsection 6.5.2 Discussion of distributed cash

In order to assess the sustainability of distributions, unitholders need information about the source(s) of the distributed cash that
they receive. Whether the issuer borrowed amounts to finance distributions, and whether distributions include amounts that are
not properly classified as a return on investment, is information that assists the investor in making assessments of the health of
the business. An issuer that is distributing cash in excess of its cash flows from operating activities may be making distributions
at the expense of its productive capacity and sustainability of future distributions.

This subsection includes guidance on how existing MD&A disclosure requirements can be met to address these concerns. We
include an example and related disclosure guidance that provides transparency about the relationship between historical
distributions and cash flows from operating activities and net income (loss).

Part 7 Corporate governance

We clarified some provisions of this part relating to the disclosure of differences between corporate law protections and those
provided by an issuer’s declaration of trust. We note that the Uniform Law Conference of Canada has undertaken a project to
consider whether legislation governing income trusts should be developed and has released a draft Uniform Income Trusts Act.
We also note the project undertaken by the Canadian Coalition for Good Governance to consider governance issues for income
trusts. We will continue to monitor these projects and consider any findings and recommendations that come from them.

Other Issues
We added another part to the Policy to address more miscellaneous matters.

i) We remind issuers that they should exercise caution when selecting a name to ensure that it does not inadvertently
suggest that the issuer is an investment fund or mutual fund.

i) The Canadian Performance Reporting Board (CPRB) of the Canadian Institute of Chartered Accountants also
published for comment a draft interpretive release providing guidance on reporting distributable cash in MD&A by
income trusts and other flow-through entities. Many aspects of the CPRB proposal are consistent with the guidance
contained in this Policy, as amended.
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The primary difference between the CPRB’s and the CSA’s approach is that, under the CPRB approach, allowable adjustments
to cash flow from operating activities are specifically defined whereas the CSA approach is more disclosure based. Existing
CSA guidance as well as our proposed amendments to NP 41-201 permit issuers more discretion in determining acceptable
adjustments in the calculation of distributable cash. One specific difference in these approaches relates to adjustments for the
maintenance of productive capacity. The CPRB guidance limits these adjustments to cash outflows that are capitalized under
GAAP. Our guidance contemplates that issuers would assess their current and future cash needs in determining the
appropriate amount to include in the determination of distributable cash for the maintenance of productive capacity. However,
like the CPRB proposal, both approaches require detailed explanations behind all adjustments made. We look forward to
discussing with the CPRB the comments that they receive on their distributable cash guidance.

Reliance on Unpublished Studies, Etc.
In developing the Policy, we did not rely on any significant unpublished study, report, decision or other written materials.
Comments

Please provide your comments by March 6, 2007 by addressing your submission to the securities regulatory authorities listed
below. We will not consider comments received after March 6, 2007.

Address submissions to the following securities regulatory authorities:

Ontario Securities Commission

Alberta Securities Commission

British Columbia Securities Commission
Autorité des marchés financiers
Saskatchewan Financial Services Commission
The Manitoba Securities Commission

Nova Scotia Securities Commission

You do not need to deliver your comments to all of the CSA member commissions. Please deliver your comments to the
following, and they will be distributed to all other jurisdictions by CSA staff.

Kyler Wells

Legal Counsel, Corporate Finance
Ontario Securities Commission

20 Queen Street West

Suite 1900, Box 55

Toronto, Ontario M5H 3S8

Fax: (416) 593-8229

E-mail: kwells@osc.gov.on.ca

Anne-Marie Beaudoin

Directrice du secrétariat

Autorité des marchés financiers

Tour de la Bourse

800, square Victoria,

C.P. 246, 22° Etage

Montréal, Québec H4Z 1G3

Fax: (514) 864-6381

E-Mail: consultation-en-cours@lautorite.com

If you are not sending your comments by e-mail, please send a diskette containing your comments (in DOS or Windows format,
preferably Word).

We cannot keep submissions confidential because securities legislation in certain provinces requires that a summary of the
written comments received during the comment period be published.

Please refer your questions to any of:

Kyler Wells

Ontario Securities Commission
Telephone: (416) 593-8229
E-mail: kwells@osc.gov.on.ca
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Sonny Randhawa

Ontario Securities Commission
Telephone: (416) 593-2380
E-mail: srandhawa@osc.gov.on.ca

Lara Gaede

Alberta Securities Commission
Telephone: (403) 297-4223
E-mail: lara.gaede@seccom.ab.ca

Jennifer Wong

Alberta Securities Commission
Telephone: (403) 297-3617

E-mail: jennifer.wong@seccom.ab.ca

Manuele Albrino

British Columbia Securities Commission
Telephone: (604) 899-6641

E-mail: malbrino@bcsc.bc.ca

Michael Moretto

British Columbia Securities Commission
Telephone: (604) 899- 6767

E-mail: mmoretto@bcsc.bc.ca

Céline Morin

Autorité des marchés financiers
Telephone: (514) 395-0558 ext. 4395
E-mail: celine.morin@ lautorite.gc.ca

Nicole Parent

Autorité des marchés financiers
Telephone: (514) 395-0558 ext. 4455
E-mail: nicole.parent@lautorite.qc.ca

Tony Herdzik

Saskatchewan Financial Services Commission
Telephone: (306) 787-5849

E-mail: therdzik@sfsc.gov.sk.ca

Wayne Bridgeman

The Manitoba Securities Commission
Telephone: (204) 945-4905

E-mail: wbridgeman@gov.mb.ca

Frank Mader

Nova Scotia Securities Commission
Telephone: (902) 424-5343
E-mail: maderfa@gov.ns.ca
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NATIONAL POLICY 41-201
INCOME TRUSTS
AND
OTHER INDIRECT OFFERINGS
Part 1 - Introduction
1.1 What is the purpose of the policy?

It is a fundamental principle that everyone investing in securities should have access to sufficient information to make an
informed investment decision. The Canadian Securities Administrators (the CSA or we) believe that there are distinct attributes
of an investment in income trust units that should be clearly disclosed.

Within our securities regulatory framework, raising capital in the public markets results in certain rights and obligations attaching
to issuers and investors. We believe that it would be beneficial to express our view in a policy about how the existing regulatory
framework applies to non-corporate issuers (such as income trusts) and to indirect offering structures in order to minimize
inconsistent interpretations and to better ensure that the intent of the requirements is preserved. Our concerns relate to the
quality and nature of prospectus and continuous disclosure, accountability for prospectus disclosure and liability for insider
trading. We have drafted a policy rather than a rule because we believe that the existing regulatory framework captures the
issues relating to income trusts and other indirect offering structures. Our goal is to provide guidance and recommendations
about how income trusts and other indirect offering structures fit within the existing regulatory framework rather than create a
new regulatory framework for income trusts and other indirect offering structures. We also identify factors that relate to the
exercise of the regulator’s discretion in a prospectus offering.

This policy provides guidance and clarification by all jurisdictions represented by the CSA. Although the primary focus of this
policy is on income trusts, we believe that much of the guidance and clarification that we provide is useful for other indirect
offering structures. As well, the principles can apply more generally to issuers that offer securities which entitle holders of those
securities to net cash flow generated by the issuer's business or its properties. We provide guidance about prospectus
disclosure and prospectus liability to minimize situations where staff might recommend against issuance of a receipt for a
prospectus where it would appear that the offering may be contrary to the public interest due to insufficient disclosure, structure
of the offering, or other factors.

Although the focus of this policy is on the income trust structure in the context of offerings by way of prospectus, these principles
also apply to income trust structures in other contexts, such as the reorganization of a corporate entity into a trust. Although an
offering document is not prepared in a reorganization, we expect that the information circular provided to relevant security
holders, and that contains prospectus-level disclosure, will follow the principles set out in this policy. In addition when we are
determining whether to grant exemptive relief to an income trust issuer in connection with a reorganization or other similar
transaction, we will consider the principles described in Part 3 of this policy.

Many of the principles set out in this policy also apply to income trusts in the fulfillment of their continuous disclosure obligations.
1.2 What do we mean when we refer to an income trust in this policy?

When we refer to an income trust or issuer in this policy, we are referring to a trust or other entity (including corporate and non-
corporate entities) that issues securities which entitle the holder to net cash flows generated by: (i) an underlying business
owned by the trust or other entity, or (ii) the income-producing properties owned by the trust or other entity. This includes
business income trusts, real estate investment trusts and royalty trusts. In our view, this does not include an entity that falls
within the definition of “investment fund” contained in National Instrument 81-106 Investment Fund Continuous Disclosure, or an
entity that issues asset-backed securities or capital trust securities.

1.3 What is an operating entity?

In the most basic income trust structure, the operating entity is: (i) a subsidiary of the income trust with an underlying business,
or (ii) income-producing properties owned directly by the income trust. In more complex structures, there may be a number of
intervening entities above the operating entity. Generally, the operating entity is the first entity in the structure that has an
underlying business that generates cash flows. There may be more than one operating entity in the income trust structure.

In addition to identifying the operating entity, it is also important to understand the operating entity’s business. In some cases,
its business is to own, operate and produce revenues from its assets. In other cases, its business is to own an interest in a joint
venture or to derive a revenue stream from holding a portfolio of investments or financial instruments.
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1.4 How is an income trust structured?

Typically, an income trust holds a combination of debt and equity or royalty interests in an entity owning or operating a business.
Net cash flows generated by the operating entity’s business are distributed to the income trust. The income trust then
distributes some or all of that cash flow to its investors (referred to as unitholders or investors).

1.5 What is an income trust offering?

In a typical income trust offering, an income trust is created to distribute units to the public. The income trust then uses the
proceeds from the offering to acquire debt and equity or royalty interests in the operating entity, or interests in income producing
properties. We view the income trust offering as a form of indirect offering. Instead of offering their securities directly to the
public, the vendors sell their interests in the operating entity to the income trust. The income trust purchases those interests
with proceeds that it raises through its offering of units to the public. The interests in the operating entity that the income trust
acquires are thus indirectly offered to the public. Through their direct investment in units of the income trust, unitholders hold an
indirect interest in the operating entity.

By issuing units under a prospectus, the income trust becomes a reporting issuer (or equivalent) under applicable securities
laws. The operating entity typically remains a non-reporting issuer.

1.6 How does an indirect offering differ from a direct offering?

In a conventional direct offering, interests in the operating entity are offered to the public through a public distribution of the
operating entity’s securities. By contrast, in an indirect offering, interests in the operating entity are not offered directly to the
public but are instead acquired by a separate entity (for example, an income trust or its subsidiary). The securities of this
separate entity, such as units of a trust, are offered to the public under a prospectus. The issuer applies the proceeds of the
offering to satisfy the purchase price of the interests in the operating entity.

In a direct initial public offering, an issuer may choose to finance the acquisition of another business with proceeds raised under
the offering. In that scenario, the issuer and the vendors of the business are generally arm’s length parties. This differs from the
structure of an indirect offering, such as the initial public offering by most income trusts, where the income trust and the vendors
of the business are not arm’s length parties.

In an indirect offering, the vendors negotiate the terms of the purchase of the business by the income trust, and are also
involved in the negotiation of the terms of the public offering with the underwriter(s).

If vendors initiate or are involved in the initial public offering process, we believe that they are effectively accessing the capital
markets themselves. We consider them to be non-arm’s length vendors. This fact gives rise to the concerns that we describe in
Part 4. Non-arm’s length vendors that are involved in a follow-on offering are also effectively accessing the capital markets
through an indirect offering, and the concerns that we describe in Part 4 are equally applicable.

Part 2 - Distributable cash
2.1 What is distributable cash?

Distributable cash is a non-GAAP measure that generally refers to the net cash generated by the income trust’s businesses or
assets that is available for distribution, at the discretion of the income trust, to the income trust’s unitholders. In this policy the
term “distributable cash” also applies to other non-GAAP terms used to describe the amount available for distribution to an
income trust's or other indirect offering structure’s securityholders (e.g. distributable income).

The cash that is available to an income trust for distribution per unit varies with the operating performance of the income trust’s
business or assets, its capital requirements, debt obligations and the number of units outstanding.

Income trust distributions are, for Canadian tax purposes, composed of different types of payments that are referred to as
"returns on capital" or "returns of capital." These terms are also used more generally, to make an economic rather than a tax-
driven distinction. The underlying concern is that the amount of cash distributed by an income trust may sometimes be greater
than what it can safely distribute without eroding its productive capacity and threatening the sustainability of its distributions. In
this situation, the "excess" amount of the distribution may be regarded as an economic "return of capital." We are concerned that
disclosure by income trusts has not always been sufficiently plain to allow an investor to assess whether a possible concern
exists in this respect.

Please refer to subsection 6.5.2 for guidance on how issuers can address these concerns.
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2.2 Do income trusts provide investors with a consistent rate of return?

No. In many ways, investing in an income trust is more like an investment in an equity security rather than in a debt security. A
fundamental characteristic that distinguishes income trust units from traditional fixed-income securities is that the income trust
does not have a fixed obligation to make payments to investors. In other words, it has the ability to reduce or suspend
distributions if circumstances warrant (see section 2.3 below for further details). In contrast to a traditional fixed-income security,
the trust’s ability to consistently make distributions to unitholders is closely tied to the operations of the operating entity or the
performance of the income trust's assets. The performance of the operating entity may fluctuate from period to period, which
might impact both the distributions paid and value of the issuer’s units.

Unlike an issuer of a fixed-income security, an income trust does not promise to return the initial purchase price of the unit
bought by the investor on a certain date in the future. Investors who choose to liquidate their holdings would generally do so by
selling their unit(s) in the market at the prevailing market price.

In addition, unlike interest payments on an interest-bearing debt security, income trust cash distributions are, for Canadian tax
purposes, composed of different types of payments (portions of which may be fully or partially taxable or may constitute tax-
deferred returns of capital). The composition for tax purposes of those distributions may change over time, thus affecting the
after-tax return to investors. Therefore, a unitholder’s rate of return over a defined period may not be comparable to the rate of
return on a fixed-income security that provides a “return on capital” over the same period. This is because a unitholder in an
income trust may receive distributions that constitute a “return of capital” to some extent during the period. Returns on capital
are generally taxed as ordinary income or as dividends in the hands of a unitholder. Returns of capital are generally tax-
deferred (and reduce the unitholder’s cost base in the unit for tax purposes).

23 How do the distribution policies of the income trust and the operating entity affect an investor’s rate of return?

The distribution policy of the income trust generally stipulates that payments that the income trust receives from the operating
entity (such as interest payments on the debt and dividends paid to common shareholders) will be distributed to unitholders.
The distribution policy of the operating entity will generally stipulate that distributions to the income trust will be restricted if the
operating entity breaches its covenants with third-party lenders (such as maintaining specified financial ratios or satisfying its
interest and other expense obligations). Other operating entity obligations such as funding employee incentive plans or funding
capital expenditures will frequently rank in priority to the operating entity’s obligations to the income trust. In addition, the
operating entity, or the income trust, might retain a portion of available distributable cash as a reserve. Funds in this reserve
may be drawn upon to fund future distributions if distributable cash generated is below targeted amounts in any period.

24 What prospectus cover page disclosure do we expect about distributable cash?

To ensure that the information described in sections 2.1, 2.2 and 2.3 is adequately communicated to investors, we recommend
that issuers include language substantively similar to the following on the prospectus cover page:

A return on your investment in e is not comparable to the return on an investment in a fixed-income security. The
recovery of your initial investment is at risk, and the anticipated return on your investment is based on many
performance assumptions. Although the income trust intends to make distributions of its available cash to you, these
cash distributions may be reduced or suspended. The actual amount distributed will depend on numerous factors
including: [insert a discussion of the principal factors particular to this specific offering that could affect the predictability
of cash flow to unitholders]. In addition, the market value of the units may decline if the income trust is unable to meet
its cash distribution targets in the future, and that decline may be significant.

It is important for you to consider the particular risk factors that may affect the industry in which you are investing, and
therefore the stability of the distributions that you receive. See, for example, ***, under the section “Risk Factors”
[insert specific cross-reference to principal factors that could affect the predictability of cash flow to unitholders]. This
section also describes the issuer's assessment of those risk factors, as well as the potential consequences to you if a
risk should occur.

The after-tax return from an investment in units to unitholders subject to Canadian income tax can be made up of both
a return on and a return of capital. That composition may change over time, thus affecting your after-tax return. [If a
forecast has been prepared, include specific disclosure about the estimated portion of the investment that will be taxed
as a return on capital and the estimated portion that will be taxed as return of capital. If the issuer cannot estimate the
portion that will be a return of capital, state that it is unable to reasonably estimate the return of capital on anticipated
distributions, and that this amount might vary materially from period to period.] Returns on capital are generally taxed
as ordinary income or as dividends in the hands of a unitholder. Returns of capital are generally tax-deferred (and
reduce the unitholder’s cost base in the unit for tax purposes).
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25 What disclosure do we expect about non-GAAP financial measures such as distributable cash?

Under GAAP, an income trust must disclose the cash distributed to unitholders in its financial statements. In addition to GAAP
disclosure, income trusts generally also include disclosure about historical distributable cash figures in continuous disclosure
documents and estimated distributable cash in their prospectuses. Because distributable cash is a non-GAAP financial
measure, an income trust's distributable cash disclosure should include a reconciliation to the most directly comparable
measure calculated in accordance with GAAP.

We have concluded that distributable cash is a cash flow measure, not an operating measure. Therefore, distributable cash is
fairly presented only when reconciled to cash flows from operating activities as presented in the income trust’s financial
statements. For clarity, cash flows from operating activities includes changes during the period in non-cash working capital
balances.

We expect issuers to define any non-GAAP financial measure and to explain its relevance to ensure it does not mislead
investors. Issuers presenting non-GAAP financial measures should present those measures on a consistent basis from period to
period. Specifically, in respect of distributable cash, income trusts should:

1. state explicitly that distributable cash does not have any standardized meaning prescribed by GAAP and is
therefore unlikely to be comparable to similar measures presented by other issuers;

2. present cash flows from operating activities with equal or greater prominence than distributable cash;

3. explain why distributable cash provides useful information to investors and how management uses
distributable cash as a financial measure;

4. provide a clear quantitative reconciliation from distributable cash to cash flows from operating activities,
referencing to the reconciliation when distributable cash first appears in the disclosure document; and

5. explain any changes in the composition of distributable cash when compared to previously disclosed
measures.
2.6 What are our expectations about the format of the distributable cash reconciliation?

When presenting a reconciliation of distributable cash, income trusts should discuss the various adjustments included in the
reconciliation and these adjustments should be grouped separately based on the nature of the adjustment. This leads to greater
consistency and comparability in distributable cash presentation among income trusts. In addition, when presenting a
reconciliation of distributable cash, income trusts should avoid the use of other non-GAAP financial measures in the
reconciliation. For example, it is inappropriate to include financial measures such as EBITDA, Adjusted EBITDA, and Pro Forma
Net Income in the distributable cash reconciliation.

One example for grouping the adjustments in the reconciliation of distributable cash is:

a. Cash flows from operating activities — Cash flows from operating activities is the starting point for distributable
cash reconciliations.

b. Non-recurring adjustments — Generally, an item is considered non-recurring if a similar charge or gain is not
reasonably likely to occur within the next two years or if it has not occurred during the prior two years. An
example of a non-recurring item is a payment in connection with litigation or a penalty that was levied in the
current year and is not expected to be incurred going forward.

C. Maintenance of productive capacity — The actual amount of cash distributed by an income trust depends on
numerous factors, including the operating entity’s financial performance, working capital requirements and
future capital requirements. Adjustments for amounts to maintain the productive capacity of the issuer at
current levels should be included here.

Other examples of adjustments that might be included in this section include provisions for maintaining or
replacing mineral reserves or for asset retirement obligations.

d. Other adjustments including discretionary items — We recognize that, in limited circumstances, certain
adjustments may not properly be classified as non-recurring or an adjustment relating to maintenance of
productive capacity. We expect income trusts to clearly explain the basis for inclusion of these adjustments
and any underlying assumptions which are being relied upon.
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2.7 What disclosure do we expect about the adjustments and assumptions underlying distributable cash?

Income trusts should consider how best to provide transparency about the presentation of each adjusting item included in a
reconciliation of distributable cash, including a discussion of the work that was done by the issuer to ensure the completeness
and reasonableness of the information.

Generally, to achieve acceptable transparency, the reconciliation of distributable cash to cash flows from operating activities
should be accompanied by detailed disclosure that:

(i) explains the purpose and relevance of the distributable cash information;
(ii) describes the extent to which actual financial results are incorporated into the reconciliation;
(iii) explicitly states that the reconciliation has been prepared using reasonable and supportable assumptions, all

of which reflect the income trust's planned courses of action given management's judgment about the most
probable set of economic conditions; and

(iv) cautions investors that actual results may vary, perhaps materially, from the forward-looking adjustments.

We further expect adjustments made in the reconciliation of distributable cash to cash flows from operating activities to be
supported by:

(i) a detailed discussion of the nature of the adjustments;

(ii) a description of the underlying assumptions used in preparing each element of the forward-looking information
and the forward-looking information as a whole, including how those assumptions are supported; and

(iii) a discussion of the specific risks and uncertainties that may affect each individual assumption and that may
cause actual results to differ materially from the distributable cash figure.

For assumptions to be supportable, they should take into account the past performance of the underlying operating entity, the
performance of other entities engaged in similar activities, and any other sources that provide objective corroboration of the
assumptions used. Further, for assumptions to be considered reasonable, we believe that they should be consistent with the
anticipated plans of the income trust.

In some circumstances, assumptions may be consistent with the issuer's anticipated plans but may not provide an adequate
level of transparency about the sustainability of distributable cash. It is important for income trusts to disclose all factors, events
or conditions that are likely to occur in the future that may impact the sustainability of future distributions.

For example, capital expenditures to replace productive capacity may be relatively low in initial years but may rise significantly in
later years. In these instances, adequate disclosure of the adjustment for estimated future capital maintenance expenditures
might include a discussion of the time period over which the income trust anticipates incurring capital maintenance expenditures
at the level disclosed and any expected long-term plans to replace productive capacity. A clear and complete explanation of the
reasons why these provisions will be adequate to cover future capital requirements and why these amounts vary from historical
amounts, if applicable, should be provided.

Another example of providing adequate transparency about the sustainability of distributable cash relates to instances where an
issuer makes prior arrangements with investors. For example, for some income trusts, the original vendors' entitlement to cash
distributions based on their continuing interest is subordinated to that of other investors. The original vendors will not receive
cash distributions for a defined period of time if the estimated level of distributable cash disclosed in the prospectus is not
achieved. Distributable cash available for distribution to other investors may be higher in the short term while cash distributions
are not paid to the original vendors, however may decrease once the subordination conditions are satisfied. In these instances,
the key terms and impact of these arrangements should be summarized in proximity to the distributable cash information.

2.8 When should the estimate of distributable cash be derived from a forecast?

If estimated distributable cash information contained in a prospectus includes forward-looking adjustments that are based on
significant assumptions, as defined in the CICA Handbook, and those adjustments materially affect estimated distributable cash,
we expect the quantitative reconciliation to begin with cash flows from operating activities derived from a forecast prepared in
accordance with CICA Handbook section 4250 — Future-Oriented Financial Information (S. 4250 forecast). We expect these
forward-looking adjustments to be integrated into the S. 4250 forecast, and the S. 4250 forecast to be included in the
prospectus.
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A S. 4250 forecast may not be necessary if the adjusting items are derived from historical amounts and the adjusting items can
be adequately explained by alternative disclosures. Alternative disclosures may include:

. historical financial statements that support the adjustments. In some cases, a recent acquisition may not be
considered significant under the significant acquisition tests set out in OSC Rule 41-501 General Prospectus
Requirements (Rule 41-501) (or its successor) or the equivalent rule in the applicable jurisdiction for purposes
of providing financial statements of the acquired entity. However, the acquisition's anticipated impact on
distributable cash may be material. In these cases, income trusts may choose to provide financial statements
of the acquired entity in the prospectus in addition to those required by Rule 41-501, and, when appropriate, to
incorporate these financial statements into pro forma financial statements of the issuer; or

. other historical financial information that supports the calculation of the adjustments.

In some cases, distributable cash disclosures may contain adjusting items that are based on recent contracts or agreements for
which historical financial statements or other historical financial information is not available. In these cases, alternative
disclosure may include a detailed description of the contract or agreement including the relevant terms and conditions of the
contractual commitment and any other financial information that supports the amount of the adjusting item.

Part 3 — Other disclosure issues

A. Material debt

31 Why are we concerned about material debt?

We are concerned about debt obligations that are incurred by the operating entity or other entity that rank before unitholders’
entitlement to receive cash distributions. Although many non-income trust issuers have similar, or less conservative, capital
structures, we are particularly concerned about the sensitivity of income trusts to cash flows. Specifically, we are concerned
about reductions in distributions that might arise from increases in interest charges on floating-rate debt, a breach of financial
covenants, a refinancing on less advantageous terms, or a failure to refinance.

3.2 What disclosure do we expect about material debt?

We expect the principal terms of the material debt to be included in an income trust prospectus and in the income trust’s Annual

Information Form (AIF) filed under National Instrument 51-102 Continuous Disclosure Obligations, or its successor (NI 51-102).
This would include the following information about the debt:

(a) the principal amount and the anticipated amount to be outstanding when the offering is closed,
(b) the term and interest rate (including whether the rate is fixed or floating),
(c) the terms on which the debt is renewable, and the extent to which those terms could have an impact on the

ability to distribute cash,

(d) the priority of the debt relative to the securities of the operating entity held by the income trust,
(e) any security granted by the income trust to the lender over the operating entity’s assets, and
() any other covenant(s) that could restrict the ability to distribute cash.
3.3 Are agreements relating to the material debt considered to be material contracts of the income trust?

We consider that in most cases, agreements relating to the material debt that have been negotiated with a lender other than the
income trust, will be material contracts pursuant to Rule 41-501 and NI-51-102 (or their respective successors) if terms of those
agreements have a direct correlation with the anticipated cash distributions. For example, distributions from the operating entity
to the income trust may be restricted if the operating entity fails to maintain certain covenants under a credit agreement. If the
agreement contains terms that have a direct correlation with the anticipated cash distributions, and will be entered into on or
about closing, we expect it to be listed as a material contract in the prospectus and AIF. We also expect a copy of the material
agreement and any amendments to be filed on SEDAR.

3.4 Do we expect the income trust to include a separate risk factor about the material debt?

Yes. We expect the income trust to include a separate risk factor about the material debt in the income trust’'s prospectus and
AIF. A full and complete discussion of this risk factor would include the following:
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(a) the need for the borrower to refinance the debt when the term of that debt expires,

(b) the potential negative impact on the ability of the issuer and/or its subsidiaries to make distributions if the debt
is replaced by new debt that has less favourable terms,

(c) the impact on distributable cash if the borrower cannot refinance the debt, and

(d) the fact that the ability of the operating entity to make distributions, directly or indirectly, to the income trust
may be restricted if the borrower fails to maintain certain covenants under the credit agreement (such as a
failure to maintain certain customary financial ratios).

B. Stability ratings
3.5 What is a stability rating?

A stability rating is an opinion of an independent rating agency about the relative stability and sustainability of an income trust’s
cash distribution stream. Standard & Poor’s (S&P’s) and Dominion Bond Rating Services (DBRS) currently provide stability
ratings on Canadian income trusts. A stability rating reflects the rating agency’s assessment of an income trust’'s underlying
business model, and the sustainability and variability in cash flow generation in the medium to long-term. The objective of these
stability ratings is to compare the stability of rated Canadian income trusts with one another within a particular sector or industry.

3.6 Does an income trust need to obtain a stability rating?

No. However, the CSA believes that stability ratings offered by rating agencies, such as S&P’s and DBRS, can provide useful
information to investors.

Some investors who choose to invest in income trust units may base that decision primarily on the cash flow generated by the
operating entity. Distributable cash is often presented as a measure of the issuer’s potential to generate cash for distribution.
Stability ratings can supplement the presentation of distributable cash to provide an independent opinion on the ability of an
income trust to meet its distributable cash targets consistently over a period of time relative to other rated Canadian income
trusts within a particular sector or industry.

3.7 What disclosure do we expect about an income trust’s stability rating?

If an income trust has asked for and received a stability rating, we expect the rating to be described on the cover page of the
prospectus and in the income trust’'s AIF. We expect the income trust to include disclosure about the rating in accordance with
section 10.8 of Ontario Securities Commission Form 41-501F1 Information Required in a Prospectus (or its successor), section
10.8 of Schedule 1 Information Required in a Prospectus to Quebec’s Regulation Q-28 respecting General Prospectus
Requirements (or its successor), section 7.9 of Form 44-101F1 Short Form Prospectus (or its successor) or Item 7.3 of Form
51-102F2 (or its successor). We recommend that this disclosure explain that a rating measures an income trust’s stability
relative to other rated Canadian income trusts within a particular sector or industry. We also remind issuers of their statutory
obligation to make timely disclosure of any material change in their affairs, which would include any change in a stability rating
that constitutes a material change.

We understand that some stability ratings are provided to income trusts on an unsolicited basis. These ratings are not based on
discussions with the income trust but, rather, on publicly available information. Our disclosure expectations do not extend to
unsolicited stability ratings.

C. Executive compensation
3.8 What disclosure do we expect the income trust to provide about executive compensation for the operating
entity?

We believe that the executive compensation of the operating entity’s executives is important information for investors. We
expect the income trust to provide that information in its prospectus and information circular as if the operating entity were a
subsidiary of the income trust.

3.9 What disclosure do we expect about the income trust’s management contracts and management incentive
plans?

We believe that the material terms of management contracts and management incentive plans are relevant information for
investors if terms of those contracts or plans have an impact on distributable cash. For example, if the term “distributable cash”
is defined in a unique way in a management contract, we expect that term of the contract to be described. A further example
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would be information about why an issuer has decided to use an external management company rather than retain an internal
management structure or, conversely, why an issuer has internalized management. We expect disclosure about those contracts
and plans to be included in applicable disclosure documents. If those contracts and plans have not been finalized prior to the
filing of an initial public offering (final) prospectus, we expect the anticipated material terms to be described in the prospectus.

3.10 Do we expect management contracts and management incentive plans to be filed on SEDAR?

We expect the material contracts and plans referred to in section 3.9 to be filed on SEDAR. If those material contracts and
plans have not been finalized before filing a prospectus, we expect the income trust to provide an undertaking from the income
trust and the operating entity to the securities regulatory authorities that those contracts and plans will be filed as soon as
practicable after execution.

D. Risk factors
3.11 General

In the offerings context, income trusts are required to disclose all relevant risk factors relating to the offering in the prospectus.
A complete discussion of risk factors for an income trust would include the principal factors related to the specific offering that
could affect the predictability of cash flow distributions to unitholders. It would also assess the likelihood of a risk occurring as
well as the potential consequences to a unitholder if a risk should occur. Relevant risk factors can include risks relating to the
operating entity business, the potential inapplicability to unitholders of certain corporate law rights and remedies, the potential
inapplicability of insolvency and restructuring legislation in the trust context, and other factors relevant to income trusts and other
indirect offerings that we have described in this policy. Income trusts should also note that risk factor disclosure is required on
an ongoing basis in the issuer’s AlF in accordance with Item 5.2 of Form 51-102F2 (or its successor).

Part 4 — Offering-specific issues
A. Determination of offering price
41 What disclosure do we expect about the determination of the price of an income trust’s units?

We do not currently ask that income trusts obtain a third-party valuation of the operating entity interests to be acquired (unless
that valuation is otherwise required under securities legislation). However, if a third-party valuation is obtained in an initial public
offering, we expect the income trust to describe the valuation in the prospectus and to file the valuation on SEDAR. We expect
the description to identify the parties involved, the principal variables and assumptions used in the valuation (particularly those
which could, if adversely altered, cause a deterioration in the value of the issuer’s investment). If no third-party valuation is
obtained, we expect the prospectus to disclose that fact and to state that the price of the issuer’s units was determined solely
through negotiation between the operating entity security holders and the underwriter(s).

B. Prospectus liability
4.2 What is the regulatory framework?

The central element of the prospectus system is the requirement that disclosure of all material facts relating to the offered
securities and the issuer be provided so that investors can make informed investment decisions.

Although the prospectus serves a role in marketing securities, from a regulatory perspective it is also a disclosure document that
can give rise to liability. To provide discipline on prospectus disclosure, and to protect the integrity of the Canadian public
markets, securities legislation imposes liability on certain persons involved in a public offering for any misrepresentation (as
defined in applicable securities legislation) in a prospectus. Specifically, where a prospectus contains a misrepresentation,
investors have the right to either rescind their purchases or to claim damages from the issuer or selling security holder that sold
the securities, every director of the issuer, any promoters of the issuer, the underwriter(s) and certain other parties. Each of
those parties (including each selling security holder) is jointly and severally liable for the damages experienced by investors as a
result of the misrepresentation(s). We note that although “selling security holder” is not defined under applicable securities laws,
the term is generally considered to mean persons who are selling securities of the class being distributed under the prospectus.

4.3 How does the regulatory framework about prospectus liability apply to indirect offerings?

In an indirect offering, the issuer uses the proceeds to acquire a business (and perhaps to repay indebtedness), and the
disclosure (including financial disclosure) in the prospectus describes both the acquired business and the issuer. The proceeds
are not retained by the issuer, and any prospectus misrepresentation that adversely affects the value of the acquired business
may diminish the issuer’s ability to satisfy a damages claim.
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An underwriter’s statutory liability in an indirect offering is the same as it is in a conventional direct offering. Underwriters sign a
certificate about the disclosure contained in the issuer's prospectus and are potentially liable for a misrepresentation in the
prospectus.

With respect to prospectus liability, what is different in the context of an indirect offering is that the former owners of the
operating entity (referred to as vendors) who sell their ownership interests in the operating entity to the issuer and who are
effectively accessing the public markets to liquidate their holdings, are not generally considered to be “selling security holders”
within the meaning of securities legislation, as they are not selling the securities being offered under the prospectus. As a result,
vendors who indirectly receive part of the proceeds of the offering in exchange for their operating entity interests do not (unless
they qualify as promoters, which issue is addressed below) have statutory liability for a prospectus misrepresentation as they
would if their operating entity security interests had been distributed directly to the public. Vendors of businesses to
conventional issuers undertaking a direct offering would also not be considered “selling security holders” although they indirectly
receive offering proceeds. However, as noted above, we believe those circumstances differ from an indirect offering because
access to the public markets is being initiated primarily not by those vendors but by the conventional issuer.

44 Promoter liability
441 What is the meaning of promoter?

Persons that are promoters of an issuer within the meaning of securities legislation are required to sign the issuer’s prospectus
in that capacity. As a consequence, those persons assume joint and several liability for prospectus misrepresentations up to a
maximum amount equal to the gross proceeds of the offering. The term “promoter” is defined differently in provincial securities
legislation across the CSA jurisdictions. It is not defined in the Securities Act (Québec), and a broad approach is taken in
Québec with respect to examining those persons who would be considered promoters. We believe that a vendor that receives,
directly or indirectly, a significant portion of the offering proceeds as consideration for services or property in connection with the
founding or organizing of the business of an income trust issuer, is a promoter and should sign the prospectus in that capacity.

4.4.2 What constitutes the “business” of the income trust?

In the context of indirect offerings, there appears to be uncertainty about whether the “business of an issuer”, as that phrase is
often used in the definition of “promoter” in some of the CSA jurisdictions, refers to the business of the issuer (the income trust)
or to the business of the operating entity. More specifically, the question is whether the test depends on a person’s involvement
in the founding, organization or substantial reorganization of the operating entity’s business, or whether involvement in the
founding, organization, or substantial reorganization of the income trust itself will qualify a person as a promoter.

We believe that in most cases, the business of the income trust issuer is primarily to complete the public offering and to acquire
the operating entity interest. Therefore, we generally focus on a person’s involvement in the founding, organization, or
substantial reorganization of the income trust itself.

We also believe that any person who initiated or took part in the formation, organization or substantial reorganization (as those
terms are often used in the definition of “promoter”) of the operating entity would not cease to be a promoter under the offering
solely due to use of an indirect offering structure. The relationship between the income trust and the operating entity is not
sufficiently at arm’s length to support this result. The question of whether a person takes part in the founding, organizing or
substantial reorganizing of the income trust’s business and of the operating entity’s business is one of fact. Therefore, we would
expect this determination to be made by the income trust and the underwriter(s) after reviewing the relevant facts.

4.4.3 What disclosure do we expect about the implications of the operating entity being identified as a promoter?

Where the operating entity signs the prospectus as promoter but the vendors are retaining no interest, or only a nominal interest,
in the operating entity upon closing of the offering, the right to claim damages from the operating entity for misrepresentations
offers limited or no additional benefit to investors. This is because all or a substantial majority of the interests in the operating
entity are acquired by the income trust. Therefore, we expect the prospectus to describe that, despite the operating entity’s
statutory liability for a misrepresentation in the prospectus, there will be little or no practical benefit to investors who choose to
exercise those rights against the operating entity. This is because a successful judgment would result in a deterioration of the
operating entity’s value (frequently the sole asset of the income trust) and a resulting decline in the value of the investor’s
securities. It is also likely that the operating entity would have a limited ability to satisfy the claim.

We believe this type of disclosure would be helpful to investors who may not understand the implications of the operating entity
being identified as a promoter of the income trust, as is often the case.

Conversely, where the vendors retain a meaningful interest in the operating entity, the characterization of the operating entity as
promoter will offer an additional benefit because the value in the operating entity held by vendors as their retained interest would
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be available to contribute to satisfying a damages claim without investors suffering a corresponding decline in the value of their
securities of the income trust.

4.5 Contractual accountability

451 What accountability for prospectus disclosure is typically assumed by vendors through contractual
arrangements?

Our review of indirect offering prospectuses indicates that in situations where vendors have not signed the prospectus, they
typically assume, by contract, responsibility for matters relating to the operating entity’s business. Vendors typically provide
representations and warranties about the operating entity and its business to the issuer under the agreement (the acquisition
agreement) pursuant to which the vendors sell, and the issuer acquires, the operating entity interests. As well, in several
indirect offerings, the vendors have provided a representation in the acquisition agreement about the absence of any
misrepresentation in the prospectus (a prospectus representation).

4.5.2 What are our concerns about the application of the regulatory framework to indirect offerings?

We are concerned that:

0] investors in indirect offering structures may not appreciate that there is not always a statutory right of action
against the vendors as there would be in a direct offering if the vendors were considered “selling security
holders”,

(ii) prospectus representations may not be given by vendors in circumstances where we would consider those

representations to be appropriate,

(iii) prospectus disclosure of the vendors’ representations and warranties, and limitations, in the acquisition
agreement may not be sufficiently detailed or clearly set out to permit investors to understand the vendors’
contractual accountability, and

(iv) the vendors’ representations and warranties may not adequately address the potential loss of rights and
remedies that securities legislation would provide to investors in a direct offering.

45.3 What disclosure do we expect about the accountability of the vendors?

To address the concerns described in subsection 4.5.2, we expect prospectuses relating to indirect offerings, where part of the
proceeds are being paid to vendors, to:

(i) include a clear statement that investors may not have a direct statutory right of action against each vendor for
a misrepresentation in the prospectus unless that vendor is a promoter or director of the issuer, or is otherwise
required to sign the prospectus,

(ii) include a detailed description of the vendors’ representations, warranties and indemnities contained in the
acquisition agreement (and any significant related limitations) and details about the negotiations (including
the parties involved), together with a summary of these items in the summary section of the prospectus,

(iii) identify the acquisition agreement as a material contract and provide disclosure advising investors to review
the terms of the acquisition agreement for a complete description of the vendors’ representations, warranties
and indemnities, and related limitations, and

(iv) identify what measures have been implemented to provide investors with rights and remedies against the
vendors in lieu of those afforded by securities legislation in a direct offering.

We also expect the summary of the relevant acquisition agreement provisions to include clear disclosure about the following:
(i) the aggregate cash proceeds being paid to the vendors for the sale of their operating entity interests,

(ii) the nature of the representations and warranties provided by the vendors, including any significant
qualifications, and specifically whether a prospectus representation is provided,

(iii) the period of time that the representations and warranties will survive after closing,

(iv) any monetary limits on the vendors’ indemnity obligations, and
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(v) any other limitations on, or qualifications to, the vendors’ indemnity obligations.

We expect the summary of the acquisition agreement terms to provide investors with a clear description of the extent to which
the vendors are supporting, with meaningful indemnities, the representations and warranties in favour of the issuer.

CSA staff may consider recommending against the issuance of a receipt for a prospectus if vendors receive cash proceeds from
an indirect offering by selling their operating entity interests and do not take appropriate responsibility (directly or indirectly) for
the information provided as a basis for the offering through the acquisition agreement, or as a result of signing the prospectus,
or otherwise.

454 What are our concerns about the nature and extent of the representations and indemnities provided by
vendors in the acquisition agreement?

Circumstances, including the nature of the operating entity and its business and the nature and extent of the vendors’ interests
(individually and in the aggregate) and their involvement in the operating entity, will affect the types of representations,
warranties and indemnities that can reasonably be expected to be provided to the issuer by vendors in the context of an indirect
offering.

Examples of circumstances where we have had concerns about vendors not taking this responsibility in the context of indirect
offerings have included situations where:

0] certain vendors (active vendors), such as:

. vendors that affect materially the control of the operating entity prior to the offering, and are involved
in the offering process and/or the management or supervision of management of the operating entity
prior to the offering,

. vendors that influence (whether alone or in conjunction with others) the offering process, and

. members of senior management of the operating entity

sell a substantial portion of their interest in the operating entity to the issuer on closing but do not

a. sign the issuer’s prospectus as promoter, or
b. provide a prospectus representation in the acquisition agreement;
(ii) a vendor’s obligation to indemnify the issuer if the prospectus representation is untrue is limited to an amount

less than the proceeds received by the vendor from the sale of the vendor’s interest in the operating entity or
is subject to a deductible or other threshold that precludes claims against the vendors that are not, individually
or in the aggregate, above a certain value; and

(iii) the vendor’s responsibility for the information on which the offering is based is reduced unduly, having regard
to the nature of the vendor’s investment, as a result of the period during which claims may be asserted against
the vendor for an untrue prospectus representation being significantly below the period in which claims may
be asserted against the issuer for a prospectus misrepresentation.

If an active vendor’s liability for an untrue representation in the acquisition agreement is conditional on the active vendor having
knowledge of the inaccuracy, we expect that the active vendor would generally have a corresponding obligation to take
reasonable steps to support the representation. For example, we would expect a non-management active vendor to make
appropriate inquiries of management of the operating entity.

The CSA acknowledges that there may be constraints on the indemnities that certain vendors can provide and the survival
period of those indemnities. In assessing whether the vendors have taken appropriate responsibility (directly or indirectly) for
the information provided as a basis for the offering, we will generally assess the entire framework of representations, warranties
and indemnities provided by the vendors as a group, as opposed to assessing each component or vendor individually. We
believe this approach is consistent with the commercial realities within which the parties to those transactions allocate the risks
and rewards of the transactions.
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Part 5 - Sales and marketing materials
5.1 What are our concerns about sales and marketing materials?

Registrants often solicit interest from potential investors during the “waiting period” between the issuance of a receipt for a
preliminary prospectus and the issuance of a receipt for the prospectus, and in the period following the receipt for the
prospectus until the primary distribution is completed. Along with the distribution of the preliminary prospectus (or prospectus, if
then available) to potential investors, that process often involves the preparation and distribution of materials (such as green
sheets) for the benefit of registered salespersons and banking group members. The information included in those materials is
typically a simplified version of the disclosure in the prospectus, and must be limited to information included in, or directly
derivable from the prospectus (the exceptions are information about the basic terms of comparable offerings and general market
information not specific to the issuer).

Marketing materials used in the context of income trust offerings often include prominent reference to “yield”. We are concerned
that expressions of “yield” in those marketing materials may not be clearly understood, both because the term itself may have
connotations or common usages that are not consistent with the attributes of income trust units and because the relationship
between the “yield” described in the marketing materials and the information in the prospectus may not be clear.

“Yield” is generally used in the context of income trust offerings to refer to the return that would be generated over a one-year
period, as a percentage of the offering price of the units, if the amounts intended to be distributed by the income trust according
to its distribution policy are so distributed. In connection with their ongoing approach to disclosure, issuers should carefully
consider yield expectations previously communicated to investors through sales and marketing materials or otherwise. Whether
and to what extent those yield expectations are met are important aspects of overall disclosure of performance. Issuers should
include in their interim and annual MD&A, where applicable, a comparison between the expected yield figure previously
communicated and the actual yield.

5.2 What information do we expect the green sheets to contain?

We are concerned that use of the term “yield” in these marketing materials may imply that the distribution entitlement is fixed.
We expect expressions of yield to be accompanied by disclosure that, unlike fixed-income securities, there is no obligation of the
income trust to distribute to unitholders any fixed amount, and reductions in, or suspensions of, cash distributions may occur that
would reduce yield based on the offering price.

A related concern is that disclosure of a yield in marketing materials may cause confusion because yield is not typically
disclosed in the prospectus. If marketing materials contain an expression of yield, we expect the statement to be tied to the
disclosure in the prospectus on which the marketing is based (including, in particular, the pro forma presentation of distributable
cash in the prospectus). Specifically, we expect expressions of yield in income trust offering marketing materials to be
accompanied by disclosure indicating the proportion of the pro forma distributable cash (as set out in the prospectus) that the
stated yield would represent. Guidance for the disclosure about distributable cash in the green sheets is set out in subsection
6.5.2 of this policy.

In addition, if reference is made to tax efficiencies that may be realized on distributions (such as returns of capital to investors),
we expect that disclosure to be clear and, to the extent practical, quantified. For example, the estimated tax-deferred portion of
distributions for the foreseeable period, and the tax implications, should be clearly stated or cross-referenced.

5.3 Do we expect income trusts to provide us with copies of their green sheets?

Yes. We expect income trust issuers to provide copies of all green sheets to the securities regulatory authorities when filing the
preliminary prospectus, together with separate documentation providing a clear and concise explanation of how the yield figure
(if contained in the green sheet) is derived from the prospectus disclosure. In addition, we may request that additional sales and
marketing materials used in connection with an income trust offering be provided.

Part 6 - Continuous disclosure-specific issues
6.1 What continuous disclosure do we expect about the operating entity?

We believe that an income trust’'s performance and prospects depend primarily on the performance and operations of the
operating entity. To make an informed decision about investing in an income trust's units, an investor generally needs
comprehensive information about the operating entity, including: (i) the operating entity’s interim and annual financial statements
together with corresponding management discussion and analysis for those periods, (ii) complete business disclosure about the
operating entity of the scope expected in an annual information form, and (iii) press releases and material change reports about
any material changes in the business, operations or capital of the operating entity.
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If a business acquisition report (a BAR) is filed for the acquisition by the trust of the operating entity, in accordance with Part 8 of
NI 51-102 (or its successor), the income trust must include within the BAR updated financial information about the operating
entity.

To the extent the securities laws in some CSA jurisdictions are ambiguous about whether the disclosure described above about
the operating entity is required by a reporting issuer that is an income trust or other non-corporate entity, we expect the income
trust issuer to file one or more undertakings with the regulatory authorities prior to receiving a receipt for a prospectus,
completing a plan of arrangement involving an operating entity or otherwise acquiring a direct or indirect interest in an operating
entity. The following is an example of an undertaking that we would expect:

(i) in complying with its reporting issuer obligations, the income trust will treat the operating entity as a subsidiary
of the income trust; however, if generally accepted accounting principles (GAAP) used by the income trust
prohibit the consolidation of financial information of the operating entity and the income trust, then for as long
as the operating entity (including any of its significant business interests) represents a significant asset of the
income trust, the income trust will provide unitholders with separate audited annual financial statements and
interim financial statements, prepared in accordance with the same GAAP as the income trust’s financial
statements, and related management’s discussion and analysis, prepared in accordance with National
Instrument 51-102 — Continuous Disclosure Obligations or its successor, for the operating entity (including
information about any of its significant business interests), and

(i) the income trust will annually certify that it has complied with this undertaking, and file the certificate on
SEDAR concurrently with the filing of its annual financial statements.

We recognize that there are circumstances where the income trust does not have direct access to the operating entity’s financial
information. For example, in situations where the income trust holds less than a 50% interest in an operating entity, it may be
difficult for the income trust to have direct access to that operating entity’s financial information. In those types of scenarios, we
expect the income trust to ensure that it can follow the guidance described in this section 6.1 either through terms of the
acquisition agreement or otherwise.

6.2 Comparative financial information

Most income trusts are the continuation of an existing business that was previously operated under a different legal form (for
example, a corporation). We believe that the change in legal form does not alter the substance of the business operations and
therefore does not prevent an income trust from presenting comparative financial information for the underlying business during
its initial interim and annual periods including the interim period during which the trust came into existence.

For those acquisitions accounted for by the purchase method, we expect income trusts to provide comparative financial
information for the predecessor business in their interim and annual management’s discussion and analysis (MD&A). For trusts
that are created on a date within a given interim period, we expect the trust’s first interim MD&A to include both financial
information about the predecessor business (from the beginning of the applicable interim period to the date of the creation of the
trust), and financial information about the trust (beginning as of the date of its creation). Examples of relevant comparative
information would include, but would not be limited to, the following:

. revenues/sales,

. cost of sales,

. gross margin,

o general and administrative expenses, and
. net income.

In situations where the transfer of the operating business into an income trust is accounted for at carrying amounts, we expect
the income trust to provide complete financial statements with comparative figures that also reflect the operations of the
business under the previous legal entity.

Where an issuer may believe that providing comparative information would not be appropriate, such as in certain situations
where the income trust is formed as a result of multiple acquisitions, we encourage the issuer to engage in discussions with the
relevant securities regulatory authority(ies) prior to filing the applicable continuous disclosure document(s).
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6.3 Recognition of intangible assets

GAAP requires the appropriate recognition of all intangible assets acquired in business combinations. In addition, the intangible
assets acquired must be assigned a portion of the total cost of the purchase based on their fair values at the date of acquisition.
To assist investors in understanding the objectivity of the valuation process and the cost assigned to the intangible assets,
income trusts should provide in the offering document a description of the method(s) used to value the intangible assets.

6.4 Are “insiders” of the operating entity also insiders of the income trust for purposes of insider reporting
obligations?

Consistent with our belief that the performance and prospects of the income trust depend on the performance and prospects of
the operating entity, we believe each person who would be an “insider’ (as that term is defined in applicable securities
legislation) of the operating entity if the operating entity were a reporting issuer should comply with insider reporting
requirements as if that person were also an insider of the trust.

To the extent the securities laws in certain CSA jurisdictions are ambiguous about whether insiders of the operating entity are
also insiders of the income trust or other non-corporate entity, that issuer is expected to file an undertaking with the regulatory
authorities prior to receiving a receipt for a prospectus, completing a plan of arrangement involving an operating entity or
otherwise acquiring a direct or indirect interest in an operating entity. We expect the undertaking to provide that for so long as
the income trust is a reporting issuer, the income trust will take the appropriate measures to require each person who would be
an insider of the operating entity or a person or company in a special relationship with the operating entity if the operating entity
were a reporting issuer to: (i) file insider reports about trades in units of the income trust (including securities which are
exchangeable into units of the trust), and (ii) comply with statutory prohibitions against insider trading. The income trust is
expected to annually certify in the certificate described in 6.1(ii) above that it has complied with this undertaking.

We are concerned that additional persons that may possess material undisclosed information about the income trust may: (i) not
fall within the definition of “insider” (as that term is defined in applicable securities legislation) or (ii) not be caught by the
undertaking. As a result, there may be situations where we will request that additional undertakings be provided. The income
trust will need to obtain the contractual commitments from the persons and entities in order to comply with these undertakings.

Recent amendments to securities legislation in Alberta deem insiders of operating entities and management companies to be
insiders of the income trust. The CSA is in the process of developing a proposed national rule that would harmonize and
streamline the requirements for insiders of reporting issuers to file insider reports. We expect that the proposed national rule will
include harmonized requirements for insiders of operating companies and management companies to file insider reports about
their transactions involving securities of the income trust. Pending the implementation of the proposed national insider reporting
rule, we will continue to expect income trusts to provide the undertaking described above.

6.5 MD&A
6.5.1 Risks and uncertainties

Under Form 51-102F1, an income trust must discuss important trends and risks that have affected the operating entity’s
financial statements, and trends and risks that are reasonably likely to affect them in the future. Although the instructions in
Form 51-102F1 do not specifically state it, to meet the requirement to disclose risks, income trusts should provide a detailed risk
factor discussion about the potential commitment to replace and maintain capital assets, including a quantitative discussion
about expected annual capital maintenance expenditure levels relative to current levels, and the expected effect on distributions.

6.5.2 Discussion of distributed cash

Although most income trusts intend to make distributions of their available cash to unitholders, these cash distributions are not
assured. The actual amount distributed depends on numerous factors, including the operating entity’s financial performance,
debt covenants and obligations, working capital requirements and future capital requirements. It is important for unitholders to
have information about the source(s) of the distributed cash that they receive, including whether the issuer borrowed amounts to
finance distributions, and whether distributions include amounts that are not properly classified as a return on capital. Although
the instructions in Form 51-102F1 do not specifically state it, to meet the disclosure requirements for liquidity in Form 51-102F1,
income trusts should provide sufficient disclosure about their sources of funding relating to current and future cash distributions
so unitholders can understand what portion, if any, of the distributions they received were funded by non-operating cash flows.
Also, income trusts should quantify these amounts and discuss the impact on the trust’s long-term ability to sustain distributions
if non-operating cash flows are being used to fund distributable cash.

An income trust can overcome the concerns noted in section 2.1 and in this subsection by providing information in its interim
and annual MD&A that summarizes the main elements of its performance that are necessary to assess the sustainability of its
cash distributions. One way to summarize this information is by using a table similar to the following:
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For the most Accumulated for | Previously completed fiscal years
recently completed the current
quarter fiscal year
(Year 1)
(Year 2) (Year 3)
A. | Cash flows from operating activities $ XX $ XX $ XX $ XX
B. [Net Income (loss) $ XX $ XX $ XX $ XX
C. |Actual cash distributions paid or $ XX $ XX $ XX $ XX
payable relating to the period **
D. |Excess (shortfall) of cash flows from
operating activities over cash $ XX $ XX $ XX $ XX
distributions paid
(A)-(C) ™
E. |Excess (shortfall) of net income over
cash distributions paid $ XX $ XX $ XX $ XX
(B)-(C) ™
* takes into account changes in non-cash working capital balances
** includes distributions paid or payable on all classes of units and any special distributions paid or payable during the period
bl income trusts might choose to present the excess (shortfall) in rows D and/or E in the form of a ratio or percentage. In these

instances, we expect this ratio or percentage to be determined based solely on amounts included in rows A, B, and C, as
applicable, from the above table.

The above table provides clear disclosure about the relationship between cash flows from operating activities and net income
(loss), and historical distributed cash amounts.

When cash distributions are greater than either net income (loss) or cash flow from operating activities, creating a shortfall in
any of the columns in the above table, disclosure of the following, as applicable, will help to provide a balanced discussion of the
issuer’s results of operations and financial condition:

(i) why the trust has chosen to make distributions partly representing an economic return of capital, or,
alternatively, why it does not believe that any portion of those distributions should be regarded as an
economic return of capital,

(ii) a quantification and description of the sources of cash used to fund the shortfall,

(iii) the obligations of the issuer or its subsidiaries in connection with the sources of cash used to fund the
shortfall, including repayment terms and interest payable,
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(iv) whether any material contract was amended in connection with the funding of the shortfall and whether any
waivers or consents were obtained,

(v) whether the issuer expects that cash distributions will continue, for the foreseeable future, to exceed net
income and/or cash flow from operations. If so, the trust should specifically address what implications this has
for the sustainability of distributions. If not, the issuer should explain the reasons why it does not expect the
situation to continue, and

(vi) whether the issuer anticipates that cash distributions may be suspended in the foreseeable future.

If cash distributions paid do not equal distributable cash, the issuer should also discuss the reasons for the difference between
the two amounts. If cash distributions paid materially exceed distributable cash, we would expect the disclosure of distributable
cash to include a detailed explanation of how the additional distributions were financed as this impacts the issuer's liquidity.
Generic boiler-plate language about the issuer’s sources of available capital or financing or simply pointing the reader to the
cash flow statement for further information is not sufficient. When distributions paid are materially less than distributable cash,
we would expect the disclosure of the amounts distributed to include an explanation of why distributable cash was not fully
distributed.

In order to meet the objectives of MD&A, disclosure of an issuer’s distributable cash for a period should be accompanied by the
information referred to in sections 2.5, 2.6, 2.7 and 2.8, as applicable, as well as in the above table and accompanying narrative.
Issuers should also refer to the guidance in sections 2.5, 2.6, 2.7, 2.8 and subsection 6.5.2 of this policy when considering how
to present disclosure of an issuer’s distributable cash, including disclosure contained in annual and interim MD&A, news
releases and sales and marketing materials such as green sheets. See also Part 5 of this policy.

Part 7 — Corporate governance

71 CEOICFO certification, audit committees, and effective corporate governance

How each of the issuer and the operating entity will discharge their governance responsibilities is important information for
investors. We expect issuers to provide prospectus disclosure about how each of the issuer and the operating entity will satisfy

governance responsibilities including how they will comply with the following instruments or their successors as applicable in
each jurisdiction:

(a) Multilateral Instrument 52-109 Certification of Disclosure in Issuers' Annual and Interim Filings (MI 52-109),
(b) Multilateral Instrument 52-110 Audit Committees or BCI 52-509 Audit Committees, as applicable,

(c) National Policy 58-201 Corporate Governance Guidelines, and

(d) National Instrument 58-101 Disclosure of Corporate Governance Practices.

For example, we suggest that the issuer disclose which persons will be signing as chief executive officer and/or chief financial
officer to meet the requirements of MI 52-109.

In particular, income trusts should refer to the following sections of the above-noted instruments or the related companion
policies for specific guidance about income trusts and other similar structures:

(a) part 4 of Companion Policy 52-109CP to Multilateral Instrument 52-109 Certification of Disclosure in Issuers’ Annual
and Interim Filings,

(b) section 1.2 of Companion Policy 52-110CP to Multilateral Instrument 52-110 Audit Committees, and
(c) section 1.2 of National Policy 58-201 Corporate Governance Guidelines.
7.2 Broader corporate law concerns

Corporations are governed by corporate statutes regulating their key obligations and the rights afforded to their shareholders.
There is no equivalent statutory regime governing non-corporate structures like income trusts. Investors must look to the
declaration of trust documents of each trust to determine the key obligations of the trust and unitholder rights and protections. It
is important that unitholders understand that the provisions of the declarations of trust may differ from the minimum standards
required under applicable corporate statutes and among the various income trusts.
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To facilitate the unitholders’ understanding of these differences, we recommend that issuers compare the rights and obligations
generally available to corporate shareholders by way of the corporate statutes with those provided in the declaration of trust,
highlighting any material differences. For example, under corporate law, a corporation is required to hold an annual meeting
enabling shareholders to exercise the right to elect directors to the board. If the declaration of trust does not enable unitholders
to elect the directors to the board of the income trust, this fact should be clearly identified.

Because we are concerned that a unitholder in an income trust may not be afforded the same protections, rights and remedies
as a shareholder in a corporation, we also recommend that issuers provide the following disclosure in the issuer’s AIF (if an AIF
is filed) and any prospectus filed by the issuer:

A unitholder in the income trust has all of the material protections, rights and remedies a shareholder would have under
the Canada Business Corporations Act. These protections, rights and remedies are contained in the [trust indenture,
dated ***].

OR

A unitholder in the income trust has all of the material protections, rights and remedies a shareholder would have under
the CBCA, except for the following: [list protections, rights and remedies that are not available to a unitholder.] The
protections, rights and remedies available to a unitholder are contained in the [trust indenture, dated ***].

Some corporate legislation such as section 21 of the Canada Business Corporations Act provides a mechanism for persons to
request a shareholder list for the purpose of making an offer to acquire securities of a corporation. An income trust that refuses
to provide a unitholders’ list should refer to National Policy 62-202 - Take-Over Bids - Defensive Tactics or in Québec Notice 62-
202 Relating to Take-Over Bids — Defensive Tactics in the context of a potential offeror requesting a unitholders’ list. If this is a
tactic that is likely to deny or severely limit the ability of its unitholders to respond to a take-over bid or a competing bid, action by
the Canadian securities regulatory authorities may be warranted.

Part 8 - Other issues
8.1 Income trust names

As discussed above in section 1.2, this policy is intended to address income trusts, not “investment funds” as defined in National
Instrument 81-106 Investment Fund Continuous Disclosure, or an entity that issues asset-backed securities or capital trust
securities. On its initial formation an income trust should exercise caution to ensure that its disclosure makes it clear to investors
that it is not an investment fund or mutual fund. Income trusts should avoid adopting a name that may mislead investors as to
the nature of the issuer’s structure or business purp1ose. By using terms such as ‘equity fund’ or ‘income growth’ in the name,
an issuer may be inadvertently suggesting that it is an investment fund or mutual fund. Investors should be provided with a clear
understanding of the structure of the issuer and the nature of the securities that they are investing in.
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6.1.2 Proposed NP 12-202 Revocation of a Compliance-related Cease Trade Order
REQUEST FOR COMMENT

PROPOSED NATIONAL POLICY 12-202
REVOCATION OF A COMPLIANCE-RELATED CEASE TRADE ORDER

Introduction

We, the Canadian Securities Administrators (CSA), are publishing for comment proposed National Policy 12-202 Revocation of
a Compliance-related Cease Trade Order (the Policy). The Policy describes how the regulators will generally exercise their
discretion when deciding whether to revoke a cease trade order prohibiting trading in the securities of an issuer for failure to
comply with continuous disclosure requirements. The Policy applies to cease trade orders imposed against an issuer as well as
management cease trade orders as described in CSA Staff Notice 57-301 Failing to File Financial Statements on Time -
Management Cease Trade Orders.

Substance and Purpose

The Policy
o harmonizes and streamlines review procedures among the CSA;
. provides guidance for issuers subject to a cease trade order;
. explains factors the regulators will consider when evaluating an application for a partial or full revocation of a

cease trade order.
Summary of the Policy
The Policy provides guidance for issuers subject to a cease trade order (including management cease trade orders) imposed for
failure to comply with continuous disclosure requirements. The Policy explains how an issuer should apply for a partial or full

revocation of a cease trade order. It explains the factors the regulators will consider when assessing an application.

The Policy indicates that an issuer must generally file all outstanding continuous disclosure materials and pay all outstanding
fees before the regulators will revoke a cease trade order.

The Policy also discusses other circumstances and terms on which the regulators might grant a partial or full revocation.
Unpublished materials

In developing the Policy, we have not relied on any significant unpublished study, report, decision or other written materials.
Request for Comments

We welcome your comments on the proposed Policy.

Please submit your comments in writing on or before March 6, 2007. If you are not sending your comments by email, a diskette
containing the submissions (in Windows format, Word) should also be forwarded.

Address your submissions to the CSA member commissions, as follows:

British Columbia Securities Commission
Alberta Securities Commission

Saskatchewan Financial Services Commission
Manitoba Securities Commission

Ontario Securities Commission

Autorité des marchés financiers

New Brunswick Securities Commission

Nova Scotia Securities Commission
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Deliver your comments only to the addresses that follow. Your comments will be forwarded to the other CSA member
jurisdictions.

Mike Mumby

Senior Securities Analyst, Corporate Finance
Alberta Securities Commission

4th Floor, 300 - 5th Avenue SW

Calgary, Alberta

T2P 3C4

Fax: 403 297 2082

e-mail: mike.mumby@seccom.ab.ca

Anne-Marie Beaudoin, Secretary

Autorité des marchés financiers

Stock Exchange Tower

800 Victoria Square

P.O. Box 246, 22nd Floor

Montréal, Québec

H4Z 1G3

Fax: 514 864 8381

e-mail: consultation-en-cours@lautorite.qc.ca

We cannot keep submissions confidential because securities legislation in certain provinces requires publication of a summary
of the written comments received during the comment period.

Questions

Please refer your questions to any of:
Alberta Securities Commission

Mike Mumby

Senior Securities Analyst, Corporate Finance
403 297 3826

mike.mumby@seccom.ab.ca

British Columbia Securities Commission

Andrew Richardson Betty Adema

Deputy Director, Corporate Finance Securities Analyst, Corporate Finance
604 899 6730 (direct) 604 899 6729 (direct)

800 373 6393 (toll-free in BC and Alberta) 800 373 6393 (toll-free in BC and Alberta)
arichardson@bcsc.bc.ca badema@bcsc.bc.ca

Sheryl Thomson

Senior Legal Counsel, Corporate Finance
604 899 6778 (direct)

800 373 6393 (toll-free in BC and Alberta)
sthomson@bcsc.bc.ca

Saskatchewan Financial Services Commission

lan Mclintosh

Deputy Director, Corporate Finance
306 787 5867
imcintosh@sfsc.gov.sk.ca

Manitoba Securities Commission

Bob Bouchard

Director, Corporate Finance
204 945 2555
bbouchard@gov.mb.ca
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Ontario Securities Commission

Matthew Au

Senior Accountant, Corporate Finance
416 593 8132

mau@osc.gov.on.ca

Autorité des marchés financiers

Nicole Parent

Analyste

514 395 0558, poste 4455
nicole.parent@lautorite.qc.ca

Nova Scotia Securities Commission
Frank Mader

Staff Accountant, Corporate Finance
902 424 5343

maderfa@gov.ns.ca

New Brunswick Securities Commission

To-Linh Huynh

Corporate Finance Officer, Corporate Finance

506 643 7695
To-Linh.Huynh@nbsc-cvmnb.ca

January 5, 2007

David Coultice

Senior Legal Counsel, Corporate Finance
416 204 8979

dcoultice@osc.gov.on.ca

Edvie Elysée

Analyste

514 395 0558, poste 4416
edvie.elysee@]autorite.qc.ca
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NATIONAL POLICY 12-202
REVOCATION OF A COMPLIANCE-RELATED CEASE TRADE ORDER
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41 Application for a full revocation
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Part1 Introduction

This policy provides guidance for issuers that are subject to a CTO, including a management cease trade order described in
CSA Staff Notice 57-301 Failure to File Financial Statements on Time — Management Cease Trade Orders, issued as a result of
failing to comply with continuous disclosure requirements.

This policy explains what an issuer should do to apply for a partial or full revocation of a CTO. It describes what the issuer
should file, the general type of review that the securities regulatory authorities (or “we”) will perform, and explains some of the
factors that we will consider when determining whether to grant a full or partial revocation of the CTO.

Although this policy provides guidance to issuers applying for a revocation order, the policy also applies, where the context
permits, to a securityholder or other party applying for a revocation order.

Part 2 Definitions
In this policy:

“annual meeting requirement” means the requirement in applicable corporate legislation or equivalent non-corporate
requirements to hold an annual meeting of securityholders;

“application” means an application for a partial or full revocation of a CTO submitted to the applicable jurisdictions (see Appendix
A for section references); if the CTO has been in effect for 90 days or less in British Columbia, the filing of the required
continuous disclosure documents constitutes the application;

“CTO” means a cease trade order issued against an issuer or its management prohibiting trading in the securities of the issuer
as a result of a failure to comply with continuous disclosure requirements;

“MD&A” means management’s discussion and analysis as defined in National Instrument 51-102 Continuous Disclosure
Obligations;

“MI 52-109” means Multilateral Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings;

“MRFP” means management’s report on fund performance as defined in National Instrument 81-106 Investment Fund
Continuous Disclosure; and

“partial revocation order” means an order that permits one or more issuers or individuals to conduct specific trades (distribution
in Quebec) when a CTO is in effect.

Terms defined in National Instrument 14-101 Definitions have the same meaning in this policy.
Part 3 Qualification and Criteria for Revocation
31 Full revocations

(1) Filing requirements

Generally, we will not exercise our discretion to grant a full revocation order unless the issuer has filed all its
outstanding continuous disclosure documents. The most common filing deficiencies relate to disclosure documents
required under:

(a) National Instrument 51-102 Continuous Disclosure Obligations;

(b) Multilateral Instrument 52-109 Certification of Disclosure in Issuers’ Annual and Interim Filings;
(c) National Instrument 81-106 /nvestment Fund Continuous Disclosure;

(d) National Instrument 43-101 Standards of Disclosure for Mineral Projects;

(e) National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities;

(f) Multilateral Instrument 52-110 Audit Committees or BC Instrument 52-509 Audit Committees; and
(9) National Instrument 58-101 Disclosure of Corporate Governance Practices.
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)

©)

4)

®)

Exceptions to interim filing requirements

In exercising our discretion to revoke a CTO, we may not require the issuer to file certain outstanding interim financial
statements, interim MD&A, interim certificates or interim MRFP, if the issuer has filed:

(a) all outstanding audited annual financial statements, annual MD&A, annual certificates and annual
MRFP required to be filed under applicable securities legislation;

(b) all outstanding annual information forms, information circulars and material change reports required
to be filed under applicable securities legislation; and

(c) all outstanding interim financial statements (which include the applicable comparatives from the prior
fiscal year), interim MD&A, interim certificates and interim MRFP for all interim periods in the current
fiscal year required to be filed under applicable securities legislation.

Exceptions to annual filing requirements

In certain cases, an issuer seeking a revocation order may consider that the length of time that has elapsed since the
date of the CTO may make the preparation and filing of all outstanding disclosure difficult, or of limited use to investors.
This may particularly apply to disclosure for older periods, or periods prior to a significant change in the issuer’s
business. An issuer seeking a revocation order in these circumstances should make detailed submissions explaining its
position. In appropriate cases, we will consider whether the filing of certain outstanding disclosure might not be
necessary as a precondition of a revocation order. The factors we may consider include:

(a) age of information to be contained in the filing — information from older periods may be less relevant
than information from more recent periods;

(b) access to records — lack of access to records may hinder compliance with some filing requirements;

(c) activity during the period — if an issuer was inactive or changed its business during a certain period,
disclosure of information from or prior to this period may be less relevant;

(d) length of time the CTO has been in effect;
(e) changes to issuer's management; and
(f) whether the historical disclosure relates to significant transactions or litigation.

However, we generally consider that disclosure for periods within the most recent three financial years of the issuer is
useful information for investors. We generally do not consider the time and cost required to prepare disclosure to be a
compelling factor in our determination of the disclosure to be provided in connection with an application to revoke a
CTO.

Outstanding fees

Before we will issue a revocation order, the issuer must pay all outstanding fees to each relevant jurisdiction.
Outstanding fees generally include, where applicable, all activity and participation fees, and late filing fees.

Depending on how long the CTO has been in effect, and whether the issuer filed its continuous disclosure documents
in a timely manner while it was cease-traded, the amount of outstanding fees can be considerable. Before submitting
an application, issuers should contact the relevant regulators to confirm the fees that will be payable.

Annual meeting

An issuer that applies for the revocation of a CTO should ensure that it has complied with the annual meeting
requirement.

If the issuer has not complied with the annual meeting requirement, we will generally not exercise our discretion to
issue a revocation order unless the issuer provides an undertaking to the relevant securities regulatory authorities to
hold the annual meeting within three months after the CTO is revoked.
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(6)

()

3.2

(1)

)

©)

Recurring CTOs

An issuer that has been subject to another CTO within the 12-month period before the date of the current CTO should
provide a detailed explanation in its application of the reasons for the repeated defaults.

In addition, we may request that the issuer provide an action plan that includes specific policies and procedures that
the issuer will follow to ensure compliance with continuous disclosure requirements.

News release

When a revocation order is issued, if the revocation of the CTO is a “material change”, the issuer is required by
securities legislation to issue and file a news release and material change report. If the revocation of the CTO is not a
material change, the issuer should consider issuing a news release that announces the revocation of the CTO and
outlines the issuer’s future plans.

If the issuer has ceased to carry on an active business, or its business purpose has been exhausted or abandoned, the
news release should disclose this. The news release should also describe the issuer's immediate future plans or state
that the issuer has no immediate future plans.

Partial revocations

Permitted transactions

We will consider granting partial revocation orders to permit certain transactions involving trades (distribution in
Quebec) in securities of the issuer, such as private placements or share-for-debt transactions, to allow the issuer to
recapitalize or to raise sufficient funds to prepare and file outstanding continuous disclosure documents. We will
generally not exercise our discretion to grant a partial revocation order unless the issuer intends to subsequently apply
for a full revocation order and reasonably anticipates having sufficient resources after the proposed transaction to bring
its continuous disclosure and fees up to date.

Other circumstances may arise that warrant a partial revocation order. For example, we will generally grant a partial
revocation order to permit a securityholder to sell securities for a nominal amount solely to establish a tax loss.
Potential applicants should consult their legal counsel to determine whether it is appropriate to apply for a partial
revocation order in such cases.

Issuers may wish to consult their legal counsel to determine whether a particular transaction constitutes a trade
(distribution in Quebec). For example, a disposition of securities by way of a bona fide gift, made in good faith and not
as part of a plan or scheme to evade requirements of securities legislation, would generally not be considered a “trade”
(distribution in Quebec) under provincial and territorial securities legislation. As such, a partial revocation order would
not be typically required in these circumstances. However, after the gift, the securities may remain subject to the CTO
depending on the terms of the CTO.

Acts in furtherance of a trade

The definition of trade (distribution in Quebec) includes acts in furtherance of a trade or, in Quebec, in furtherance of a
distribution. In any particular case, it is a question of legal interpretation whether a step taken by an issuer or other
party is an act in furtherance of a trade (distribution in Quebec), and therefore a breach of the CTO. Issuers should
consult their legal counsel whenever there is doubt as to whether a proposed action is an act in furtherance of a trade
(distribution in Quebec). An issuer must obtain a partial revocation order before carrying out an act in furtherance of a
trade (distribution in Quebec).

Continuing effect of CTO

Following the completion of the trades (distribution in Quebec) permitted by a partial revocation of a CTO against an
issuer, all securities of the issuer may remain subject to the CTO until a full revocation is granted, depending on the
terms of the CTO.
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Part4 Applications

4.1

4.2

(1

Application for a full revocation

An issuer requesting a full revocation order should submit an application, with the application fees, to the securities
regulatory authorities in all jurisdictions where the issuer’s securities are cease-traded. The application should include
the following information:

(a) the jurisdictions where the issuer’s securities are cease traded;

(b) details of any revocation applications currently in progress in the other jurisdictions including the
name(s) of the regulators’ staff (if known) dealing with the application;

(c) copies of any draft material change report or news release as discussed in section 3.1 (7);

(d) confirmation that all continuous disclosure documents have been filed with the relevant securities
regulatory authorities or a description of the documents that will be filed;

(e) confirmation that the issuer's SEDAR and SEDI profiles are up-to-date;
(f) a draft revocation order; and
(9) personal information for each current and incoming director, executive officer, insider, control person

and promoter of the issuer.

If the promoter is not an individual, the issuer should provide information for each director and
executive officer of the promoter.

If the issuer is an investment fund, the issuer should also provide personal information for each
director and executive officer of the manager of the investment fund.

The issuer should submit the personal information as set out in Appendix B of National Instrument
44-101 Short Form Prospectus Distributions.

All applications for full revocation will result in some level of review of the issuer's continuous disclosure record for
compliance. If the CTO has been in effect for more than 90 days, this review will be similar to the full review under the
harmonized continuous disclosure review program described in CSA Staff Notice 51-312 Harmonized Continuous
Disclosure Review Program.

Application for a partial revocation

General

An issuer requesting a partial revocation order should submit an application, with the application fees, to the securities
regulatory authorities in all jurisdictions where the issuer’s securities are cease-traded and where the proposed trades

(distribution in Quebec) would occur. The application should include the following information:

(a) the jurisdictions where the issuer's securities are cease-traded and where the proposed trades
(distribution in Quebec) would occur;

(b) details of any revocation applications currently in progress in the other jurisdictions including the
name(s) of the regulators’ staff (if known) dealing with the application;

(c) a description of the proposed trades (distribution in Quebec) and their purpose;
(d) a draft partial revocation order that includes:
0] a condition that the applicant will obtain and provide to the relevant securities regulatory

authorities signed and dated acknowledgements from all participants in the proposed
transaction, which clearly state that the issuance of a partial revocation order does not
guarantee the issuance of a full revocation order in the future; and
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)

(ii) a condition that the applicant will provide a copy of the CTO and partial revocation order to
all participants in the proposed transaction;

(e) use of proceeds information as discussed in section 4.2 (2), in the case of a proposed exempt
financing;

() details of the exemptions the issuer intends to rely on to complete the proposed transactions; and

(9) if the proposed transactions are the result of a decision by a court, a copy of the relevant court order.

Use of Proceeds

If the purpose of a proposed partial revocation of a CTO is to permit an issuer to carry out an exempt financing, the
application and the offering document, if any, should disclose:

(a) an estimate, reasonably supported, of the amount the issuer expects to raise from the financing; and
(b) a reasonably detailed explanation of the purpose of the financing and how the issuer plans to use the
funds.

The issuer should also provide in the application and any proposed offering document an estimate, reasonably
supported, of the total amount the issuer will need to apply for a full revocation order. That amount would include the
funds needed to prepare and file the documents required to bring the issuer’s continuous disclosure up to date and pay
outstanding fees.
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Appendix A

Section references for an application under local securities legislation.

British Columbia:
Securities Act: sections 164 and 171.

Alberta:
Securities Act: section 214.

Saskatchewan:
The Securities Act, 1988: subsection 158(4).

Manitoba:
Securities Act: subsection 148(1).

Ontario:
Securities Act: section 144.

Quebec:
Securities Act: section 265.

New Brunswick:
Securities Act: section 206.

Nova Scotia:
Securities Act: section 151.

Prince Edward Island:
Securities Act: section 31.

Newfoundland and Labrador:
Securities Act: section 142.1.

Yukon:
not applicable.

Northwest Territories:
Securities Act: section 43.1.

Nunavut:
Securities Act: section 43.1.
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Chapter 7

Insider Reporting

The following is a weekly summary of insider transactions by insiders of Ontario reporting issuers in SEDI ® (the System for
Electronic Disclosure by Insiders,).1 The weekly summary contains insider transactions reported during the 7-day period ending
Sunday at 11:59 p.m. (i.e. the Sunday prior to the Bulletin Issue date).?

Guide to Codes

Relationship of Insider to Issuer (Rel=n)

Issuer

Subsidiary of Issuer

10% Security Holder of Issuer

Director of Issuer

Senior Officer of Issuer

Director or Senior Officer of 10% Security Holder

Director or Senior Officer of Insider or Subsidiary of Issuer (other than in 4,5,6)
Deemed Insider — 6 Months before becoming Insider

ONOO TR WN -

Nature of Transaction (T/O)

00 Opening Balance-Initial SEDI Report

10 Acquisition or disposition in the public market

1 Acquisition or disposition carried out privately

15 Acquisition or disposition under a prospectus

16 Acquisition or disposition under a prospectus exemption

22 Acquisition or disposition pursuant to a take-over bid, merger or acquisition
30 Acquisition or disposition under a purchase/ ownership plan

35 Stock dividend

36 Conversion or exchange

37 Stock split or consolidation

38 Redemption, retraction, cancellation, repurchase

40 Short sale
45 Compensation for property

46 Compensation for services

47 Acquisition or disposition by gift

48 Acquisition by inheritance or disposition by bequest
50 Grant of options

51 Exercise of options

52 Expiration of options

53 Grant of warrants

54 Exercise of warrants

55 Expiration of warrants

56 Grant of rights

57 Exercise of rights

59 Exercise for cash

70 Acquisition or disposition (writing) of third party derivative
71 Exercise of third party derivative

72 Other settlement of third party

73 Expiration of third party derivative

90 Change in nature of ownership
97 Other
99 Correction of Information
Note: The asterisk in the “Date/Month End Holding” column indicates the insider disagreed with the system calculated balance when the

transaction was reported.

1 SEDI® is a registered trademark owned by CDS INC.
2 ©CDS INC.
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WEEKLY SUMMARY OF INSIDER TRANSACTIONS REPORTED THE WEEK ENDING DECEMBER 24, 2006

Issuer Name

180 Connect Inc.
180 Connect Inc.
180 Connect Inc.
180 Connect Inc.
180 Connect Inc.
180 Connect Inc.

49 NORTH 2006
RESOURCE FLOW-
THROUGH LIMITED
PARTNERSHIP

49 NORTH 2006
RESOURCE FLOW-
THROUGH LIMITED
PARTNERSHIP
AAER Inc.

AAER Inc.

AAER Inc.

AAER Inc.

AAER Inc.

AAER Inc.

Aastra Technologies Limited

Aastra Technologies Limited
Aastra Technologies Limited

Common Shares

Abacus Mining & Exploration
Corp

Abacus Mining & Exploration
Corp

Abacus Mining & Exploration
Corp

Abacus Mining & Exploration
Corp

Abacus Mining & Exploration
Corp

Abacus Mining & Exploration
Corp

Absolute Software
Corporation

Absolute Software
Corporation

Absolute Software
Corporation

Absolute Software
Corporation

Absolute Software
Corporation

Absolute Software
Corporation

Absolute Software
Corporation

Acadian Gold Corporation

ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.

ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.

Security

Common Shares
Common Shares
Options

Options

Performance Share Units
Performance Share Units
Limited Partnership Units

Limited Partnership Units

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options
Options

72,000
Common Shares

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares

Common Shares
Common Shares Options
Options (Stock Option
Plan)

Options (Stock Option
Plan)

Options (Stock Option
Plan)

Options (Stock Option
Plan)

Options (Stock Option
Plan)

Options (Stock Option
Plan)

Options (Stock Option
Plan)

voting shares

voting shares

voting shares

voting shares

voting shares

voting shares

voting shares

voting shares

Insider Name

Simons, Barry
Simons, Barry
Simons, Barry
Simons, Barry
Simons, Barry
Simons, Barry
MacNeill, Tom

MacNeill, Tom

BEDARD, Martin
BEDARD, Martin
BEDARD, Martin
RAINVILLE, Patrice
RAINVILLE, Patrice
RAINVILLE, Patrice
Shen, Anthony Pius
Shen, Francis Nelson
Tobia, John

JTOBIA002
Fulcher, Douglas

Fulcher, Douglas
Fulcher, Douglas
Fulcher, Douglas
Fulcher, Douglas
Fulcher, Douglas
Libin, Terry

Libin, Terry

Libin, Terry

Libin, Terry

Libin, Terry

Libin, Terry

Libin, Terry

Boge, Jascha
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John

Isaacs, Sydney John
Isaacs, Sydney John

Rel'n

Ao g

[¢)]

3,4,5

[N e Ne>NeNe el

4,5

()]

[S 1, S G, 6, S NG, ) |

Transaction Date

04/16/2004
04/16/2004
04/16/2004
04/16/2004
04/16/2004
04/16/2004
07/30/2006

12/21/2006

12/11/2006
12/12/2006
12/14/2006
12/11/2006
12/12/2006
12/14/2006
12/20/2006
12/20/2006

12/20/2006

04/23/2001
04/23/2001
08/28/2003
08/28/2003
03/30/2006
03/30/2006
11/23/2006
11/23/2006
11/23/2006
11/23/2006
11/23/2006
11/28/2006
12/13/2006
12/14/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006

12/13/2006
12/13/2006

T/IO

00
00
00
00
00
00
38

11

10
10
10
10
10
10
50
50

50

00
00
1
53
54
51
10
10
10
10
10
10
10
10
51
51
51
51
51
51
51
51
10
51
10
51
51

51
10

Unit
Price

5

0.42
0.4
0.4

0.42
0.4
0.4

0.1

0.112

0.112

8.15

8.1
8.2
8.1
8.17
0.9
18.7
18.7
18.7
18.7
18.7
18.7
18.7
18.7
36.24
18.7
36.22
18.7
36.21

18.7
36.16

Date/Month End

Holdings

633,022

503,999

10,000

1,327,588
1,215,588
1,204,088
1,327,588
1,215,588
1,204,088
395,000
440,000

72,000

118,500
151,834

185,168

235,168
541,513
540,513
539,413
534,413
534,313
532,513
530,113
533,375
139,878
139,078
138,278
138,078
137,178
133,678
133,593
400
0
800
0
800
0

200
0

Acquired/

Disposed

10,000

-48,500
-112,000
-11,500
-48,500
-112,000
-11,500
75,000
75,000

12,000

33,334
33,334
37,500
37,500
-3,700
-1,000
-1,100
-5,000
-100
-1,800
-2,400
-5,000
-400
-800
-800
-200
-900

-3,500

400
-400
800
-800
800
-800
200
-200
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Issuer Name

ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.

ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACE Aviation Holdings Inc.
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
ACTIVEnergy Income Fund
Addax Petroleum
Corporation

ADF Group Inc.

ADF Group Inc.

Adriana Resources Inc.

Adriana Resources Inc.
Advitech Inc.
Advitech Inc.

Advitech Inc.
Advitech Inc.

Advitech Inc.
Advitech Inc.
Aecon Group Inc.

Aecon Group Inc.
Aeroplan Income Fund

Security

voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
Options (Stock Option
Plan)

voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
voting shares
Trust Units
Trust Units
Trust Units
Trust Units
Trust Units
Trust Units
Trust Units
Trust Units
Trust Units
Rights
Rights
Rights
Common Shares

Options

Options

Common Shares Class
A

Warrants

Common Shares
Warrants Purchase
Warrant

Common Shares

Unit (Common Share and
Purchase Warrant)
Warrants Purchase
Warrant

Warrants Purchase
Warrant

Options

Options

Units

Insider Name

Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Isaacs, Sydney John
Milton, Robert A.

Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Milton, Robert A.
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Activenergy Income Fund
Brasseur, Murray
Brasseur, Murray
Brasseur, Murray
Khamsin Limited

Filion, Marc
Filion, Marc
Addie, Gordon Alexander

Addie, Gordon Alexander
Beauchesne, Renaud
Beauchesne, Renaud

Lemire, André
Lemire, André

Lemire, André
Lemire, André
Molgat, Robert Joseph

Molgat, Robert Joseph
Poudrette, Danielle

Rel'n
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Transaction Date

12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006

12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/14/2006
12/15/2006
12/18/2006
12/19/2006
12/20/2006
12/20/2006
12/21/2006
11/16/2004
12/18/2006
12/18/2006
12/21/2006

09/12/2006
12/15/2006
12/12/2006

12/12/2006
12/19/2006
12/19/2006

12/15/2006
07/13/2004

07/13/2004
12/15/2006
08/03/2004

08/03/2004
12/15/2006

T/IO

51
10
51
10
51
10
51

51
10
51
10
51
10
51
10
51
10
51
51
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
51
10
38
38
38
38
38
38
38
38
38
00
56
56
36

00
50
54

54
11
1"

16
00

00
16
00

50
10

Unit
Price
18.7
36.15
18.7
36.15
18.7
36.15
18.7

18.7
36
18.7
36.01
18.7
36.02
18.7
36.03
18.7
36.04
18.7
36.05
18.7
36.06
18.7
36.07
18.7
36.1
18.7
36.11
18.7
36.12
18.7
36.15
18.7
36.2
18.7
36.21
18.7
36.24
18.7
36.25
18.7
36.27
18.7
36.3
18.7
36.3
10.01
9.91
9.8
10
9.86
9.75
9.76
9.88
9.79

0.8

0.8

0.08

0.15

6.25
17.05

Date/Month End
Holdings

900
0
3,500
0
85
0
743,097

30,036
24,336
29,636
24,336
25,236
24,336
53,436
24,336
46,836
24,336
35,136
24,336
31,136
24,336
25,636
24,336
80,936
24,336
27,136
24,336
27,836
24,336
31,636
24,336
50,936
24,336
27,536
24,336
24,436
24,336
25,736
24,336
24,436
24,336
38,736
24,336
25,936
24,336
8,561,745
8,563,445
8,565,145
8,573,145
8,575,945
8,579,345
8,581,045
8,582,045
8,585,645

4,000

7,017
12,423,576

60,000
2,729,000
0
3,842,047
125,000

416,666

150,000

100,000
41

Acquired/
Disposed

900
-900
3,500
-3,500
85
-85
-200,000

5,700
-5,700
5,300
-5,300
900
-900
29,100
-29,100
22,500
-22,500
10,800
-10,800
6,800
-6,800
1,300
-1,300
56,600
-56,600
2,800
-2,800
3,500
-3,500
7,300
-7,300
26,600
-26,600
3,200
-3,200
100
-100
1,400
-1,400
100
-100
14,400
-14,400
1,600
-1,600
4,400
1,700
1,700
8,000
2,800
3,400
1,700
1,000
3,600

4,000

3,017
6,211,788

60,000
10,000
-10,000
125,000
125,000

150,000

150,000

100,000
-3,000
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Issuer Name

Aeroquest International
Limited

Aeroquest International
Limited

Aeroquest International
Limited

Africo Resources Ltd.
Africo Resources Ltd.
Africo Resources Ltd.
Africo Resources Ltd.
Africo Resources Ltd.
Africo Resources Ltd.
Africo Resources Ltd.
AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AfriOre Limited

AGF Management Limited
AGF Management Limited
AGF Management Limited
AGF Management Limited
AGF Management Limited

AGF Management Limited
AGF Management Limited
Agnico-Eagle Mines Limited
Agnico-Eagle Mines Limited
Agnico-Eagle Mines Limited
Agnico-Eagle Mines Limited

Akita Drilling Ltd.

Akita Drilling Ltd.

Akita Drilling Ltd.

Akita Drilling Ltd.

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alcan Inc.

Alcan Inc.

Alcan Inc.

Alcan Inc.

Security

Common Shares
Common Shares
Common Shares

Common Shares
Common Shares
Common Shares
Options

Options

Options

Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options

Options

Options

Options

Common Shares Class B
Common Shares Class B
Common Shares Class B
Common Shares Class B
Options Stock Option Plan

Common Shares Class B
Options Stock Option Plan
Common Shares
Common Shares
Common Shares
Options

Non-Voting Shares
Non-Voting Shares
Non-Voting Shares
Non-Voting Shares

Trust Units

Trust Units

Trust Units

Trust Units

Trust Units

Trust Units

Trust Units

Trust Units

Deferred Share Unit Plan
for Directors and
Executives

Deferred Share Unit Plan
for Directors and
Executives

Participation Units
Restricted Stock Units
Deferred Share Unit Plan

for Directors and
Executives

Insider Name

BALCH, STEPHEN JAMES
BALCH, STEPHEN JAMES
BALCH, STEPHEN JAMES

Adamson, David William
Adamson, David William
Adamson, David William
Adamson, David William
Adamson, David William
Harwood, Antony

Maree, Lukas Marthinus
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Kinross, Gregory Stephen
Badun, Robert

Graham, George Keith
Graham, George Keith
Graham, George Keith
Graham, George Keith

Oliver, Charles Fergus
Hoblyn

Oliver, Charles Fergus
Hoblyn

Baker, Leanne Marie

Baker, Leanne Marie
Baker, Leanne Marie
Baker, Leanne Marie

AKITA DRILLING

AKITA DRILLING

AKITA DRILLING

AKITA DRILLING

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Alberta Focused Income &
Growth Fund

Lauzon, Robert

Gagnier, Daniel

Gagnier, Daniel

Gagnier, Daniel

McAusland, David L.

Rel'n
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Transaction Date

10/28/2004

10/28/2004

12/08/2006

12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/08/2006
12/19/2006
01/01/2005
12/07/2006
12/07/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
11/06/2006
01/01/2005
11/06/2006
12/07/2006
12/07/2006
12/01/2006
09/02/2003
12/19/2006
12/19/2006
12/19/2006

12/22/2006
12/22/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/15/2006
12/18/2006
12/19/2006
12/20/2006
12/09/2006
12/12/2006
12/13/2006
12/13/2006
12/15/2006
12/19/2006
12/19/2006
12/15/2006

06/05/2003

12/15/2006

12/15/2006

06/05/2003

T/IO

00

00

10

00
00
00
00
00
00
00
00
51
51
10
10
10
10
10
10
10
10
90
00
90
51
51
00
00
51
10
51

51
51
51
10
10
51
38
38
38
38
38
38
38
38
38
38
38
10

00

36

36

00

Unit
Price

0.95

0.66
3.38
8.61
8.61
8.63
8.621
8.606
8.6
8.6
8.6

0.66
3.38

16.87
26.73
16.87
17.87
17.87
14.06
42.01
41.96
14.06
17.0296
17.0477
16.7011
17
7.09
7
6.85
7.09

7.23

7.15

7.25

Date/Month End
Holdings

2,400,430
1,334,430

19,111
10,175
70,921

300,000
320,000
240,000

111,400
261,400
235,400
225,400
215,400
205,400
195,400
185,400
175,400
165,400
0

261,400
150,000
0
21,848
25,000
0
95,000
2,000
108,000
8,000
7,000
3,500
19,500
365,400
367,600
369,500
371,900
730,500
731,100
731,300
732,200
733,700
734,300
735,300

3,000

8,421

Acquired/
Disposed

-2,000

111,400
150,000
-26,000
-10,000
-10,000
-10,000
-10,000
-10,000
-10,000
-10,000
-261,400
261,400
-111,400
-150,000

25,000
-25,000
-25,000
2,000
-2,000
4,500
-1,000
-3,500
-4,500
2,400
2,200
1,900
2,400
1,500
600
200
900
1,500
600
1,000

-3,000

8,421

-8,421
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Insider Reporting

Issuer Name

Alcan Inc.

Alcan Inc.
Alcan Inc.
Alcan Inc.

Alcan Inc.

Alcan Inc.

Alcan Inc.

Alder Resources Ltd.

Alder Resources Ltd.

Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Alexco Resource Corp.
Algonquin Power Income
Fund

Allegiance Equity
Corporation

Allegiance Equity
Corporation

Allegiance Equity
Corporation

Allegiance Equity
Corporation

Allegiance Equity
Corporation

Allegiance Equity
Corporation

Alliance Atlantis
Communications Inc.
Alliance Atlantis
Communications Inc.
Alliance Atlantis
Communications Inc.
Alliance Atlantis
Communications Inc.
Alliance Atlantis
Communications Inc.
Alliance Atlantis
Communications Inc.

Allied Properties Real Estate
Investment Trust

Allied Properties Real Estate
Investment Trust

Allied Properties Real Estate
Investment Trust

Allied Properties Real Estate
Investment Trust

Allied Properties Real Estate
Investment Trust

Allied Properties Real Estate
Investment Trust

Allon Therapeutics Inc.

Allon Therapeutics Inc.

Allon Therapeutics Inc.

Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.
Allon Therapeutics Inc.

Security

Deferred Share Unit Plan
for Directors and
Executives

Participation Units
Restricted Stock Units
Participation Units
Restricted Stock Units
Participation Units
Restricted Stock Units
Deferred Share Unit Plan
for Directors and
Executives

Deferred Share Unit Plan
for Directors and
Executives

Participation Units
Restricted Stock Units
Common Shares
Options

Common Shares
Warrants

Common Shares
Common Shares
Warrants

Warrants

Common Shares
Common Shares

Units

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares

Non-Voting Shares Class
Eon-Voting Shares Class
Eon-Voting Shares Class
(B)ptions

Options

Non-Voting Shares Class
B
Units

Units
Units
Units
Units
Units

Options
Common Shares
Options

Options
Options
Options
Options
Options
Options
Options
Options

Insider Name

McAusland, David L.

McAusland, David L.
Millington, Roy
Quellmann, UIf

Rioux, Glenn

Rioux, Glenn

Rioux, Glenn

Troup, Arthur George
Troup, Arthur George
Nauman, Clynton R.
Nauman, Clynton R.
NovaGold Canada Inc.
NovaGold Canada Inc.
NovaGold Canada Inc.
NovaGold Canada Inc.
Searle, David Harry
Searle, David Harry
Pictet Asset Management S
A

Bloovol, Marilyn

Bloovol, Marilyn
Bloovol, Marilyn
Solomon, David Samuel
Solomon, David Samuel
Solomon, David Samuel
Tsagarakis, John
Tsagarakis, John
Tsagarakis, John
Tsagarakis, John
Tsagarakis, John
Walker, Peter

Cumberland Private Wealth
Management Inc.
Cumberland Private Wealth
Management Inc.
Cumberland Private Wealth
Management Inc.
Cumberland Private Wealth
Management Inc.

Griffiths, James Clark

Griffiths, James Clark

Barkin, Martin
Carlyle, Matthew
Carlyle, Matthew
368,000

Gozes, lllana

Holler, Frank

McCauley, Gordon Clark
Miller, James Jackson
Morimoto, Bruce
O'Brian, Charles Michael
Phillips, Anthony G.
Sutherland, Karole
Alexandria
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Transaction Date

12/15/2006

12/15/2006

12/15/2006

12/15/2006

06/09/2003

12/15/2006

12/15/2006
12/14/2006
12/14/2006
02/03/2006
02/03/2006
04/28/2006
12/21/2006
12/22/2005
12/21/2006
05/18/2006
12/12/2006
12/07/2006
12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/15/2006
12/15/2006
12/15/2006
12/18/2006
12/18/2006
05/04/2006
12/01/2006
12/13/2006
12/11/2006
12/13/2006
1
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
02/18/2004

12/13/2006
12/13/2006

T/IO

36

36
30
30
00

36

36
00
00
54
54
16
1
00
1
00
10
00
10
10
10
10
10
10
51
51
10
51
51
47
10
10
10
10
00
1

50
10

100,00
0

50
50
50
50
50
00
50
50

Unit  Date/Month End
Price Holdings
10,004
0
57.43 0
57.3 0
776
0
350,000
151,650
0.8 1,400,001
0.8 0
2.5 5,304,478
4.75 6,352,978
524,250
5 1,000
6,448,000
0.25 720,500
0.28 718,500
0.3 713,500
0.25 720,500
0.28 718,500
0.3 713,500
36 1,950
34.37 3,200
48.75 700
36 8,750
34.37 7,500
476
21.02 787,153
21 786,653
20.95 786,453
20.92 786,153
20.5 2,000
150,000
0.95 8,000
MCARLYL002
1 311,000
1 150,000
1 722,000
1 733,500
1 156,600
25,000
1 103,200
1 90,000

Acquired/
Disposed

10,004

-10,004
-836

-836

776

-776

700,000
-700,000
1,200,000
1,048,500
524,250

1,000

-8,000
-2,000
-5,000
-8,000
-2,000
-5,000
1,250
1,250
-2,500
-1,250
-1,250
10
-200
-500
-200

-300

2,000

25,000
1,000

20,000
25,000
150,000
25,000
30,000

25,000
15,000
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Insider Reporting

Issuer Name

AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
AltaGas Utility Group Inc.
Amalgamated Income
Limited Partnership
Amalgamated Income
Limited Partnership
American Creek Resources
Ltd.

American Creek Resources
Ltd.

Amisco Industries Ltd
Anatolia Minerals
Development Limited
Anatolia Minerals
Development Limited
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Andina Minerals Inc.
Angiotech Pharmaceuticals,
Inc.

Angiotech Pharmaceuticals,
Inc.

Aptilon Corporation
Aptilon Corporation
Aptilon Corporation
Aptilon Corporation
Aptilon Corporation
Aranka Gold Inc.

Aranka Gold Inc.

Arbor Memorial Services Inc.

Arbor Memorial Services Inc.

Arbor Memorial Services Inc.

Arbor Memorial Services Inc.

ARC Energy Trust
ARC Energy Trust
ARC Energy Trust
ARC Energy Trust
ARC Energy Trust
ARC Energy Trust

ARC Energy Trust
ARC Energy Trust
ARC Energy Trust

ARC Energy Trust

Security

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Limited Partnership Units

Limited Partnership Units
Common Shares
Common Shares

Common Shares
Common Shares

Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Warrants
Awards

Common Shares

Options

Common Shares
Common Shares

Options

Options

Common Shares
Common Shares
Common Shares Class A
- Voting

Common Shares Class A
- Voting

Common Shares Class A
- Voting

Common Shares Class A
- Voting

Rights

Trust Units

Trust Units

Trust Units

Trust Units

Rights

Rights
Trust Units
Trust Units

Trust Units

Insider Name

Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Cornhill, David Wallace
Emmerzael, Arian William
Emmerzael, Arian William
Emmerzael, Arian William
Emmerzael, Arian William
Foscolos, Elias

Foscolos, Elias
Ambrose, Brent
Butler, William

Clarke Inc.
Haddon, Timothy John

Kellerman, Jay C.

Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Cudney, Robert Douglas
Brown, Edward
Montgomery

Willms, Arthur Henry

Boman, Tommy
Martineau, Denis
Martineau, Denis
Martineau, Denis
Martineau, Denis
Peters, Brent James
Peters, Brent James
JC CLARK LTD.

JC CLARKLTD.
JC CLARK LTD.
JC CLARKLTD.

Bonner, Douglas James
Bonner, Douglas James
Bonner, Douglas James
Bonner, Douglas James
Bonner, Douglas James
Van Wielingen, Mac
Howard

Van Wielingen, Mac
Howard

Van Wielingen, Mac
Howard

Van Wielingen, Mac
Howard

Van Wielingen, Mac
Howard

Rel'n
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Transaction Date

11/17/2005
11/17/2005
12/05/2005
12/05/2005
12/07/2005
12/08/2005
12/09/2005
11/17/2005
11/17/2005
11/17/2005
11/17/2005
12/02/2005
12/05/2005
12/05/2005
12/05/2005
12/06/2005
12/06/2005
12/07/2005
12/12/2006
12/12/2006
12/12/2006
12/12/2006
12/13/2006

12/15/2006

12/07/2006

12/21/2006

12/13/2006
12/15/2006

12/15/2006

12/07/2006
12/08/2006
12/11/2006
12/12/2006
12/13/2006
12/14/2006
12/14/2006
12/22/2006
12/22/2006
12/21/2006

12/14/2006

12/08/2006
11/08/2006
12/08/2006
12/08/2006
12/08/2006
12/15/2006
12/18/2006
12/15/2006

12/15/2006
12/18/2006
12/19/2006
12/20/2006
11/20/2006
12/19/2006
12/21/2006
12/15/2006
12/18/2006
12/20/2006
12/18/2006
12/18/2006

12/20/2006

T/IO

35
35
10
10
10
10
10
35
35
35
35
10
10
10
10
10
10
10
30
30
30
1"
10

30

10

10

00
50

50

10
10
10
10
10
10
10
54
54
10

10

50
1
00
00
50
10
10
10

10
10
10
57
57
10
10
10
57
57
57
47

57

Unit
Price
7.5
7.5
6.9
6.8
71
6.75
6.75
7.5
7.5
7.5
7.5
71
6.75
6.9
6.8
6.75
7.25
7.25
8.08
7.28
6.89
6.89
7.5

7.14
1.23

1.336

4.25
4.25

2.62
2.73
2.69
2.68
27
2.75
272
0.8
0.8
8.1

9.82

0.2

0.2
3.66
3.7
24.79

25.0343
25.95
254
12.07
12.07
23
23.021
23.6
12.07
12.07

12.07

12.07

Date/Month End
Holdings

4,481

9,481
14,781
17,481

66,225

212,125
216,125

224,325
224,725
1,885
1,946
866
1,946
5,504

6,905
541,550
828,900

413,400
453,500

500,000

485,200
481,200
478,200
475,200
472,200
470,200
467,200
717,200
50,000
5,000

5,500
155,600
9,790,254

900,000
209,100
206,100
449,819
448,419
447,919
446,819
0
19,368
19,356
9,356
4,043
65,000
0
12,624
2,624

67,624

Acquired/
Disposed
4,482
4,481
4,000
4,000
5,000
5,300
2,700
63,722
66,253
70,325
66,225
5,000
5,300
4,000
4,000
2,700
3,700
400
1,433
61
-1,080
1,080
-1,400

1,401
1,000

-5,500

50,000
50,000

-4,000
-4,000
-3,000
-3,000
-3,000
-2,000
-3,000
250,000
-250,000
-30,000

1,000
50,000
9,790,254

900,000
-7,000
-3,000

1,000
-1,400
-500
-1,100

-10,000
10,000
-4,000

-10,000
-4,000

-10,000

-65,000
10,000

-10,000

65,000
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Insider Reporting

Issuer Name

ARC Energy Trust

Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
Arctic Glacier Income Fund
ARISE Technologies
Corporation

Armada Data Corporation
ART Advanced Research
Technologies Inc.

ART Advanced Research
Technologies Inc.

ART Advanced Research
Technologies Inc.

ART Advanced Research
Technologies Inc.

ART Advanced Research
Technologies Inc.

Art In Motion Income Fund
Art In Motion Income Fund
Art In Motion Income Fund
Art In Motion Income Fund

Asia Now Resources Corp.
Aspreva Pharmaceuticals
Corporation

Aspreva Pharmaceuticals
Corporation

Aspreva Pharmaceuticals
Corporation

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Assisted Living Concepts,
Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.
Astral Media Inc.
Astral Media Inc.
Astral Media Inc.
Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Security

Trust Units

Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options

Common Shares
Options

Options
Options
Options
Options
Trust Units
Trust Units
Trust Units
Trust Units

Common Shares
Common Shares

Common Shares

Options

Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class A
Common Shares Class B
Common Shares Class B
Common Shares Class B
Common Shares Class B

Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Subordinate Voting
Shares Class B
Subordinate Voting
Shares Class B
Subordinate Voting
Shares Class B
Subordinate Voting
Shares Class B
Subordinate Voting
Shares Class B
Subordinate Voting
Shares Class B
Options

Insider Name

Van Wielingen, Mac
Howard

Adams, Hugh Alexander
Burrows, Keith

Burrows, Keith

Clark, James

Filmon, Gary

Johnson, Richard
McMahon, Keith William
Nagy, Robert

Swaine, David

Winther, Neil Robert
Jekubik, Gordon

Montemarano, Rob
Courville, Jacques

Cyr, J.V. Raymond
Dutheil, Pierre
Fugelsang, George
La Salle, Benoit
Achtemichuk, Allan

Clarke Inc.
Clarke Inc.

Whitehead, Douglas William

Geoffrey

Yang, Kaihui

Goulburn, Charles F
Goulburn, Charles F
Goulburn, Charles F
Bishop, George Eric
Bishop, George Eric
Buono, John

Buono, John

Buono, John

Buono, John

Buono, John

Fonstad, Eric

Scotia Investments Limited
Scotia Investments Limited
Scotia Investments Limited
Scotia Investments Limited
Bergeron, Alain

Bergeron, Alain

Bronfman, Paul Arthur
Bronfman, Paul Arthur
Bronfman, Paul Arthur
Bronfman, Paul Arthur
Bronfman, Paul Arthur
Bronfman, Paul Arthur

Catellier, Brigitte
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4,5
5

5

Transaction Date

12/20/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/11/2006

12/20/2006
12/15/2006

12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/12/2006
12/13/2006
12/13/2006

12/14/2006
12/11/2006

12/11/2006

12/11/2006

11/10/2006

11/10/2006

11/10/2006

12/18/2006

12/18/2006

12/18/2006

12/18/2006

12/19/2006

11/10/2006

11/10/2006

11/10/2006

11/10/2006

12/13/2006

12/13/2006

06/15/2005

12/08/2004

06/15/2005

09/30/2005

12/08/2004

09/30/2005

12/13/2006

T/IO

47
50
50
50
50
50
50
50
50
50
50
00

10

50
50
50
50
10
10
10
10

10
51

10

51

00

36

00

10

10

10

10

10

1

1

11

11

50

30

99

00

99

99

00

99

50

Unit
Price

11.46
11.46
11.46
11.46
11.46
11.46
11.46
11.46
11.46
11.46

0.065
0.4
0.4
0.4
0.4
0.4
25

2.25
2.25
2.251

0.2
5.6

20.3531

5.6

9.6

9.65

9.7

9.74

9.3082

9.7288

9.7288

9.7288

9.7288

39.75

39.75

Date/Month End
Holdings

2,624
127,500
175,000
225,000
400,000
200,000
106,250
525,000
400,000
200,000

85,000
600,000

758,000
43,167

90,000
47,500
40,000
59,167
59,000
1,575,205
1,589,705
6,000

373,326
3,566

0

111,302

10,000

4,500
6,200
7,200
10,000
1,000
237,500
261,000
0
0

18,210
6,000

530,300

530,300

10,200

Acquired/
Disposed

-65,000
65,000
50,000
50,000
100,000
75,000
50,000
150,000
100,000
75,000
35,000

2,000
10,000
10,000
10,000
10,000
10,000

-900

700

14,500
-15,000

47,000
3,566

-3,566

-3,566

10,000

4,500
1,700
1,000
2,800
1,000
16,500
23,500
-16,500
-23,500
4,000

2,000

-530,300

530,300

-5630,300

530,300

3,400
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Issuer Name

Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Astral Media Inc.
Astral Media Inc.

Atlantic Power Corporation

Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.

Security

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)

Non-Voting Shares Class

A

Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Options

Unités d'actions avec
restrictions/Restricted
Share Units(A)
Income Participating
Securities

Common Shares
Options

Common Shares
Options

Insider Name

Catellier, Brigitte

Chiasson, Arnold
Chiasson, Arnold

Emond, Sophie
Emond, Sophie

Fortier, Robert
Fortier, Robert

Gagnon, Claude
Gagnon, Claude

Greenberg, lan
Greenberg, lan

Laflamme, Claude
Laflamme, Claude

Lagacé, Yves
Lagacé, Yves

Lizotte, Claude
Lizotte, Claude

LORRAIN, JEAN-
FRANCOIS
LORRAIN, JEAN-
FRANCOIS

Meloul, Dany
Parisien, Jacques
Parisien, Jacques

Pow, John Thomas
Pow, John Thomas

Riley, John Thomas Joseph

Riley, John Thomas Joseph

Roy, Pierre

Roy, Pierre
Roy, Pierre

Ryan, Louis
Ryan, Louis

Sabbatini, Luc
Sabbatini, Luc

Saint-Laurent, Johanne
Saint-Laurent, Johanne

Caisse de dépot et
placement du Québec
Arnason, Lloyd
Arnason, Lloyd
Davison, Ron
Davison, Ron
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Transaction Date

12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006

12/13/2006

12/13/2006

12/13/2006

12/13/2006

12/13/2006
12/13/2006

12/13/2006

12/13/2006

12/13/2006
12/13/2006

12/14/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/13/2006
12/13/2006

12/21/2006

12/21/2006
12/21/2006
12/21/2006
12/21/2006

T/IO

30

50
30

50
30

50
30

50
30

50
30

50
30

50
30

50

30

50

30

50

50
30

50

30

50
30

10

50

50
30

50
30

50
30

1"

51
51
51
51

Unit
Price

39.75

39.75

39.75

39.75

39.75

39.75

39.75

39.75

39.75

39.75
39.75

39.75

39.75

39.91

39.75

39.75

39.75

39.75

3.52
3.52
3.65
3.65

Date/Month End
Holdings

5,100

17,248
7,200

39,886
4,500

6,000
3,000

192,952
20,700

855,000
105,000

31,010
4,100

9,315
3,300

17,270
6,000
7,400
2,800
3,400

102,326
25,500

10,002
4,200
147,918

21,000

7,502

59,458
21,000

31,050
6,000

71,148
13,500

25,318
5,700

11,575,000

180,000
0
83,184
183,332

Acquired/
Disposed

1,700

4,800
2,400

3,000
1,500

3,000
1,500

14,000
7,000

70,000
35,000

2,800
1,400

3,400
1,700

4,000
2,000
2,800
1,400
1,800

17,000
8,500

2,800
1,400
14,000

7,000

-487

14,000
7,000

4,000
2,000

10,000
5,000

3,800
1,900

4,075,000

75,000
-75,000
66,668
-66,668
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Issuer Name

Atlas Energy Ltd.
Atlas Energy Ltd.

Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.

Atlas Energy Ltd.
Atlas Energy Ltd.
Atlas Energy Ltd.

Atlas Energy Ltd.

Atlas Energy Ltd.

Atna Resources Ltd.
Atna Resources Ltd.
Atna Resources Ltd.
Atna Resources Ltd.
Atna Resources Ltd.
Atna Resources Ltd.

Atrium Biotechnologies Inc.
Atrium Biotechnologies Inc.

ATS Andlauer Income Fund

Audiotech Healthcare
Corporation
Audiotech Healthcare
Corporation
Augusta Resource
Corporation
Augusta Resource
Corporation

Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.

Aur Resources Inc.
Aur Resources Inc.

Security

Common Shares
Options

Common Shares
Common Shares
Options
Options
Common Shares
Options
Common Shares
Options
Common Shares

Common Shares
Options
Options

Common Shares
Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares

Subordinate Voting

Shares

Subordinate Voting

Shares
Trust Units

Common Shares
Common Shares
Common Shares
Options

Common Shares
Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options

Common Shares
Common Shares

Common Shares
Common Shares

Insider Name

FINDLATER, GORDON
RODNEY

FINDLATER, GORDON
RODNEY

Hay, Harold Arthur
Hay, Harold Arthur
Hay, Harold Arthur
Hay, Harold Arthur
Johnson, Randall Errol
Johnson, Randall Errol
LEWANSKI, RICHARD
LEWANSKI, RICHARD
LOUGH, JAMES CHARLES

LOUGH, JAMES CHARLES
LOUGH, JAMES CHARLES
LOUGH, JAMES CHARLES

Mitchell, Paul

Mitchell, Paul

Stanley, William Russell
Stanley, William Russell
Stanley, William Russell
Stanley, William Russell
Stanley, William Russell
Stanley, William Russell
Poulin, Placide

Poulin, Placide

Pryce-Jones, Marcus
Dominic Charles
Walker, Darryl Wayne

Walker, Darryl Wayne
Steeves, Michael Albert
Steeves, Michael Albert
BRACE, DAVID WALLACE
BRACE, DAVID WALLACE

Kennedy, William John
Albert

Kennedy, William John
Albert

Kennedy, William John
Albert

Kennedy, William John
Albert

Kennedy, William John
Albert

Kennedy, William John
Albert

Kennedy, William John
Albert

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

LEPAGE, MARTIN
CLAUDE

Libby, David John
Libby, David John
Libby, David John
Libby, David John

Rel'n

[¢)]
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Transaction Date

12/21/2006
12/21/2006
12/14/2006
12/21/2006
12/14/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/11/2006
12/11/2006
12/12/2006
12/12/2006
12/13/2006
12/13/2006
12/19/2005
12/21/2006
12/14/2006
12/15/2006
12/16/2006
12/14/2006
12/14/2006
12/12/2006
12/12/2006
12/14/2006
12/14/2006
12/14/2006
12/20/2006
12/20/2006
12/20/2006
12/21/2006
12/13/2006
12/14/2006
12/14/2006
12/14/2006
12/15/2006
12/19/2006
12/13/2006
12/19/2006
12/12/2006
12/12/2006

12/12/2006
12/13/2006

T/IO

51
51
51
51
51
51
51
51
51
51
51
51
51
51
51
51
10
10
10
10
10
10
00
10
10
10
10
51
51
51
51
10
10
10
10
10
10
10
51
10
10
10
10
51
51
51
51
10

10
51

Unit
Price
3.6
3.6
3.18
3.18
3.18
3.18
3.38
3.38
3.5
35
3.38
3.95
3.38
3.95
2.84
2.84
1.45
1.44
1.44
1.42

1.39
1.4

15.16

0.2
0.2
0.1
0.1
6.32
6.32
26.25
26.65
26.51
24.01
24.21
241
21.74
6.45
25.5
25.51
25.52
26
6.45
6.45
6.45
3.6
25.56

25.55
5.9

Date/Month End
Holdings

225,309
183,332
54,200
94,200
210,000
170,000
62,000
25,000
510,302
183,334
486,086
552,752
183,334
116,668
231,660
255,560
235,000
225,000
224,100
222,400
200,000
150,000
8,175
35,061
80,033
81,033
110,000
100,000
30,000
136,555
19,000
18,500
18,000
17,000
16,500
15,000
16,000
11,413
4,213
3,713
1,413
-1,087
1,413
105,000
102,500
5,556
5,356

0
10,000

Acquired/
Disposed

66,668
-66,668
40,000
40,000
-40,000
-40,000
50,000
-50,000
66,666
-66,666
66,666
66,666
-66,666
-66,666
44,440
-44,440
-15,000
-10,000
-900
-1,700
22,400
-50,000
8,175
386
2,000
1,000
100,000
-100,000
15,000
-15,000
-1,000
-500
-500
-1,000
-500
-1,500
1,000
10,000
7,200
-500
-2,300
2,500
2,500
-10,000
-2,500
5,556
-200

-5,356
10,000
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Issuer Name

Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aur Resources Inc.
Aurcana Corporation
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.
Aurizon Mines Ltd.

Aurizon Mines Ltd.
Aurizon Mines Ltd.

Avcorp Industries Inc.
Avcorp Industries Inc.
Avcorp Industries Inc.

Avcorp Industries Inc.
Avcorp Industries Inc.

Avcorp Industries Inc.
Avcorp Industries Inc.

Avcorp Industries Inc.

Avery Resources Inc.
Avery Resources Inc.

Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.

Security

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options

Options

Options

Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options

Options

Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options

Options

Options

Common Shares
Common Shares
Options Incentive
Common Shares
Common Shares
Common Shares
Common Shares
Options Incentive
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares

Common Shares
Options Incentive
Common Shares
Warrants

Warrants

Common Shares

Convertible Preferred

Shares
Warrants
Common Shares

Warrants

Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options

Insider Name

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John

Libby, David John
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
McCarter, Peter Norman
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Stuart, Edmund Joseph
Nichols, Ronald Frederick
HALL, DAVID POLSON
HALL, DAVID POLSON
Lang, Frank Alexander
Lang, Frank Alexander
Lang, Frank Alexander
Lang, Frank Alexander
Lang, Frank Alexander
NORMAND, Robert L.
NORMAND, Robert L.
NORMAND, Robert L.
NORMAND, Robert L.
NORMAND, Robert L.
NORMAND, Robert L.
STOKKE KEMP, JULIE
ANN

Walton, lan Stirling
Walton, lan Stirling

de Koning, Cornelis
Adrianus Maria

de Koning, Cornelis
Adrianus Maria

de Koning, Cornelis
Adrianus Maria

Scholz, Michael Curt
Scholz, Michael Curt

Scholz, Michael Curt

WORKING OPPORTUNITY

FUND (EVCC) LTD.

WORKING OPPORTUNITY

FUND (EVCC) LTD.

Carruthers, John Howard
Little, David Avery
Gannon, Steven
Gannon, Steven
Gannon, Steven
Gannon, Steven
Gannon, Steven
Gannon, Steven

Rel'n
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Transaction Date

12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/14/2006
12/14/2006
12/14/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/20/2006
12/12/2006
12/13/2006
12/13/2006
12/14/2006
12/20/2006
12/12/2006
12/12/2006
12/13/2006
12/13/2006
12/14/2006
12/14/2006
12/12/2006
12/13/2006
12/14/2006
12/12/2006
12/13/2006
12/13/2006
12/14/2006
12/15/2006
12/13/2006
12/13/2006
12/15/2006
12/12/2006
12/15/2006
12/15/2006
12/11/2006
12/13/2006
12/13/2006
12/13/2006
12/11/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/14/2006

12/15/2006
12/15/2006
12/18/2006

11/02/2005

12/18/2006

12/18/2006
03/05/1995

12/18/2006
12/18/2006

12/18/2006

03/04/2005
03/04/2005
02/22/2006
02/22/2006
02/22/2006
11/28/2006
02/22/2006
11/27/2006

T/IO

51
10
10
10
10
10
51
10
10
51
10
10
10
10
10
51
51
51
51
51
51
47
51
10
51
10
51
51
51
10
51
10
10
51
51
51
51
10
51
51
51
10
10
10
51
10
10
10
10
10
10
10

51
51
16

00

16

16
00

16
16

16

50
50
00
00
00
99
00
50

Unit
Price
11.21

25

254
25.41
25.46
25.48
11.21
25.75
26.5
11.21
24.26
24.25
24.24

24.2

24

3.6

5.9
11.21
11.21
11.21
6.45

6.45
25.42
6.45
26.59

25.6
11.21
25.42
26.06

8.05
11.21
11.21

8.05

1.26

3.79
3.78
3.77

3.72
3.73
3.72
3.76
3.77
3.78
3.84

1.35

1.35

16.45

Date/Month End
Holdings

20,000
10,000
3,200
2,900
2,800
0
20,000
10,000
0
14,444
13,444
9,444
5,744
2,844
0
54,444
44,444
34,444
14,444
0
31,300
30,000
53,700
30,000
55,000
30,000
93,144
69,444
44,444
69
19,931
6,831
-3,169
6,831

141,000
131,000
629,812
762,642
480,000
1,102,720
1,102,220
1,102,020
1,077,720
200,000
32,000
17,800
17,000
16,500
16,100
16,000
67,200

524,950

480,000
162,500

62,500

4,368,196
85,000

647,000
4,161,650

62,500

325,000
375,000

0
60,000
72,940

Acquired/
Disposed

10,000
-10,000
-6,800
-300
-100
-2,800
20,000
-10,000
-10,000
14,444
-1,000
-4,000
-3,700
-2,900
-2,844
-5,556
-10,000
-10,000
-20,000
14,444
1,300
-1,300
23,700
-23,700
25,000
-25,000
-1,300
-23,700
-25,000
-6,900
20,000
-13,100
-10,000
10,000
-20,000
-20,000
-10,000
-10,000
100,000
-100,000
60,000
-500
-200
24,300
-60,000
-28,000
-14,200
-800
-500
-400
-100
-5,000

50,000

-50,000
62,500

62,500

75,000

75,000
62,500

62,500

28,500
25,000

-12,940

12,940
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Issuer Name

Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axcan Pharma Inc.
Axia NetMedia Corporation
Axia NetMedia Corporation

Axia NetMedia Corporation
Axia NetMedia Corporation

Azure Dynamics Corporation
Azure Dynamics Corporation
Azure Dynamics Corporation
Azure Dynamics Corporation
Azure Dynamics Corporation
Azure Dynamics Corporation
Azure Dynamics Corporation

Azure Dynamics Corporation

Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation
Baffinland Iron Mines
Corporation

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Security

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Options

Options

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Unités d'actions restraints
RSU

Options

Options

Options

Common Shares
Warrants

Common Shares
Warrants

Options

Options

Options

Options

Options

Options

Options

Options

Options stock
Options stock
Options stock
Options stock
Options stock
Options stock
Common Shares
Options stock
Common Shares
Common Shares
Common Shares
Options stock
Options stock
Options stock
Options stock
Options

Options
Common Shares
Common Shares
Options

Options

Options

Options
Options

Insider Name

Gannon, Steven
Gannon, Steven
Gannon, Steven
Gannon, Steven
Verwiel, Frank
Verwiel, Frank
Verwiel, Frank
Verwiel, Frank
Verwiel, Frank
Verwiel, Frank

Vézina, Jean

Vézina, Jean

Vézina, Jean
McKeown, Peter L.
McKeown, Peter L.
Price, Arthur R.

Price, Arthur R.
Brigstocke, Nicholas
Deacon, David
Deacon, Donald Campbell
Donaldson, Robert
Francis, Gregory P.
Glaser, Steven
lacobelli, Ronald V.
Renzella, Daniel Peter
Acton, Brian

Chausse, Robert Joseph
Clow, Graham
Cooper, Rodney Alexander
Dumond, Edward
Lydall, John
McCloskey, Richard
Duncan

McCloskey, Richard
Duncan

McCreary, Gordon A
McCreary, Gordon A
McCreary, Gordon A
McCreary, Gordon A
Penny, Brian W.
Watts, Gordon
Zurowski, Michael T.
Allen, Patricia Ann
Bates, Stephen Robert
Bates, Yasmin T.
Bates, Yasmin T.
Bates, Yasmin T.
Bates, Yasmin T.
Begy, Christopher Blake

Bellicoso, Anthony
Bellicoso, Anthony

Rel'n

A

IS
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[}

Transaction Date

09/27/2006
09/27/2006
11/28/2006
11/28/2006
11/28/2006
11/28/2006
09/27/2006
09/27/2006
11/28/2006
11/28/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/19/2006
12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/20/2006
12/15/2006
12/15/2006
12/18/2006
12/20/2006
12/15/2006
12/15/2006
12/15/2006
12/15/2006
12/14/2006
12/14/2006
12/15/2006
12/15/2006
12/14/2006
12/15/2006
12/14/2006

08/01/2006
12/14/2006

T/IO

56
30
50
30
50
50
56
30
56
30
51
51
51
54
54
54
54
50
50
50
50
50
50
50
50
50
50
50
50
50
50
10
50
10
10
10
50
50
50
50
50
50
51
10
50
51
50

00
50

Unit
Price

16045
16.45

13.77
13.78
13.8
0.6
0.6
0.6
0.6
0.87
0.87
0.87
0.87
0.87
0.83
0.87
0.87
2.6
2.6
2.6
26
26
2.6
2.6
2.6
25
25
25
2.6
2.6
2.6
2.6
68.97
68.97
19.925
68.83
68.97
19.925
68.97

68.97

Date/Month End
Holdings

500

6,250

219,410

700

31,550
59,257
57,757
52,757
37,500
0
715,500
0
340,698
1,630,000
2,285,000
435,391
1,370,000
570,000
1,315,000
600,000
209,000
350,000
209,000
425,000
150,000
214,000
1,468,005
379,000
26,200
29,200
30,200
615,000
218,000
214,000
440,000
7,507
6,200
8,900
0
142,200
133,300
118,800

1,400

Acquired/
Disposed

500
500
5,750
5,750
69,410
69,410
700
700
30,850
30,850
-3,500
-1,500
-5,000
18,750
-18,750
281,250
-603,750
75,000
400,000
500,000
75,000
400,000
100,000
400,000
300,000
28,000
100,000
30,000
125,000
25,000
30,000
5,000
50,000
1,200
3,000
1,000
150,000
32,000
31,000
75,000
1,400
1,400
8,900
-8,900
5,900
-8,900
7,900

1,400

January 5, 2007

(2007) 30 OSCB 93



Insider Reporting

Issuer Name

Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Security

Options
Options

Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares

Common Shares
Options
Options
Options

Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Common Shares
Options
Options
Options
Options

Options
Options

Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares
Options
Options
Options
Options
Options
Options
Options
Options

Insider Name

Bermingham, Thomas
Britton Payne, Susan
Margaret

Brochu, Lynda Christine
Brown, Susan Mary
Budarick, Barbara
Chalifoux, Michel
Chalifoux, Michel
Cocker, Gail Anne
Comper, F. Anthony
Cooper, Sherry
Costello, Ellen Marie
Crane, Timothy
Cranston, Cathryn Elizabeth

Cranston, Cathryn Elizabeth
Cranston, Cathryn Elizabeth
Cranston, Cathryn Elizabeth
Cranston, Cathryn Elizabeth

Darlington, Lloyd F.
Dea, Joan

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Downe, William

Drake, Deirdre Candice
Egelton, Richard Michael
Flynn, Thomas Earl
Galpin, Charyl Anne
Galpin, Charyl Anne
Gilmour, Barry Kenneth
Gilmour, Barry Kenneth
Gilmour, Barry Kenneth
Gilmour, Barry Kenneth
Gilmour, Barry Kenneth
Goddard, Michele Marie
Goddard, Michele Marie
Goldstein, Dani Lisa
Greffe, Pierre Oliva
Greffe, Pierre Oliva
Hanington, Sandra
Hartley, Karen Gene
Heatherly, David George
Edward

Henderson, Gordon James
Hudon, Francois Mariano
Philippe

Hudon, Maurice

Hudon, Maurice

Hudon, Maurice

Hudon, Maurice

Irvine, Jacqueline

Jack, Harold Corey
Jack, Harold Corey
Jenkins, Terry Alan
Joyce, Michael
Kilpatrick, Lynne
Kitchen, Michael
Kitchen, Michael
Kitchen, Michael

Knapp, Sara

Legzdins, Edgar Normund
Legzdins, Edgar Normund
Liu, Ellen

Lockyer, Wendy Louise
Mackenzie, Richard A.
Macmillan, Neil Ronald
Maidment, Karen
Manijuris, Dean
Manijuris, Dean
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Transaction Date

12/14/2006
12/14/2006

12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/15/2006

12/15/2006
12/14/2006
12/15/2006
12/15/2006

12/14/2006
12/14/2006
12/20/2006
12/20/2006
12/21/2006
12/21/2006
12/22/2006
12/22/2006
12/14/2006
12/20/2006
12/21/2006
12/22/2006
12/14/2006
12/14/2006
12/14/2006
11/14/2006
12/14/2006
12/18/2006
12/18/2006
11/14/2006
12/14/2006
12/18/2006
05/08/2006
12/14/2006
12/14/2006
12/21/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006

12/14/2006
12/14/2006

12/14/2006
12/20/2006
12/14/2006
12/14/2006
12/14/2006
11/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
02/19/2001
02/19/2001
12/14/2006
12/14/2006
03/11/2003
12/15/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006

T/IO

50
50

50
50
50
50
50
50
50
50
50
50
51

10
50
51
51

50
50
51
10
51
10
51
10
50
51
51
51
50
50
50
50
50
51
10
50
50
51
00
50
50
30
50
50
50
50

50
50

51
47
50
51
50
50
50
50
50
50
00
00
50
50
00
99
50
50
50
50
50
50
50

Unit
Price

68.97
68.97

68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
19.925

68.8348
68.97
19.925
19.925

68.97
68.97
30.175
68.7
30.175
68.51
30.175
68.25
68.97
30.175
30.175
30.175
68.97
68.97
68.97
68.97
68.97
30.175
69.6957
68.97
68.97
30.175

68.97
68.97
66.89
68.97
68.97
68.97
68.97

68.97
68.97

25.6
68.5
68.97
25.6
68.97
68.97
68.97
68.97
68.97
68.97

68.97
68.97

68.97
68.97
68.97
68.97
68.97
68.97
68.97

Date/Month End
Holdings

15,100
60,000

39,651
13,350
26,600

10,500
63,830
1,970,600
70,700
283,400
132,500
15,045

12,863

65,382

63,200

544,700
29,400
116,950
100,950
125,350
100,950
150,550
100,950
1,101,700
1,085,700
1,061,300
1,011,700
10,300
97,000
65,700

49,000
5,600
0

494,000
488,400

1,400
14,200
328
155,700
59,700
42,058
1,500

30,600
50,900

200
0
241,800
241,600
72,201

32,100
69,450
42,400
10,700

13,300
22,800
18,100
6,921
43,400
86,000
79,500
68,000
227,600
431,900

121,800

Acquired/
Disposed

1,800
5,300

4,200
4,100
1,900
1,700
1,700
3,900
149,800
2,600
10,000
12,600
2,182

-2,182
3,900
2,182
-2,182

49,500
5,100
16,000
-16,000
24,400
-24,400
49,600
-49,600
98,300
-16,000
-24,400
-49,600
4,800
3,400
23,600
4,100
4,100
5,600
-5,600
28,900
28,900
-5,600

1,400
2,000
1"
5,300
7,900
3,900
1,500

4,600
6,600

200
-200
13,900
-200
3,400
2,000
2,000
5,900
2,600
4,600

4,600
1,500

-23,051
3,900
3,900
1,700

19,200

42,800
4,700
4,700
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Insider Reporting

Issuer Name

Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Common Shares
Bank of Montreal

Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal

Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal
Bank of Montreal

Bank of Montreal

Bank of Montreal

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The

Security

Options

Options
Options
Options
Common Shares
Options
Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Common Shares
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
111,200
Options

Options
Options

Options
Options
Options
Options
Options
Options

Options
Options
Options

Options

Options
Options
Common Shares
Options
Options
Options
Options
Options
Options

Options

Options
Options
Options
Options
Options

Common Shares
Options

Insider Name

Martenson, Bernadine
Louise

MAUCHAN, CRAIG
McCarron, Ted Ralph
McGlashan, Robert Lyle
MCGRANN, MICHAEL
Mecnitt, Peter Boyd
Menard, L. Jacques
Menard, L. Jacques
Menezes, Michael
Metrakos, Karen

Millar, Wendy

Milroy, Thomas
Mistarz, Cecily
Murphy, Stephen
Murusalu, Vaike

Neal, Carol Ann
Oakes, Mark James
Ouellette, Gilles Gerard
Palacio, Cidalia
Palozzi, Dina Astrid
Palozzi, Dina Astrid
Palozzi, Dina Astrid
Palozzi, Dina Astrid
Palozzi, Dina Astrid
Palozzi, Dina Astrid
Parsons, Graham T.
Patten, Rose

Patten, Rose
Piarowski, Pamela Catoire
Plews, Andrew

Plews, Andrew

Purdy, Richard Scott
Reagan, Paul Vincent
Reagan, Paul Vincent
Revell, David J.

Roger, Lynn
Rudderham, Richard D.
Sheen, Julie

Sirkis, Ronald B.
RSIRKIS002
Somerville, Penelope
Frances

Stefankiewicz, Connie Anne

Stefankiewicz, Connie Anne

Stirton, Stephen Scott
Stirton, Stephen Scott
Stirton, Stephen Scott
Sutherland, Bradley David
Sutherland, Bradley David
Sutherland, Murray Andrew

Taggart, April L.
Techar, Frank J.
Thornburrow, Michael John

TONGE, CHARLES
RAYMOND

Trembacki, Mark D.

Tripp, Eric Clifton
Vikmanis, Kristine Laima
Vikmanis, Kristine Laima
Wood, Michael C.

Wright, Jeffrey Isaac Louis
Wright, Jeffrey Isaac Louis
Wright, Jeffrey Isaac Louis
Zillmer, Gabriella Renate
Joan

Zillmer, Gabriella Renate
Joan

Zucco, Normand Philip
Allen, Curtis Gordon
Angus, Hamish
Armstrong, Philip James
Ashbourne, Thomas Carl
Way

Borrelli, Chiara

Borrelli, Chiara
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Transaction Date

12/14/2006

12/14/2006
12/14/2006
12/14/2006
12/21/2006
12/14/2006
12/19/2006
12/20/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/15/2006
12/15/2006
12/15/2006
12/14/2006
12/15/2006
12/15/2006
12/14/2006
12/18/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006
12/14/2006

12/14/2006

12/14/2006

12/15/2006

05/25/2006
05/25/2006
12/14/2006
09/01/2006
12/14/2006
12/14/2006

12/14/2006
12/14/2006
12/14/2006

12/14/2006

12/14/2006
12/14/2006
12/18/2006
12/14/2006
12/14/2006
10/01/2006
10/01/2006
12/14/2006
12/14/2006

12/14/2006

12/14/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006

12/19/2006
12/13/2006

T/IO

50

50
50
50
47
50
10
10
50
50
50
50
50
50
50
50
50
50
50
51
51
10
50
51
51
50
47
50
50
50
50
50
50
50
50
50
50
50
50

50

50

50

50
50
50
00
50
50

50
50
50

50

50
50
47
50
50
00
00
50
50

50

50
50
50
50
50

51
50

Unit
Price

68.97

68.97
68.97
68.97
68.5
68.97
68.3328
68.562
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.97
68.86
40.85
68.86
68.97
40.85
40.85
68.97
69.02
68.97
68.97

68.97
68.97

68.97
68.97
68.97
68.97
68.97
68.97

68.97
68.97
68.97
61.5
61.5
68.97

68.97
68.97

68.97
68.97
68.97
68.97
68.97
68.97
69.02

68.97
68.97

68.97
68.97
68.97

68.97

14.175

Date/Month End
Holdings

3,200

16,600
64,240
103,600
11,526
51,750
188,991
208,991
31,900
84,050
104,088
203,200
133,000
86,100
23,500
55,000
2,400
843,300
5,757

950
0

18,188

17,713

17,238
156,900

14,218
336,600
34,000

17,700
11,436

147,300
133,100
2,127
89,300
51,900
111,200

182,500

7,000

1,900
3,700

900
61,500

18,200
510,700
69,300

157,300

93,900
192,500
51,026
56,400
45,600

2,300

25,900

9,400
6,776
21,696
30,016
58,540

28,816
65,968

Acquired/
Disposed

1,600

1,600
5,300
26,300
-200
9,000
-50,000
20,000
2,000
5,300
16,000
10,500
5,900
3,800
1,700
4,100
1,400
45,500
1,400
950
950
-950
3,200
-475
-475
7,900
-2,225
25,400
3,100
5,100
5,100
2,600
7,100
7,100
4,000
1,600
6,300
3,600
17,600

14,300
5,100
5,100

1,900
1,900
1,800

900
1,700

3,900
63,600
4,500

5,100

2,500
17,100
-200
4,100
2,600

2,300
3,900

3,900

1,000
2,220
10,356
2,588
2,368

1,000
4,436
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Insider Reporting

Issuer Name

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
51 - Exercise of options

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The

Security

Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Options
Common Shares

Options
Options

Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options

Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Options
Common Shares

Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Common Shares

Common Shares
Options

Insider Name

Borrelli, Chiara

Brooks, Robert Leslie
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
bubb-clarke, richard oliver
Bukaluk, Jacqueline Dawn
CEFIS, ALBERTA
Chippindale, Elizabeth
Chrominska, Sylvia Dolores

Chrominska, Sylvia Dolores
Chrominska, Sylvia Dolores

Chui, Daniel

Clark, Kevin

Cranston, Kenneth John
Cruells, Ricardo Andres
Cruells, Ricardo Andres
Daum, David Gerald
Denduk, Lise

Denduk, Lise

Doig, John William
Duncan, Karen
durocher, Marc

Elliot, Gordon Ralph
Filteau, Jacques Henri
Filteau, Jacques Henri
Filteau, Jacques Henri
Filteau, Jacques Henri
Filteau, Jacques Henri
Filteau, Jacques Henri
Filteau, Jacques Henri

Filteau, Jacques Henri
Filteau, Jacques Henri
Flinn, Karen (Kaz)

Fox, Brendan

Fraser, Andrew John
Fryett, Terry Kenneth
Gowland, Glen Bruce
Grantier, Bruce Jackson
Gray, Robert Andrew
Grond, Robert Henri
Hannam, Wendy Guida
Hannam, Wendy Guida
Hannam, Wendy Guida
Harraher, Kevin
Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

Hasold-Schilter, Marianne
Beth

hayward, Timothy Paul
hayward, Timothy Paul
hayward, Timothy Paul
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Transaction Date

12/19/2006
12/13/2006
12/22/2003
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/14/2006

12/13/2006
12/14/2006

12/13/2006
12/13/2006
12/13/2006
10/23/2006
12/13/2006
12/13/2006
02/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/21/2006
12/21/2006
12/21/2006
12/21/2006
12/13/2006
12/21/2006
12/21/2006
-716

12/21/2006
12/21/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
01/04/2005
01/04/2005
11/13/2006
12/13/2006
12/18/2006

12/18/2006
12/18/2006
12/18/2006
12/22/2006
12/13/2006
12/18/2006
12/18/2006
12/18/2006
12/13/2006

12/15/2006
12/13/2006

T/IO Unit
Price

51

50

00

51 17.55

51 15.825
51 14.175
10  52.2769
10  52.2769
10  52.2769
50

51

51

51

50

50

50

51 14.175

50
51

50

50

50

00

50

50

00

50

50

50

50

50

51 24.4
51 31.45
51 39
51 46.02
50

51

Comm 49,082
on
Shares
51
51
50
50
50
50
50
50
50
50 52
00
00
50
50
51 15.825

51 14.175
51 21.025
10 53.098
30

50 52
51 21.025
51 15.825
51 14.175
30

47 52.44
50

Date/Month End
Holdings

64,968
581,608

20,000
40,000
45,000
25,000
5,000
0
119,696
99,696
79,696
74,696
4,520
354,254
3,720
29,161

674,368
664,368

159,132
76,048
152,640

2,220
60,168

1,849
28,882
5,944
19,560
94,484
41,662
42,378
43,340
43,556
51,028
49,798

48,120
47,904
31,724
10,284
37,134

8,660
21,162
58,336
13,956
42,100

137,356
181,264
27,948
35,060
47,060
64,060
45,800
46,018
112,672
95,672
82,172
70,172
64,937

64,637
261,060

Acquired/
Disposed
-1,000
48,076

20,000
20,000
5,000
-20,000
-20,000
-5,000
5,176
-20,000
-20,000
-5,000
1,480
31,436
1,848
10,000

37,352
-10,000

2,072
7,028
6,804

2,220
5,176

1,849
6,656
1,996
6,212
2,144
1,230
716
962
216
2,588
-1,230

-962
-216
1,848
2,220
2,220
2,960
2,588
2,144
2,960
2,368

22,928
1,924
13,500
12,000
17,000
-18,260
218
5,916
-17,000
-13,500
-12,000
1,225

-300
36,984
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Insider Reporting

Issuer Name

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The
Bank of Nova Scotia, The

Security

Options
Options
Options

Options

Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Common Shares
Common Shares
Common Shares
Options
Common Shares
Options
Options
Options
Options
Options
Common Shares
Common Shares
Options
Options
Options
Options
Options
Common Shares
Options
Options
Options
Options
Common Shares
Common Shares
Common Shares
Common Shares
Options
Options
Options
Options
Options
Options
Common Shares

Common Shares
Common Shares
Common Shares
Options
Options
Options

Options

Common Shares
Common Shares
Options

Options

Options

Common Shares ESOP
Options

Options

Options
Common Shares
Common Shares
Options
Options

Insider Name

Healy, Thomas Alexander
Heath, Jeffrey Charles
Heffernan, Peter Francis
James

Henrickson, Raymond
Lawrence

Hibberd, Robin Sidney
Hibberd, Robin Sidney
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jentsch, Dieter Werner
Jestin, Warren

Jestin, Warren

Jestin, Warren

Jestin, Warren

Karmally, Ameen
Karmally, Ameen
Karmally, Ameen
Karmally, Ameen
Karmally, Ameen

King, Ronald

Krajewski, Patricia Anne
Krajewski, Patricia Anne
Krajewski, Patricia Anne
Krajewski, Patricia Anne
Kumaasi, Hurbert Jackson
Lande, Earl

Lau, Hiram Wai-Lung
Lawson, Marian

Lim, Michael

Lim, Michael

Lomas, Michael John
Lomow, Deborah Michele
Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven

Lucken, Steven
Mackenzie, Camilla Alexis
MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

MALONEY, BRIAN
EDWARD

Mansour, Eric
Mareschal, Laurent
Mareschal, Laurent
Mareschal, Laurent
Mareschal, Laurent
Mason, Barbara Frances
Massiah, Christopher Grey
Massiah, Christopher Grey
Masterman, Lawrence
Richard

McGuckin, Sean
Mclintosh, lan Robert
Mclntosh, lan Robert
Mclintosh, lan Robert
Mclntosh, lan Robert

Rel'n

5
5
5
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Transaction Date

12/13/2006
12/13/2006
12/13/2006

12/18/2006

03/05/2003
12/13/2006
12/14/2006
12/14/2006
12/14/2006
12/15/2006
12/15/2006
12/15/2006
12/13/2006
12/14/2006
12/14/2006
12/14/2006
12/18/2006
12/18/2006
12/18/2006
12/18/2006
12/20/2006
12/15/2006
12/15/2006
12/15/2006
12/20/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/13/2006
08/01/2006
11/13/2006
12/13/2006
12/13/2006
12/19/2006
12/19/2006
12/19/2006
12/22/2006
12/13/2006
12/19/2006
12/19/2006
12/19/2006
12/22/2006
12/13/2006
12/19/2006

12/19/2006

12/20/2006

12/20/2006

12/13/2006

12/19/2006

12/20/2006

12/13/2006
12/13/2006
12/13/2006
12/13/2006
12/14/2006
12/13/2006
12/19/2006
12/19/2006
12/13/2006

12/13/2006
12/19/2006
12/19/2006
12/13/2006
12/19/2006

T/IO

50
50
50

50

00
50
51
51
51
10
10
10
50
51
51
51
51
10
10
51
51
38
38
38
51
50
51
10
51
50
50
50
50
10
00
50
50
50
51
51
51
51
50
51
51
51
51
50
51

10

51

10

50

51

51

50
51
10
50
51
50
00
00
50

50
51
10
50
51

Unit
Price

52

21.025
17.55
17.55
52.35
52.36

52.3

21.025
21.025
52.976

24.4

13.025
52.25

52

51.86

17.55
15.825
21.025

24.4

21.25

52.57

21.25

52.5219

244
52.39

52.702

Date/Month End Acquired/
Holdings Disposed
25,260 6,656
234,876 8,356
142,776 7,768
42,552 1,996
7,284 7,284
27,000 2,000
39,993 12,993
55,000 15,007
42,407 -12,593
42,007 -400
40,007 -2,000
298,512 31,436
296,512 -2,000
283,519 -12,993
268,512 -15,007
10,000 10,000
-10,000
0 -10,000
81,772 -10,000
32,052 3,074
24,818 -2,028
23,010 -1,808
21,249 -1,761
18,175 -3,074
54,908 2,588
5,000 5,000
0 -5,000
150,940 -5,000
156,856 5,916
39,936 2,220
34,568 6,656
23,112 2,220
0 -8,000
1,108 1,108
38,224 2,220
95,608 6,212
55,182 3,740
60,977 5,795
65,732 4,755
69,827 4,095
124,120 1,848
120,380 -3,740
114,585 -5,795
109,830 -4,755
105,735 -4,095
9,160 2,220
20,000 20,000
0 -20,000
20,000 20,000
0 -20,000
105,048 